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INDEPENDENT AUDITOR’S REPORT

To the members of Sobha Nandambakkam Developers Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Sobha Nandambakkam Developers Limited
{“the Company”), which comprise the Balance Sheet as at 31 March 2021, the Statement of Profit and
Loss {including the statement of Other Comprehensive Income}, the Statement of Changes in Equity
and Statement of Cash Flows for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies and other explanatory information (hereinafter referred
to as the “financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 {“the Act”)
in the manner so required and give a true and fair view in conformity with the indian Accounting
Standards prescribed under sec 133 of the Act read with the Companies {Indian Accounting Standards)
Rules, 2015, as amended {“Ind A5”) and other accounting principles generally accepted in India, of the
state of affairs of the Company as at 31 March 2021, its Profit {including other comprehensive Income),
its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Companies Act 2013 {SAs). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Standalone
Financial Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAl) together with the
independence requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board’s Report
including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance and
Shareholder’s information, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of our audit or otherwise
appears 1o be materially misstated. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required to report that fact. We
nothing to report in this regard.




When we read these reports if we conclude that there is material misstatement therein, we are
required to communicate the matter with those charged with governance.

Responsibility of Management for Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance including other comprehensive
income / loss, changes in equity and cash flows of the Company in accordance with accounting
principles generally accepted in India, including the Indian Accounting Standards (‘nd AS) specified
under section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and the design, implementation and maintenance of adequate internal financtal controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes cur opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» (dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion, The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve cellusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

»  Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, Under section 143(3)(i} of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls,




Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence cbtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to contintte as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal contrel that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical reguirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor’s report} Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure
A, a statement on the matters specified in paragraphs 3 and 4 of the Crder,

2. Further to our comments in Annexure A, as required under section 143 {3) of the Act, based on our
audit, we report that, to the extent applicable that:

a.

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

in our opinion, proper books of accounts as required by law have been kept by the Company
so far as it appears from our examination of those books.

The Balance Sheet, Statement of Profit and Loss, {including the statement of Other
Comprehensive Income), the Cash Flow Statement and Statement of Changes in Equity deait
with by this Report are in agreement with the books of accounts.

In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

On the basis of written representations received from the directors as on 31 March 2021, and
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2021, from being appointed as a director in terms of section 164 (2) of the Act;




With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B” to this report;

With respect to the matter to be included in the Auditor’s Report under section 197{16}):

In our opinion and according to the information and explanations given to us, the Company
has not paid managerial remuneration during the year ended 31 March 2021 and accordingly
the limits for payment of managerial remuneration specified in section 197 of the Act are not
applicable

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position in its financial position

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses

fii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31 March 2021

for B, Purushottam & Co.
Chartered Accountants
Firm's Registration No. 0028085

B. Mahidhar Krrishna
Partner

% Membership No. 243632
5. UDIN: 21243632AAAACA2985

Place: Chennai
Date: 22 May 2021




Annexure A to the Independent Auditor's report of even date to the members of Sobha
Nandambakkam Developers Limited, on the financial statements for the year ended 31 March 2021
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

Based on the audit procedures performed for the purpose of reporting a true and fair view of the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of accounts and other records examined by us, in the normal course of audit,
and to the best of our knowledge, we report that:

(i}  The Company does not have property, plant and equipment {including immovable property
under property, plant and equipment) as at the balance sheet date. Accordingly, the provisions
of sub-clauses {a), (b} and {c) of clause 3{i) of the Order are not applicable.

{i)  Inour opinion the inventories have been physically verified during the year by the management
at reasonable intervals and as explained to us no material discrepancies were noticed on
physical verification.

(i} The Company has not granted any loans, secured or unsecured to firms, limited liability
partnerships or other parties covered in the register maintained under section 189 of the
Companies Act (“the Act”). Accordingly, the provisions of sub-clauses (a), (b} and (c) of clause
3{iii) of the Order are not applicable.

{v)  inour opinion, the Company has complied with the provisions of section 185 and 186 of the Act
in respect of loans, investments, guarantees, and security. Further, there are no loans and
security given in respect of which provisions of section 185 and 186 of the Act are applicable.

(vi) The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies {Acceptance of Deposit) Rules, 2015 and the relevant
rules framed thereunder. Accordingly, clause 3(vi) of the Order are not applicable.

{vi) We have broadly reviewed the books of account maintained by the Company pursuant to the
rules made by the Central Government for the maintenance of cost records under sub-section
(1) of section 148 of the Act in respect of the Company's products / services and are of the
opinion that, prima facie, the prescribed accounts and records have been made and maintained.
However, we have not made a detailed examination of the cost records with a view to
determine whether they are accurate or complete,

(vii} According to the information and explanations given to us in respect of statutory dues:

(a) The Company is regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, goods and service tax, duty of customs, cess and
other material statutory dues applicable to it with the appropriate authorities and there
were no undisputed amounts payable which were outstanding as on 31 March 2021 for a
period of more than six months from the date on which they became payable.

(b) There are no dues of income tax, sales tax, service tax, duty of customs, duty of excise or
value added tax are outstanding on account of any dispute.

{viil) The Company has not taken any loans or borrowings from any financial institutions, banks or
Government, nor has it issued any debentures. Accordingly, provisions of clause 3{viii) of the ...
Order are not applicable. ' -




(ix)

{(x)

(i)

{ i)

(xiii)

{xiv)

{xv}

{xvi}

The Company has not raised any money by way of initial public offer or further public offer
including debt instruments and term loans. Accordingly, provisions of clause 3 (ix} of the Order
are not applicable.

Mo fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit.

The Company has not paid any managerial remuneration during the year. Accordingly,
provisions of clause 3(xi) of the Order are not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

in our opinion all transactions with related parties are in compliance with sections 177 and 188
of the Act, where applicable, and the requisite details have been disclosed in the financial
statements etc., as required by the applicable Ind AS.

During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures. Accordingly, provisions of clause 3{xiv) of the
Order are not applicable.

In our opinion, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, provisions of clause 3 {xv} of the Order is not
applicable.

In our opinion, the Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934.

for B, Purushottam & Co.

Chartered Accountants

Firm’s Registration No. 0028085

B Mabhidhar Krrishna
Partner

. Membership No. 243632
UDIN: 21243632AAAACA2985

Lty

Place: Chennai
Date: 22 May 2021




Annexure B: Independent Auditors’ Report on the Internal Financial Controls with reference to the
financial statements under clause (i} of sub-section (3) of section 143 of the Companies Act, 2013
{“the Act”)

In conjunction with our audit of the standalone financial statements of Sobha Nandambakkam
Developers Limited (“the Company”) for the year ended 31 March 2021, we have audited the internal
financial controls with reference to financial statements of the Company as at that date

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
censidering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financia! Reporting issued by the Institute of Chartered Accountants
of India {ICAl"). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditors’ Responsibility for the Audit of Internal Financial Controls with Reference to Financial
Statements

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Repotting (the “Guidance Note”} and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143{10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guitdance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A

company's internal financial control over financial reporting includes those policies'and p nggu[es '
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that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2021, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

for B. Purushottam & Co.
Chartered Accountants
Firm’s Registration No. 0028085
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B Mahidhar Krrishna

Parther

Membership No. 243632
UDIN: 21243632AAAACA2985

Place: Chennai
Date: 22 May 2021




Sobha Nandambakkam Pevelopers Limited
CIN Ne.U45201 TN2007PLCO63187
Balance sheet as at March 31, 2021

As at As at
Notes 31-Mar-21 31-Mar-20
T million T million
Assefs
Non- current assets
Current tax asseis (nef} 4.003 -
Deferred tax assels (net) 2380 2.680
2.383 2.680
Current assefs
Invenioties 4 81.90% 82.997
Financial assels
Cash and cash equivalents 5 1.395 1.425
Other current assels 6 6.000 6,313
89.304 90,735
Total assets 91,687 93415
Equity and habilities
Lquity
Equity share capital 7 0.500 0.500
Olher equity 8 40.86% 39.695
Total equify 41.36% 40.495
Current liabilities
Financial liabilities
Trade payables
- Total cutstanding dues of micre enterprises and
small enterprises;and - -
- Total outstanding dues of creditors other than
micro enterprises and small enterprises - -
Other cuerent financial Habilities 9 41.100 41.01¢
Other current liabilitics 10 9217 11.900
Liahilities for cusrent tax {nel) - (L.009
50.318 52.920
Total liabilities 50.318 52.920
Total cquity and liabilities 91.687 93415
Summary of significant accounting policies 2

‘Fhe accompanying notes are an infegral part of the financial statements.

As per our report of even daie

For B.Purushottam & Co.,
ICAl Firm registration number:0028085
Chartered Accoumtants

B Mahidhar Krrishna
Partner
Membership No.: 243632

Place: Chennai, India
Date: -22-03-2021
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Director f Director
DIN: 02812693 DIN: 07116130

Place: Bengaluru, India
Date: -22-05-2021




Sobha Nandambakkam Developers Limited
CIN No.U45201 TN2007PLCO63187
Statement of prolit and loss for the year emded March 31, 2021

Notes 3i-Mar-21 31-Mar-20
T miflion T million

Revenue from operations | 2.282 147
Other income G.003 0.003
Finance income 2 - 0.068
Totalincome 2.285 9.218
Expenscs
(Increase)/ decrease in inventories of land stock and work-in-progress 13 1.088 4.368
Other expenses 14 0.023 0.029
Total expenses i1 4.397
Profit before tax 1.174 4.821
Tax expenses

Cutrent tax - 0010

Deferred tax charge/ (credit} 0.300 1.293

Tax refating to prior years - (0.0553
Income tax expense 0.308 1.248
Profit for the year 0,874 3.573
Other comprehensive income for the year, net of tax - -
Total comprehensive income for the year attributable to owners of the Company 0.874 3.573
Earnings per equity share fnominal value of T 10 {Previous year -T 10

Basic and Diluted in Rupees 20 17.489 71468
Summary of significant accounting poticies 2
The accompanying notes are anp integral part of the financial statements,
As per our report of even date

A
For B.Purushotiam & Co., For arid }?n beh, f! of the Board of Directors of
[CAIL Firm registration nomber:0028088 Sobha Nandabakkatn Developers Limited
Chartered Accountants F S
Ly
ey J/\V/
B ;";

B Mahidhar Krrishna Subhash Mohan Bhat Ravi N Doddabale
Partner Director Director
Membership No.: 243632 DIN: (2812693 DIN: 07116130

Place: Bengalury, ndia
Date: -22-05-2021

Place: Chennai, India
Date: -22-05-2024
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Sobha Nandambakkam Developers Limited
CIN No.U4520TTN2007PLCO63187
Statement of Changes in Lquity for the year ended March 31, 2021

a, Equity share capital

No of Shares Amount in
T million
Equity shares of T 10 cach issued, subscribed and fully paid
At March 31, 2024 50,000 0.500
A€ March 31, 2021 50,000 0.500
b. Other equify
For the year ended March 31, 2021
T million
Attributable to the equity holders of the Company
Reserves and
s Total
Particulars urplus
Retained carnings
As ac April 1, 2020 39.995 39.995
Profit for the year 0.874 0874
Other comprehensive income
Transfer to other reserves
General reserve - -
Total comprehensive income 40,869 40.869
At March 31, 2021 40.869 40.869

For the year ended March 31, 2020

T million

Adtributable to the equity holders of (the Company Total
Reserves and
Particulars Surplus
Retained earnings
AsatApril 1, 2019 36422 36,422
Profit for the year 3.573 3.573
Other comprehensive incone
Transfer to oflier reserves
General reserve - -
Toial comprehensive income 39.995 39.995
At March 31, 2020 39,905 39,995
Summary of significant accounting policies 2

The accompanying notes e an integral parl of the financiat statements,
As per our report of even date

For B.Purushottam & Co.,
[CA] Firm registration number:002808S
Chartered Accountants

g g

B ‘Mahidhar Krrishna
Partner
Membership No.: 243632

Place: Chennal, India
Date: -22-05-2021
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Subhasﬁ
Director
DIN: 02812693

Place: Bengaluru, India
Date: -22-05.2021
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For and’s beh/a}f of the Board of Disectors of
Sobha' N dghbakkam Developers Limited

Ravi N Doddabale

DIN: 07116130



Sobha Nandambakkam Developers Limited
CIN No.U45201TNZ0O07PLC063187
Statement of Cash Flows for the year ended March 31, 2021

31-Mar-21 31-Mar-20
Notes -
< million ¥ miflion

Operating activities
Profit before tax 1.174 4821
Working capital adjustments:

{Increase)/ decrease in inventoties 1.038 4.368

(Increase)/ decrease i other financial and non-financial assets 0.313 {0.098)

Increase/ (decrease} in trade payables and other financial liabilities 0,090 0.001

Increase/ (decrease) in other non-financial liabilities {2.683}) (9.049)

: (0.018) 0.043
Income tax paid {nei of refund) (0.012) 1.075
Net cash flows from/ (used in) operating activitics (A) {0.830) 1.118
Investing activities
Net cash flows from/ (used in) investing activities (B) - -
Financing activitics
Net cash flows from/ (used in) financing activities (C) - -
Net increase/ (decrease) in cash and cash equivalents (A+B+C) (0.O3D) L1§
Cash and cash equivalents at the beginning of the year 5 1.425 0.307
Cash and eash equivalents at the end of the year 5 1.395 1.425
2

Summary of significant accounting policies

The accompanying notes are an integral part of ihe financial statements.

As per our report of even date
For B.Purushotiam & Co.,

ICAT Firm registration number:0028085
Charlered Accountants

Uil —

B Mahidhar Krrishna

Partner

Membership No.: 2436?% o ey
ﬁ*’gﬁ‘%ijﬁfﬁ,

Place: Chennai, India ‘3:‘" - \

Date: -22-05-2421

Fol [ﬂ;&‘nn behalf of the Board of Directors of
|

|
Scbha Ndl]di)l? bakkam Developers Limited

| f ,-/ ﬁﬂj’l/‘/

Subh sIfMolsan Bhat Ravi N Doddabale
Director Director
DIN: 02812693 DIN: 07116130

Place: Bengaluru, India
Date: -22-05-2021
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Sobha Nandambakkam Developers Limited
CIN No.U45201 TN2007PLC063187
Motes to the financial statements for the year ended Mareh 31, 2021

Corporate Inform:tion

Sobha Nandambaklkam Developers Limited {{Company'} was incorporated on April 19, 2007. The Company is primarily engaged in
procurement, sale and development of lands into a residential, commercial complex and plotted development.

The Company is a public limited Company domiciled in India and incorporated under the provisions of the Indian Companies Act. The
registered office is Jocated at Chennai. Its shares are not listed and is a fully owned subsidiary of Sobha Limited, a listed company in the
real estate sector and having its registered office at Bengaluru.

Significant accounting policies

2.1 Basis of preparation

2.2

The financial statements are prepared in accerdance with Indian Accounting Standards (Ind AS) notified under (he Companies
(Indian Accounting Standards) Rules, 2015 (as amended from time to time),

The financial stalements have been prepared on the historical cost basis, except for the following assets and liabilities which have
been measured at fair value:
» Certain financial assets and Habilities ieasured at fair value (refer accounting policy regarding financial instruments)

The financial statements arc presented in INR and all values are rounded to the nearest millions, excepl when olherwise indicated.

Svmmary of significant accounting policies

a) Revenue recognition

fii.

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer al
an amount that reflects the censideration to which the Company expects to be eatitled in exchange for those goods or
services. The Company has generally concluded that it is the principal ia its revenue arrangements beeause it typically
controls the goods or services before transferring them to the customer, Revenue is measured based on the (ransaction price,
which is the consideration, adjusted for discounts, credils, concessions and incentives, if any, as specified in the contract
wilh the customer, The Company presents revenue from contracts with customers net of indirect laxes in its statement of
profit and loss.

Fhe Company considers whether there are other promises in the contract that are separate performance obligations to which
a portien of he transaclion price needs to be allocated. In determining the transaction price, the Company considers the
effects of varjable consideration, the oxistence of significant financing components, noncash consideration, and
consideration payable to the customer (il any). '

Recognition of revenue from real estate developments

Revenue from real estale development of residential unit/plot is recognised at the point in time, when the control of ihe asset
is transferred to the customer, which generally coincides with either of the twe conditions as stated below -

a} on transier of legal title of the residential or commercial unit to the customer; or

b) on transfer of physical procession of the residential or commercial unit to the customer and collection of complete
transaction price by the Company from customer.

{nterest income

Interest income, including income arising from other financial instruments, is recognised using (he effective interest rate
method. Interest on delayed payment by customers are accounted when reasonable certainty of collection is established.

Dividend Income
Revenue is recognised when the Shareholders' or the unit helders' right to receive payment is established, which is generally
when the shareholder approves the dividend,
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Sobha Nandambaklkam Developers Limited
* CIN No.U45201TN2007PLC0G3187
Notes to the financial statements for the year ended Mareh 31, 2021

b} Impairment of non {inancial assets

)

d)

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired, If any indication
exists, or when annual impairment testing for an asset is required, the Company estimates the assel’s recoverable amount, An
asset’s recoverable amount is the higher of an assel’s or cash-generating wnit's (CGY) fair value less costs of disposal and jts
value in use. Recoverable amount is determined for an individual assel, unless the asset does not generate cash inflows that are
largely independent of those from other assets or proups of assets. When the carrying amount of an asset or CGU exceeds ils
recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present vatue using a pre-tax discount rate that
reflects current market assessients of the time value of money and the risks specific to the asset. In determining fair value less
costs of disposal, recent market transaciions are taken into accouni. If no such transactions can be identified, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
companies or other available fair value indicators,

Impairment losses, including impairment on inventories, are recognised in the statement of profit and loss. Afler itupairment,
depreciation is provided on the reviscd carrying amount of the asset over its remaining usefisl life,

Impatrment of financial assets

The Company assesses at each date of balance sheet whether a financial assel or a group of financial assets is impaired, Ind AS
109 requires expected credil losses to be measured through a loss allowance. The Company recognises lifetime expecled losses
for all contract assets and / or alf trade receivables that do not censtilute n financing fransaction. For all other financial assets,
expected credit losses are measured at an amount equal to the 12-month expecied credil losses or at an amount equal o the life
time expected credit losses if the eredii risk on the financial asset has increased significantly since initiaf recognition.

Current versus non-current classification

The Company presents assets and Liabilities in the balance sheel based on current/ non-current classification. An asset is trealed
as current when it is:

- Expecied to be reaised or intended to be sold or consumed in normal operating cycle

- Held primarily for (e purpose of trading

- Expected to be realised within twelve months alter the reporting period, or

- Cush or cash equivalent unless resiricted from being exchanged or used to setile a liability for at least iwelve months afier the
reporting period

All other assets are classified as non-current.

A liability 1s current when: .

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The real estate development projects undertaken by the Company generally run over a period ranging upto 5 years.
Operating assets and liabilities relating (o such projects are classified as curreni based on an operating cyele of upto 5 years.
Borrowings in conneclion with such projects are classified as short-term {i.c current) since they are payable over the ferm of the
respective projects. :

Assets and liabilitics, other than those discussed above, are classified as ewrrent to the extent they are expected to be realised /
are contractually repayable within 12 months from the Balance sheet date and as non-current, in other cases.

Deferred 1ax assets and liabilities are classified as non-current assets and liabilities.
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¢} Fair value measurement

In defermining the fair value of its financial instruments, the Company uses following hierarchy and assumptions that are based
on market conditions and risks existing at each reporting date.

Fair value hierarchy:

All assets and liabilities for which fait value is measured or disclosed in the financial statements are categorised within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a
whole:

P Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

> Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly
or indirectly observable :

P Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, (he Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing calegorisation (based on the lowest level input that is
significant 1o the fair value measurement as a whole) at the end of each reporting period.

f)  Financial instruments

A financial instrument is any contract that gives rise 1o a financial asset of one entity and a financial liability or equity
instrument of anolher entity.

Financial asseis
Initial recognition and measurement
All fingncial assels are recognised initially at fair value plus, in the case of financial asseis not recorded at Tair value through

profit or loss, transaclion costs that are afiributable o the acquisition of the financial asset. Purchases or sales of financial assels
that require detivery of assets within a time frame cstablished by regulation or cenvention in the market place (regular way
trades) are recognised on the trade date, i.e., the dale (hat the Company commits to purchase or sell the assel,

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
Debt instruments at amortised cost
Debt instruments at fair value through other comprehensive income {(FYTOCT)
Debt instruments and equity instruments at fair value through profit or loss (FVTPL)
Equily instruments measured at fair value through other comprehensive income (FYTOCT)

Debt instruments at amortised cost

A ‘debt instrument” is measured at the amortised cost if both the following conditions are met:

a) The asset is hield within a business model whose objective js to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest
(SPPI} on ihe principal amount outstanding,

This category s the most relevant to the Company. Afler initial measurentent, such {inancial assets are subsequently measured at
amortised cosl using the effective interest rate (EIR) method, Amortised cost is caleufated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income
in the profit or loss. The losses arising from impairment are recognised in the profit or loss. This category generally applies to
trade and other recetvables.

Debt instrument at FVTPL

FVTPL is a residuzl category for debt instruments. Any debt insirument, which does not meet the criteria for categorization as at
amortized cost or as FVTOCTL, is classified as at FVTPL. Debt instruments included within the FVTPL category are measured at
fair value with all changes recognized in the statement of profit and loss.

In addition, the Company may elect to designate a debt instrument, which otherwise meels amortized cost or FVTQCT criteria, as
at FYTPL. However, such election is allowed only if doing se reduces or eliminates a measurement or recognition incensistency
{referred to as “accounting mismatch’). The Company has not designated any debt instrument as a1 FVTPL,

Equity investments in subsidiaries B
The Company has availéd the o;plu)@axalldb]c fn Tnd AS 27 1o carry its investment in subsidiaries al cost. lmpairment

recognized, if any, is reduced {is Gl value.
g y ! \g?};ﬁ g,
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£)

h}

Derecognition
A financial asset {or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily

derecognised when:

» The rights 1o receive cash flows from the asset have expired, or

P The Company has transferved its rights to receive cash flows from the asset or has assumed an obligation 1o pay the received
cash flows in full without material delay (o a third party under a ‘pass-through® arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, bul has transferred control of the asset.

Financial liabilities

Initial_recopnition and yneasurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profil or loss, loans and
borrowings, or as payables, as appropriate.

The Company’s financial liabilities include trade and other payables, loans and borrowings.

Subsequent measurement
The measurement of financiat liabilities depends on their classification, as described below:

Financial liabilities at fair value through proefit or loss

Loans and borrowings

This is the calegory mosl relevant to the Company. Afler initial recognition, inderest-bearing loans and borrowings are
subsequently measured at amortised cost using the EIR meihod. Gains and losses are recognised in profit or loss when the
Jiabilities are derecognised as well as through the EIR amostisation process.

Amortised cost is caleulated by taking into account any discount or premium on acquisition and fees or costs that are an integral
pari of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss,

Trade and other payables

These amounts represent Habilities for goods and services provided to the Company prior o the end of financial year which are
unpaid. Trade and other payables are presented as current liabilities unless payment is due within 12 months afler reporting
period. For Irade and other payables maluring within one year from the batance sheet date, the earrying amouais approximate
fair value duc 1o the short maturity of these instruments.

Derecognition
A financiat liability is derecognised when the obligation under the Hability is discharged or cancelled or expires. When an

existing financial liability is replaced by another from the same lender on substantially differenl terms, or the ferms of an
existing liability are substantially modified, such an exchange or modification is irealed as the derecognition of the original
liability and {he recognition of a new liability. The difference in the respective carrying amounis is recognised in the stalement of
profit or loss.

Borrowing costs

Borrowing costs directly attributable to acquisition/ construction of qualifying assets are capitalised until the time all substantial
activities necessary 1o prepare the qualifying assets for their intended use are complete, A qualifying asset is one that necessarily
takes substantial period of time to get ready for ils intended use/ sale. All other borrowing costs not eligible for inventorisation/
capitalisation are charged to statement of profit and loss.

Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and short-term deposits
with an original maturity of three months or less, which are subject i an insignificant risk of changes in valve, net of
outstanding bank everdrafls as (hey are considered an integral part of the Company’s cash management.

Provisions

A provision is recognized when an enlerprise has a present obligation (legal or constructive) as resull of past event and it is
probable that an cutflow of embodying economic benefits of resources will be required to settle a reliably assessable obligation,
Provisions are determined based on hest estimate required to settle each obligation ai each balance shect date. If the effect of the
time valve of meney isfnatéria fﬁm@g {ons i€ discounted using a current pre-tax rate that reflects, when appropriate, the risks
specific to the Liability. Whmq}j G fgxls used, the increase in the provision due to the passage of time is recognised as a

finance cost.
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B

ky

Contingent Babilitics

A contingent liability is a possible obligation that arises from past events whose exislence will be confirmed by the occurrence
or non-cceurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not
recognized because it is not probable that an outflow of resources will be required 1o settle the obligation. A contingent liability
also arises in extremely rare cases where there is a Hability that cannot be recognized because it cannot be measured reliably.
The Company does not recognize a conlingent liability but discloses its existence in the financial statements.

Earnings per share

Basic eamings per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders (after
deducting preference dividends and attributable taxes) by the weighted average number of equity shares outstanding during the
year. The weighted average number of equity shares outstanding during the year is adjusted for events of bonus issue.

For the purpose of calculaling diluted carnings per share, the net profit or loss for the year attributable to equity sharehelders md
the weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity
shares.

fncome faxes

Income tax expense comprises of current and deferred 1ax. 1 is recognised in the statement of profit and loss except to the extent
that it relates to an ilem recognised direcily in equily or in olher comprehensive income.

Current income tax

Current income tax comprises the expecied 1ax payable or receivable on the taxable income of loss for the year and any
adjustment 1o the 1ax payable ot receivable in respect of previous years. The amount of current tax reflects the best estimate of
the tax amount expected o be paid or received after considering the uncertainty. if any, relaled 10 income taxes. It is measured
using tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are oftset only if there is a legally enforceable right to set off the recognised
amounts, and it is intended to realise the asset and selile the liability on a net basis or simultaneously,

Deferred income tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the corresponding amounts used for taxation purposes. Deferred fax is also recognised in respect of
carried forward tax losses and tax credits. Deferved tax is not recognised for;

P temporary differences arising on the initial recognition of asseis or liabilitics in a transaction that is not a business
combination and that affects neither accounting nor taxable profit or loss at the time of the transaction;

» temporary differences related to investments in subsidiaries, associates and joint arcangements to the extent that (he company
is able to control the liming of the reversal of the temporary differences and it is probable that they will not reverse in the
foreseeable future; and

P taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets ave recognised to the extent that it is probable that future taxable profits will be available against which they
can be used. The existence of unused tax losses is strong evidence that future taxable profit may not be available. Therefore, in
case of a history of recent losses, the Company recognises a deferred tax asset only to the extent that it has sufficient taxable
temporary differences or there is convincing other evidence that sufficient taxable profit will be available against which such
deferred tax asset can be realised. Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date and are
recognised/ reduced to the extent that it is probable/ no longer probable respectively that the refated {ax benefit will be realised.

The Company bas elected to exercise the option permitted uinder section 115BAA of (he Income-tax Act, 1961 as introduced by
the Taxation Laws (Amendment} Ordinance, 2019. Accordingly, the Company has recognised Provision for Income Tax from
the year ended 31 March 2020 and re-measured its Deferred Tax Asset basis (he rate preseribed in the said section.
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m} Foreign currency transactions

-

0)

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange
rate between the reporting currency and the foreign currency at the date of the transaction. Foreign currency monetary iteins are
reported using the exchange rate prevailing ai the reporting date. Noa-monelary items, which are measured in terms of historical
cost denominated in a foreign currency, are reported using the exchange rate at the date of the transaction. Exchange differences
arising on the settlement of menetary items or on reporting monetary items of Company at rates different from those at which
they were initially recorded during the year, or reported in previous financial statements, are recognised as income or as
expenses in the year in which they arise,

Inventories
Refated to real estate activity

Direct expenditure relaling o construction activity is inventorised. Other expenditure (including borrowing costs) during
consiruction period is inventorised o the extenl the expenditure is directly attributable cost of bringing the asset 1o its working
condition for ils intended use. Other expenditure (including borrowing costs) incurred during the construction peried which is
not directly attributable for bringing the asset to its working condition for its intended use is charged 1o the statement of profit
and loss. Direct and other expenditure is determined based on specific identification to the construction and rcal estale activily.
Cost incurred/ items purchased specifically for projects are taken as consumed as and when incurred/ received.

i. Work-in-progress - Real estate projecis (including land inventory); Represents cost incurred in respect of unsold area of the
real estate development projecis or cost incurred on projects where the revenue is yel to be recognised. Real estate work-in-
progress is valued at lower of cost and nel reatisable value,

il. Tinished goods - Flats: Valued at lower of cosl and net realisable value.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
estimaled costs necessary to make the sale, However, inventory held for use in production of finished goods is not written down
below cost if the finished produets in which they will be incorporated are expecled Lo be sold at or above cost,

Cash dividend to cquify holders of the Company

The Company recognises a liabilily to make cash disiributions 1o equity holders of the Company when the distribution is
authorised and the distribution is no longer at the discretion of the Company. Final dividends on shares are recorded as a liability
on the date of approval by the sharcholders and inlerim dividends are recorded as a liability on the date of declaration by the
Company's Board of Directors,

Significant accounting estimates and assumptions

The preparation of fimancial statements in conformity with the recognition and measurement principles of Ind AS requires management to
make estitnates and assumptions that affect the reported balances of revenues, expenses, assets and liabililies and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in future periods.
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a}

Chassification of property
The Company determines whether a property is classified as investment property or inventory properly:

Investment property comprises land and buildings (principally offices, commercial wareheuse and retail property) thal are not
occupied substantially for use by, or in the operations of, the Company, ner Tor sale in the ordinary course of business, bul are held
primarily to eam rental income and capital appreciation. These buildings are substantially rented to tenants and not intended o be
sold in the ordinary course of business.

Invenlory propetty comprises property that is held for sale in the ordinary course of business. Principally, this is residential property
that the Company develops and intends to sell before or on completion of construction,

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounis of assets and kabilities within the next financial year, are
described below. The Company based ils assumpiions and estimales on paramelers available when the financial slalements were
prepared. Existing circumstances and assumptions aboul future developments, however, may change due to market changes or
circomstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they oceur.

i} Revenue recognition

-Determination of performance obligations and timing of revenue recognition on revenue (tom real cstale development (Refer

note2.2).
~Computation of percentage cempletion for projects in progress, project cost, revenue and saleable area estimates (Refer note

2.2}

ii) Estimation of net realisable value for inventory property

Inventory property is stated at the lower of cost and net realisable value (NRV),

NRYV for completed inventory property is assessed by reference to markel conditions and prices existing at the reporling date and
is determined by the Company, based on comparable iransactions identificd by the Company for properlies in the same
geographical market serving the same real estale segment.

NRYV in respect of imventory preperty under censtruction is assessed with reference o market prices at the reporting date for
similar completed property, less estimated costs 10 complete construction and an estimate of the time value of money to the date
of completion,
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4 Laventories (valued at lower of cost and net vealizable value)
31-Mar-21 31-Mar-20
¥ million T million
Land stock 55.320 55.320
Land stock - Plots 26.589 27,677
81.909 §2.997
5  Cash and cash equivalents
T million
Current NDI’I-Clll"l'Cllt
31-Mar-21 31-Mar-20 31-Mar-21 31-Mar-20
Balances with banks:
— On current accounts 1.375 1.405 -
{ash on hand 0.020 0.020 -
1.395 1.425 - -
For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:
31-Mar-21 31-Mar-20
Z million T million
Balances with banks:
— On current accounts 1.375 1.405
Cash on hand 0.020 0.020
1.395 1,425
G Other assets

T million

Current Non-current
31-Mar-21 31-Mar-20 31-Mar-21 31-Mar-20
Land advance
Unsecured, considercd good 6000 6.000 - -
Advances recoverable in cash
or kind
Unsecured considered good - 0.313 - -
6.000 6.313 - -
Leans and advances due by directors or other officers, cte.
T million
Current Non-current

31-Mar-21

31-Mar-28 31-Mar-21

31-Mar-20

Advances recoverable in cash or kind
Dues from Sobha Limited, a
holding company -

0313 -
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7

Share Capital

31-Mar-21 31-Mar-20

T million T million
Authorised shares
50,008 (March 31, 2020 - 50,000;) equily shares of ¥10 each 0.500 0.500
1ssued, subseribed and fully paid-up shares
. . 0.560 0.500
50,000 (Marcl: 31, 2020 - 50,000;) equily shares of T10 each fully paid up
Total issued, subscribed and fully paid-up share capital 0.500 0.500

{a) Reconciliation of the shares outstanding at the beginning and end of the reporting year

31-Mar-21 31-Mar-20
No of Shares < million No of Shares T million
Eguity shares
Al the beginning of the year 50,000 (¢.500 50,000 0.500
tssucd during the year - - - -
Outstanding at the end of (he year 50,000 0.500 50,000 0.500

(b) Terms/ rights attached to cquity shares

The Company has only one class of equity shares having a par value of 210 per share.

Each helder of equity shares is entitled (0 one vole per share. The Company has not declared any dividend during the
year. '

In event of liquidation of the Company, the holders of equity shares would be entitled to receive remaining assets of (he
Company, after distribulion of all preferential amounts. The distribution will be in proportion o (he number of equity
shares held by (he sharcholders,

(¢) Details of sharcholders holding more than 5% shares in the Company

31-Mar-21 31-Mar-20
No of Shares Holding No of Shares Holding
percentage perceniage
Equity stares of T10 each fully paid up
Sobha Limited 50,000 100% 50,000 100%

Note : As per records of the Company, including its register of sharcholders/ members and other declaration received
from shateholders regarding beneficial interest, the above shareholding represent both legal and beneficial ownership of
shares.

QOther equity

31-Mar-21 31-Mar-20

¥ million % million
Surplus in the statement of profit and loss
Balance at the beginning of the year 39.995 30.422
Profit for (he year 0.874 3.573
Net surplus in the statement of profit and loss 40.869 39.995

Total other equity 40,369 39.995
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9 Other financial habilities
31-Mar-21 31-Mar-20
¥ million < ntillion
Current
Oihers
Non-trade pavable : 0.044 0.042
Payable to related parties {refer note 20) 41.057 40.969
Tofal current oiher financial liabilities 41,101 41.011
Total other financial liabilities 41.101 41.011
1¢  Otfher kabilities
31-Mar-21 31-Mar-20
T miHion < million
Advance {rom customers 7.441 9762
Cithers 1.776 2.138
Total other Liabilities 9.217 11,900
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11  Revenue from operakions
31-Mar-21 31-Mar-20
< million T million
Revenue from operations
Sale of products/ finished goods
Income from property development 2282 0.147
Taotal 2,282 9.147
12 Finance income
31-Mar-21 31-Mar-20
T million T million
Interest received on Income tax refind - 0.068
- 0.068
13 (Increase) decrease in inventories

¥ million

¥ million

31-Mar-21 J1-Mar-20
Inventories at the end of the year
Land stock 35320 55320
Land stock - Plots 26.58% 27.677
81.909 82.997
Inventories al the beginning of the year
Land stock 55.320 55.320
Land stock - Plots 27.677 32.045
82997 87.365
(Increase)/ decrease 1,088 4.368
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14 Other expenses

31-Mar-21 31-Mar-20

T million T million
Rates and taxes 0.002 0.001
Legal and professional fees - 0.007
Payment to anditer {Refer details below) 0.021 ¢.021
0.023 0.029

PFayment to anditor

31-Mar-21 31-Mar-20
Z million Z million

As auditor;
Audit fee _ 0.021 0.021

0.021 0,021
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15  There is no contingent liability during the year.

16 The company does not have any employees and hence no provision is considered in respect of employee benefits.
17 There is ao expenditure or earnings in Foreign exchange during the period.

18 Based on the information available witl: the Company, no amount is due to the small & Micro Enterprises as under Micre, Small and Medium
Enterprises Development Act, 2006

19 RELATED PARTY DISCLOSURES;

The names of the related parties with the deseription of relationships and transactions between the reporling enterprise and its related parties have
been identified and certified by the managemenl.

a. List of Related Parties

Holding Company ~ :  Sobha Limited wef 16/03/2015

Sl No " Name of the Other Related Parties

1 Allapuzha Fine Real Estates Private Limited
2 Aluva Realtors Private Limited

3 Annalakshimi Land Developers Privale Limiied
4 Bikasa Properties Privaie Limited

5 Bikasa Realestates Private Limited

6 Bikasa Realtors Private Limited

7 Chennai Supercity Developers Private Limided
8 Chikmangaloor Builders Private Limited

9 Chikmangaloor Developers Privale Limited
10 Chikmangaloor Properties Private Limited
11 Chikmangaloor Realors Private Limiied

12 Cochin Cyber City Private Limited

13 Cochin Cyber Estates Private Limited

4 Cochin Cyber Golden Properiies Private Limited
15 Cochin Cyber Value Added Properties Private Limited
16 Cochin Realtors Private Limited

17 Daram Cyber Builders Privale Limited

13 Daram Cyber Developers Private Limited
19 Daram Cyber Propertics Private Limited

20 Daram Lands Real Estate Private Limited
21 Greater Cochin Cybercily Private Limited
22 Greater Cochin Developers Private Limited
23 Greater Cochin Properiies Private Limited
24 Greater Cochin Realtors Private Limited

25 Itopur Builders Private Limited

26 llupur Developers Private Limited

27 Napur Properties Private Limited

28 Hupur Real Estate Private Limited

29 Nupur Realtors Private Limited

30 Kaloor Realtors Private Limiied

31 Kaveripuran; Developers Privale Limited
32 Kilai Builders Private Limited

33 Kilai Properties Private Limited

34 Kilai Super Developers Private Limited

35 Kottaiyur Developers Private Limited

36 Kottaiyor Real Estates Private Limited

37 Kottaiyar Realtors Private Limited

38 Kuthavakkam Builders Private Limited

36 Kuthavakkam Developers Private Limited
40 Kuthavakkam Properties Private Limited

4] Kuthavakkam Reallors Private Limited

42 Mamballi Builders Private Limited

43 Mannur Builders Private Limited

44 Mannur Properties Private Limited

45 Mannur Real Estales Private Limited

46 Mapedu Builders Private Limited

47 Mapedu Real Estates Private Limited

48 Mapedu Realtors Private Limited




49
50
51
52
53
54
55
56
57
58
59
60
61
62
03
04
65
60
67
68
69
70
71

72
73
74
75

76
77
78
79
80
81

82
83
84
85
86
87
28
39
i
91

92

Marina Realtors Privale Limited
Sobha Tambaram Developers Limited
Moolamcode Traders Private Limited
Nasarapet Developers Private Limited
Nasarapet Properties Private Limited
Nasarape! Realtors Private Limited

Navabhusan Propertics and Developers Private Limited

Padma Lochana Enterprises Privale Limited
Palani Properties Private Limited
Pallavur Projects Private Limited
Paramakudi Propertics Private Limited
Perambaldam Builders Private Limited
Perambakkam Properties Private Limited
Pillaipakkam Properties Private Limited
Fillaipakkam Builders Private Limited
Red Lotus Realiers Private Limited
Rusch Fine Builders Private Limited
Rusoh Home Developers Private Limiled
Rusoh Marina Properties Private Eimited
Rusoh Modern Builders Private Limited
Rusoh Modern Developers Private Limited
Ruseh Modern Properiies Private Limited
Santhavellur Builders Private Limited
Santhavellur Developers Private Limited
Santhavellur Realtors Private Limited
Sengadu Builders Private Limited
Sengadu Developers Private Limited
Sengadu Properlies Privale Limited
Sengadu Realestates Private Limited
Sengady Realters Private Limited

Sri Durga Devi Property Management Private Limited
Sri Kanakadurga Properly Developers Private Limited
Sri Parvathy Land Developers Privale Limited

Sunbeam Projects Private Limited
Thakazhi Developers Private Limited
Thakazhi Realtors Private Limited
Thirzchour Builders Privaie Limited
Thizuchour Developers Private Limited
Tirur Cyber Real Estates Private Limited
Valasai Veitikadu Builders Privale Limited

Valasai Vellikadu Properties Private Limited
Valasai Veltikadu Real Estaie Private Limited

SBG Housing Private Limited
Puzhakkat Developers Privale Limiled

93
04
05
96
97
98
99
100
1ol
102
103
104
105
106
107
108
109
116
111
112
113
114
115
116
117
118
119
120
121
122
123
124
125
126
127
128
129
130
131
132
133
134
135

HBR Consultants Private Limited

Hill And Menon Securities Private Limiled
Indeset Electromechanical Private Limited
Indeset Steel Private Limiled

Lotus Manpower Consultants Services Pvt Lid
Lotus Manpower Services

Oman Butlders Private Linnted

PNC Lighting Solutions Privale Limited

PMC Technologies Private Limited
Punkwnnam Builders And Developers Private Lid
Red Lotus Facility Services Private Limited

Red Letus Metal Works Facilities And Services Pt Ltd

Royal Interiors Private Limiled

Sobha Academy Private Lintited

Sobha Assels Private Limited

Sobha Aviation And Engineering Services Pvt Lid
Sobha City '

Sobha Contracting Privale Limited

Sebha Developers {Pune) Limited

Sobha Electro Mechanical Private Limited
Sobha Glazing And Melal Works Private Limited
Sobha Highrise Venlures Privaie Limited
Sobha Hitecheity Developers Private Limited
Sobha Innercily Technopelis Privale Limited
Sobha Interiors Private Limited

Sobha Jewellery Private Limiled

Sobha Mapletree Developers Privale Limited
Sobba Projects And Trade Private Limited
Sobha Puravankara Aviation Private Limiled
Sobha Space Private Limited

Sobha Techmocity Private Limited

Sri Kurwmnba Trust

Valasai Veulikady Reallors Private Limited
Vayaloor Builders Private Limited

Vayaloor Developers Private Limited
Vayaleor Properties Private Limited
Vayaloor Real Estate Private Limited
Vayaloor Realtors Private Limiled

PNC Swiichgears Private Limited
Technobuild Developers Privale Limited
C ¥V 8 Tech Park Private Limijed
Kondhwa Projects LLP

Sobha Construction Products Private Limited
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b. Transaction with Related Parties

Name of the Related Party Nature of Relationship Nalure of Current year Previous year
transactions T million T million
Sobha Limited Holding Company advance received
' 0.089 -

¢. Closing Balance at the year end;

Name of the Related Party Nature of Relationship Nature of Current year P'revigus year
transactions < million ¥ million
Tecl ild D ; Other Related party
ce ‘mobulld evefopers Private Balance payable 40.969 40.969
Limited
Balance payable 0.039 -
Sobha Limited Holding Company Balance receivable i 0.313

d. Key Managerial Personnel
Mr. Subhash Mohan Bhat
Mr. RaviDN

Mr. Ravi K R - Appointment - wef - 16-11-2020
Mr.Sudhakar - Cessation - wef - 16-11-2020

EARNINGS PER SHARE:

Basic EPS amounts are ealculated by dividing the profit for the year attributable to equily holders by the weighted
average number of Equitly shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders by the weighted average
number of Equity shares outstanding during the year plus the weighted average number of Equily shares that would be
issued on conversion of all the dilutive potential Gquity shares into Equity Shares.

The following reflects the income and share data used in the basic EPS compulations:

Particulars Current year Previous year
Nominal value of equity shares 10 10
Profit afler tax attributable to shareholders (Amount in ¥ million) 0.874 3.573
Weighted average number of equity shares outsianding during the year
50,000 50,000
Basic EP'S (In Rs) 17.489 71.459




LIOIf - - I0E'IF - - 1€10],
Hoiy - - 011+ - - SBML[IGRT] [e1ausuly ISIO)
sanmqen) eszueul g

SIF'T - - S6E°T - - e,
ST - - S65T - - siuspeAmba Yseo pue ysen)
S$)9SST {RIDUELL]

$301 10 1yoad SSOf 10 31J0.5d
1507y yZnoay) 1507) ysnoay;
pasnaowy v anjea are] IS0V | PASIMeY 1V | onjeA LRy 180 1Y
0207 ‘1§ YI0IN JE 5Y 1207 1§ Y2 1B I8 SV sigmanaeg

uotfrur

SMOEo] S St sani0Baled Aq Sjuswnlsul jRIoueUY Jo an[ea SUILLED 3y

SIUILAINSEI IN|BA FITf 1z

F20T ‘1€ 42BN POpua 1834 9Y) J0J SIUSWIAIEIS |BIIUBTLY 31} 0F 510N

payu] saadopasg wepequiepuey BYqoS




Sobha Nandambakkam Developers Limited
Notes to the financial statements for the year ended March 31, 2021
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Financial risk management chjectives and policies

The Company’s principal financial liabilities comprise loans and borrowings, trade and other payables. The main purpose of these linancial
liabilities is 1o finance the Company’s operations 10 support its operations. The Company’s principal financial assets inclode trade and
other receivables and cash and cash equivalents that derive direcily from its operations,

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of
these risks. The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below.

A Market risk

B

Moarket risk is the risk that the fair value of fature cash flows of a financial instrument will fluctuate because of changes in market prices.
Financial instruments affected by market risk include loans and borrowings.

a. Interest rate risk

Interest rate risk is the risk that the fair value or foture cash flows of a financial instrument will fluctnate because of changes in market
interest rates. The Company's does not have any exposure to the risk of changes in market interest rates as it does not have any long-
term ebt obligations with floating interest rates. The Company does not enter into any interest rate swaps,

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading o a financial
toss. The entity is exposed to credil risk from its operating aclivities (primarily trade receivables)

Trade receivables
Receivables resulting from sale of properties: Customer credit rigk is managed by requiring customers to pay advances before transfer of
ownership, therefore, substantially eliminating the Company's credil tisk in this respeet.

Financial instrament and cash deposits

Credil risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the
Company’s policy. Investments of surplus funds are made only with approved counterpartics and wilhin credit limits assigned 1o each
counterparly. Counterparty credit limits are reviewed by the Company’s Board of Dircctors on an annual basis. The limits are set 1o
minimise the concentration of risks and (herefore mitigate financial loss through a counterparty’s potential failure to make payments, The
Company’s maximum exposure 1o credit risk for the componenis of the statement of financial position at 31 March 2021 and 3t March
2020 is the carrying amounts.

Al the bafance sheet date, there was no significant concentration of credit risk. The maximum exposure to credit risk is represented by the
carrying value of each financial asset in the balance sheet.

Liguidity risk
The Company's objective is to maintain a balance between continuity of funding and flexibility through the use of bank deposits and joans.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments
{including mterest payments):

¥ million
On demand Less than3 3 to 12 months 1 to 5 years =5 years Total
months

Year ended March 31, 2021
Other {inancial labitities 41,101 - - - - 41.101
41,181 - - - - 41.101

Year ended March 31, 2020
Other financial labilities 41.011 - - - 41.011
41.011 - - - 41.011




Sobha Nandambakkam Developers Limited
Notes to the linancial statements for the year ended March 31, 2021

23 Capital management

For the purpose of the Company’s capital management, capital includes issved equity capilal, share premiunt and alf other
equity reserves aitributable to the equity holders of the Company. The primary chjective of the Company’s capital
management is 1o maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirementis of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital using a gearing
ratio, which is net debt divided by total capital plus net debt. The Company includes within net debi, interest bearing loans

and borrowings, trade and other payables, less cash and cash equivalents,
< million

31-Mar-21 31-Mar-20

Other payables (Note 10 and Note 9) 50.313 52.910
Eess: Cash and cash equivalents (Note 5} 1.395 1.425
Net debt 48.923 51.485
Equily (Note 7) 0.500 0.500
Other Equity(Note 8) 40.869 39.995
Total capital 41.369 40.495
Capital and net debt 90.292 91.980
Gearing ratie 54% 56%

In order 10 achieve this overall objective, the Company's capital managemenl, amongst other (things, aims to ensure that it
meels financial covenants atlached to the interesi-bearing loans and borrowings thatl deline capilal struclure requirements,
Breaches in meeting the financial covenants would permit the bank Lo immediately call loans and bosrowings. There have
been no breaches in the financial covenants of any interest-bearing loans and borrowing in the corrent period.

No changes werc made in the objectives, policies or processes for managing capital during the period ended Marach 31,
2021 and year ended March 31, 2020, :

24 Prior year comparatives

The figures of the previous year have been regrouped/reclassified, where necessary, 1o conflirm with the current year's
classification.

The accompanying notes are an infegral part of the financial statements.
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