Independent Auditor’s Report
To the Members of Kuthavakkam Builders Private Limited
Report on the Audit of Financial Statements
Opinion

We have audited the accompanying financial statements of Kuthavakkam Builders Private
Limited (“the Company”) which comprises the Balance Sheet as at 31 March, 2020, the
Statement of Profit and Loss (including the statement of Other Comprehensive Income), the
Statement of Changes in Equity and statement of Cash Flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March, 2019, and its
Loss for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code(z;f
Ethics issued by the Institute of Chartered Accountants of India together with the ethi’yc‘:éxj:‘
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Management Discussion and Analysis,
Board’s Report including Annexures to Board’s Report, Business Responsibility Report, '
Corporate Governance and Shareholder’s Information, but does not include the standalone
financial statements and our auditor’s report thereon.
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Our opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2043 (“the Act”) with respect to the preparation of these (Standalone) financial
statements that give a true and fair view of the financial position, financial performance of the
Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards(Ind AS) specified under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error. '

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,

but is not a guarantee that an audit conducted in accordance with SAs will always.,d%tect a
i
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material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Companies Act, 2013, we are also responsible for expressing our opinion
on whether the Company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

o

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty :
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation. s
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought.to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the Annexure A, a statement on the matters specified in para 3 and 4 of the said Order.

3

2. Asrequired by Section143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on
31st March, 2020 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2020 from being appointed as a director in terms of Section
164(2) of the Act

(f) As the company is a private limited company, not having turnover more than rupees
fifty crores as per the latest audited financial statements and which does not have
aggregate borrowings exceeding five crore rupees from any bank or financial institution
or any body corporate at any time during the financial year, the reporting on Internal
financial control u/s 143(3)(i) of companies act, 2013 is not applicable.
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(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us

i, The Company does not have any pending litigations which would impact its
financial position.

ii. ~ The Company did not have any long-term contracts including derivative contracts
for which there is no provision required for material foreseeable losses.

iii. =~ There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For B.PURUSHOTTAM & CO
Chartered Accountants
Reg No 002808S

5. Judrn
B.S.PURSHOTHAM
Partner

M.No 026785

UDIN: 20026785AAAACF4422
Place : Chennai

Date : 20t June 2020.




Annexure A to our Report of Even Date to the members of Kuthavakkam Builders
Limited for the year ended 315t March, 2019

i.

et

iii.

iv.

Vi,

vil.

i

In respect of Fixed Assets

a. The Company is maintaining proper records showing full particulars, including
quantitative details and situation of all fixed assets.

b. Fixed assets have been physically verified by the management during the year
and material discrepancies noticed on such verification was rectified in the
financial statements.

c. The title deeds of the immovable properties are held in the name of the company.
In respect of Inventories

a. The.Company does not carry any inventories. Hence reporting under clause ii
does not arise for the year under report

In respect of loans granted to companies, firms or other parties in the register
maintained under section 189 of the Companies act, 2013 :

a. According to the information and explanations given to us, the company has not
granted any loans, Secured or unsecured to the Companies, Firms and other
parties covered in the register maintained under Section 189 of the Companies
Act, 2013.

b. Inview of what has been stated above, clause iii (a), iii (b) & iii(c) of the order are
not applicable to the Company for the year.

According to the information and explanations given to us, the company has no
granted any loans or provided any guarantee or security to the persons or body
corporate as stated in 185 and 186 of the act, hence reporting under this clause does not
arise.

The Company has not accepted any deposits within the meaning of sections 73 to 76 or
any other relevant provisions of the Companies Act, 2013 and the rules framed there
under. Hence, reporting under clause 3(v) of the Order does not arise.

The Central Government has not prescribed maintenance of cost records under sub-
section (1) of section 148 of the Companies Act, 2013 and hence we have no comments to )
offer.

According to the information and explanations given to us, the company has made any
operations during the year and hence statutory dues including provident fund, income-
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tax, sales tax, goods & services tax, service fax, duty of excise, value added tax and other
statutory dues does not arise. IHence reporting under this clause does not arise.

viii. According to the records of the Company examined by us and the information and
explanations given to us, the Company has not borrowed from any banks, financial
institutions, and has not issued any debentures. So this clause is not applicable to the
Company, hence we have no comments to offer.

ix. The Company has not raised any fund by way of initial public offering or by way of
term loans and so this clause is not applicable to the Company, hence we have no
comments to offer.

X. According to the information and explanation given to us, no fraud on or by the
Company has been noticed or reported during the year.

. The Company has not paid managerial remuneration in the year. Hence, we have no
comments to offer.

xii.  The Company is not a Nidhi company and so reporting clause xii is not applicable.

xiii. The Company transactions with related parties are in compliance with Sec 188 of
Companies act, 2013 and the relevant disclosures have been made in the financials
which are in compliance of accounting standards. The provisions of section 177 does not
apply to the company.

xiv.  The company has not made any preferential allotment of shares

xv.  As per information and Explanations provided to us, the company has not entered into
any non-cash transaction with the directors or persons connected and so reporting under
clause xv is not required. .

xvi.  As per Information and explanations provided to us and in our opinion, the Company is
not required to be registered under section 45 IA of the Reserve Bank of India Act, 1934.

Place : Chennai For B.PURUSHOTTAM & CO
Date : 20t June 2020. Chartered Accountants
Reg No 0028085

B.S.PURSHOTHAM
Partner
M.No 026785
UDIN: 20026785AAAACF4422




Kuthavakkam Builders Private Limited
CIN-U45200TN2006PTCO6 1704
Balunce sheet as aft March 31, 2020

As at As at As at
Notes 31-Mar-20 Jt-Mar-19 OL-Ape-18
T million L million < million

Asscts
Current asse(s
Inventorics 4 " 52,081 51.809 51.809
Financial asscts
Cash and cash equivalents 5 0.060 0.01t 0.011
Other current assets 6 0.943 - -
$3.084 51.820 51.820
Total assets 53.084 ) 51.820 51.820
Equity and liabilitics
LEquity
Equity share capital 7 0.500 0.500 0.500
Other equity . 8 {19.193) 0.271) (0.252)
Total equity : (18.693) 0.229 0.248
Current labilities
Financial liabilities
Trade payables 9
- Total outstanding dues of micro enterprises and - - -
small caterprises;and
- Total outstanding dues of creditors other than 0.018 0.018 0.018
micro enterprises and small enterprises
Otliercurrent Ginancial liabilities 10 71.759 51.573 51.554
Other corrent liabilities - - -
Liabilities for current tax (net) - - -
. 71777 51.591 51,572
Total liabilities TLTIT 51.591 51.872
Total equity and liabilitics 53.084 51820
Summary of significant acoounting policics 2

The accompanying notes are an intepral part of the Gnancial statements.
As per our report of even date

For and on behaif of the Board of Directors of
Kuthavakkam Builders Private Limited

For B.Purushottam & Co.,
ICAl Firm registration number:002808S
Chartered Accountants

b5 Jusm

B3 8 Purshotham
Partner ,
Membership No.: 02678 »,-\

Place: Chennai, India
Date: 20-un-2020

-

Vasudevan Kannan
Director
DIN: 06851539

Place: Bengalury, India
Date: 20-fun-2020

kWY

Raghunatha Reddy Kasireddy
Director .
DIN: 06852245

DDIN - 00 6FCSARNRACTFHID




ICuthavaldanm Buitders Private Limited
CIN-US200TN2006PTCO6T 704
Staterment of profit and loss for the year ended March 3%, 2020

Notes 31-Mar-20 3t-Mar-19
) T million E itlion

Revenue from operations
Other income ]
Total income R .
Expenses
Land purchase cost 0.229 -
(increase)/ decrease in inventories of fand stock and work-in-progress I 0.272) .
Other expenscs 12 0064 0.019
Finance cost i3 18.90) -
Total expenses 18922 0.019
Profit before tax (18.922) (0.019)
Tax expenses

Current tax . .
fnconie tax expense - -
Profit for the year (18.922) (0.019)
Otlier comprehensivé Inconie far the year, net of fax -
Total comprehensive income for the year attributable to owners of the Company {18.922) (0.019)
Earnings per equity share fnominal valuc of ¥ 10 (Previous year - ¥ 10)]

Basic and Diluted in Rupeces : 19 (378.440) (0.370)
Summary of significant accounting policics 2

{he accompanying noles are an integral part of the (inancial statements.
As px our report of even date

For B.Purushottam & Co.;
ICAL Firm registration number:002808S
Chartered Accountants

B S Purshotham

Pariner
Membership No.: 026785

Place: Chennai, India
Date: 20-Jun-2020

For and on behal( of the Board of Directors of
Kuthavakkutn Builders Private Limited

N

TEXSTE

Vasudevan Kannan

Director
DIN: 06851539

Place: Bengalury, India
Date: 20-Jun-2020

UDIN - Q0096FRSARRNCT UUS].

Raghunatha
Kasireddy
Director
DIN; 06852,

Reddy

245




Kuthavaklam Builders Private Limited
CIN-UAS200TN20067TC061 704
Statement of Clinnges in Equity for the year ended March 31, 2020

a. Lquity share capital

No of Shares Amount in
YL million
Equity shares of ¥ 10 cacl issued, subscribed and fully paid
At Apritl 12048 50,000 0.500
At Marceh 31,2019 50,000 0.500
At Mavch 31, 2020 50,000 0.500

b. Other equity
For the year ended March 31, 2020

¥ million

Altributnble to the equity holders of the Company ;
Reserves and :
{Particulars Surplus Fotat i
Retained carnings
As at April 1,2019 0.271) ©.271) :
Profit for the year (18.922) {18.922) ‘
Restatement as per IndAstis ¢ - “ P
Other comprehensive income
Transfer (o other rescrves
General reserve - -
Total comprehensive income (19.193), {19.193)
At March 31,2020 {19.193) (19.193)
For the year ended March 31, 2019
T miltion
Adiributalile 1o the equity holders of the Comprny TR
Reserves and
Particulars Sarplus
Retained earnings
As at April 1,2018 (0.252) {0.252)
Profit for the year (0.019) 0019)
Other comprehensive income
Traasfer to other reserves
General reserve - -
Total comprehensive income (0.271) (0.271)
At March 31,2019 (0.271) {6.271)

Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.
As per our report of even date

Por B.Purushottam & Co.,
ICAI Firm registration number:002808S
Chattered Accountants

TN G

B S Purshotham
Partner ’ '
Membership No.: 026785

Place: Chennai, India
Date: 20-Jun-2020

Vasudcvan Kannan
Director
DIN: 06851539

Place: Bengatury, India
Date: 20-Jun-2020

UDIN ~QO0AEFRSARAN CEUUIQY

For and on behalf of the Board of Directors of
Kuthavakkam Builders Private Limited

§

Raghunatha Reddy
Kasireddy
Director

DIN: 06852245



Kuthavakkam Builders Private Limited
CIN-U45200TIN2006P TCO61704
Statement of Cash Flows for tlhie year ended March 31, 2020

3-Mar-20 31-Mar-19
Notes . A .
< million T million

Operating activitics
Profit before tax (18.922) 0.019)
Working capital adjustments:

(Increase)/ decerease in inventorics ’ (0.272) -

(Increase)/ decreasc in other financial and non-financial assets (0.943) -

Increase/ (decrease) in trade payables and other financial liabilities 20.186 0.019

Increase/ (decrease) in other non-(inancial liabilities - -

0.049 0.000

Income tax puid (net of refund) - .
Net cash flows from/ (used in) operating activitics {A) 0.049 0.000
Inves(ing activitics .
Net cash flows (rom/ (used in) investing activitics (I}) - -
Financing activitics .
Net cash flows from/ (used in) financing activitics (C) - -
Net increase/ (decrease) in cash and cash cquivalents (A+B4-C) 0.049 0.000
Cash and cash equivalents at the beginning of the year 5 0.011 0.011
Cash and cash equivalents at the end of the year S 0.060 0.011
Summary of significant accounting policics 2
The accompanying notes are an integral part of the financial statements.
As per our report of even date
For B.Purushottam & Co., . For and on behall of the Board of Directors of
ICAL Firm registration number:002808S y Kuthavakkam Builders Private Limited

Chartered Accountants

B3 S Purshotham Vasudevan Kannan Kasireddy
Partner Director Dircctor
Membership No.: 026785 DIN: 06851539 DIN: 06852245

Place: Chennai, India
Date: 20-Jun-2020

Place: Bengaluru, India
Date: 20-Jun-2020

UDIN - R00DEARSARRRC LU




Kuthavaldoam Builders Private Limited
CIN-U45200TN2006PTCO6 1704
Notes 1o the financial statenents for the year ended March 31, 2020

I Corporate Iuformation

Kuthavakkam Buitders Private Limited (Company’) was incorporated on December 09, 2006. The Company is primarily engaged in
procurement, sale and development of lands into a residential, commerciat complex and plotied devefopment.

The Company s a private Himited Company domiciled in India and incorporated under the provisions of (he {ndian Companies Act The
registered office is located at Chennai. Uts shares are not listed and is 3 {ully owned subsidiary of Sobha Developers Pune Limited, o
limited company in the real estate sector and having its registered office at Bengalueu, wefl 30/07/2019.

X Significant accounting policics
2.1 Basis of preparation

The financial statements are scparate financial statements prepared in accordance with Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 {as amended from time to time).

For all periods up to and including the year ended March 31, 2019, (he Company prepared its financial statements in accordance
accounting standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the Companics
(Aceounts) Rules, 2014 (Indian GAAP). These standalone {inancial statements for the year ended March 31, 2020 are the first the
Company has prepared in accordance with Ind AS. Refer o note 23 for information on how the-Company adopted Ind AS.

The financial siatements have been prepared on the historical cost basis, exocept for the following assets and diabilitics which have
been measured at fair value:

B Certain financial assels and liabilitics measured at fair value (refer accounting policy regarding financial instruments)

The financial stalements are presented in INR and all values are rounded to the nearest miflions, except when otherwise indicated.

2.2 Summary of significunt xecounting policies
&) Revenue recoguition
i, Revenue from contracts with customers

Revenue (rom contracts with customners is recognised when control of the goods or services are transferred (o the customer af
an amount that reflects the consideration to which the Company expects to be entitied in exchange for those goods or
services. The Company has gencrally concluded that it is the principal in its revenuc arrangements because it typically '
controls the goods or services before transfesring them to the customer. Revenue is measured based on the transaction price,
which is the consideration, adjusted for discounts, credits, concessions and incentives, if any, &s specified in the contract withy
the customer., The Company presents revenue (rom contracts with customers net of indirect taxes in its statement of profit
and loss. .

The Company considers whether there are other promises in the contract that are separate performance obligations to which a
portion of the transaction price needs to be allocated. In determining the transaction price, the Company considers the effects
of variable cansideration, the existence of significant financing componetits, noncash consideration, and consideration
payable to the customer (i€ any). )

Recoguition of revenue from real estate developments

Revenue from real estate development of residential unit is recoghised at the point in time, when the control of the asset is
transferred to the customer, which gencrally coincides with either of the two conditions a5 stated below -

a) on transfer of legal title of the residential or commercial unit to the custonier; or

b) on transfer of physical procession of the residential or commercial unit to the customer and collection of complete
transaction price by the Company from customer.




Kuthavakdam Builders Private Limited
CIN-UAS200TN2006PTCOG1704
Notces to the financiat statements for the year ended March 31, 2020

[

<

<)

d

-

ii. luterest income

Interest income, including income arising from other financial instruments, is recogmsed using the effective interest rate
method, Interest on delayed payment by customers are accounted when seasonable certainty of collection s established.

Dividend Income
Revenue is recognised when the Sharcholders' or the unit holders* right to seccive payment is established, which is gencerally
when the shareholder approves the dividend.

iil.

Impairment of nou fuancial asscts

The Company assesscs, at cach seporting date, whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An
assel’s recoverable amount is the higher of an asset’s or cash-gencrating uniC’s (CGU) fair value less costs of disposal and its
value in use, Recoverable amount is determined for an individual asset, unless the asset does not gencrate cash inflows that arc
largely independent of those from other assets or groups of sssets. When the carrying amount of an asset or CGU exceeds its
recaverahie amount, the asset is considered impaired and is written down to its recoverable amount.
»

in assessing value in use, the estimated future cash flows are discounted (o their present value using a pre-tax discount rate that
reflects curvent market assessments of the time value of money and the risks specific 1o the asset. In determining fair value less
costs of disposal, recent market transactions are taken into account. If no such transactions can be identificd, an appropriate
valuation mode! is used. These caleulations ane corroborated by valuation multiples, quoted share prices for publicly raded
companices or other available fair value indicators.

Impairment losses, including impairment on inventories, are recognised in the statement of profit and loss. Alter impaiment,
depreciation is provided on the revised carrying amount of the asset over its remaining usefut fife,

Impairment of financial assets

The Company assesses at each datc of balance shoet whether a financial asset o & group of financial asscts is impaired. Ind AS
109 requires expecled credit losses to be measured through a loss allowance, The Company recognises lifetime expected losses
for all contract assets and / or ail trade reccivables that do not constitute 2 financing transaction. For all other financial assets,
expected credit losses are mesgsured al an amount equal to the 12-month expected credit losses or al an amount cqual to the life
time expected credit losses if the credit risk on the financial asset has increased significantly sinoe initial recogaition.

Curcent versus non-current classilication

The Company presents assets and liabilities in the balance sheet based on cuirent/ non-current classification. An asset is {reated
as curren( when it is: :

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expecled to be realised within twelve months after the reporting period, or

-Cash or cash equivalent unfess restricted from being exchanged or used to settle a liability for at least twelve months afier the
reporting period

Al other assets are classified as non-current.

A liability is curcent when:

The aperating cyclo is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents,
The real estate development projects undertaken by the Company generally run over a period ranging upto § years. Operating
assots and liabilitics relating (o such projects are classified as current based on an operating cycle of upto S years. Borrowings in
connection with such projects are classified as shori-term (i.c cucrent) since they are payable over the term of the respective
projects.

Asscts and liabilities, other than those discussed above, are classifiod as current (o the extent they are expected (o be realised /are
contractually repayable within 12 months from the Balance shees date and as non-cumvent, in other cases.

Deferred tax assets and liabilities are classified as non-curvent assets and liabifitics.




Kuthavaldkam Builders Private Limited
CIN-US200TN2006P T CO6 1704
Notes to the financial statements for the year ended Mareh 31, 2020

¢) Fair value measurement

In determining, the fair value of its financial instruments, the Company uses following hicrarchy and assumptions that arc based
on market conditions and risks existing at cach reporting date

IFair value hicrarchy:

All gssets and labilitics for which fair valoe is measured or disclosed in the financial statements are categorised within the faiy
value hicrarchy, described as follows, based on the towest kevet input that i$ significant to the Fair value measurement as 3 whole:
b Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabititics

P Level 2 — Valuation techniques for which the lowest level input that is significant 1o the fair value measurement is directly or
indirectly observable

b Level 3 -~ Valuation techniques for which the towest fevel input that is significant to the fair value measurement s
unobservable

For assets and linbilitics that are recognised in the financial statements on a recurring basis, the Company determines whether
transfers have occurred between levels in the hicrarchy by re-assessing categorisation (based on the fowest feve input that is
significant to the fair valuc measurement as a whole) at the end of each reporting period.

N Finaacia] instraments

A financiol instrument is any contract that gives risc to a ﬁndnunl assel of one entity and a financial fiability oc equity instrument
of another entity,

Finaucial assets

Initial recopnition end moasurcment

All financial assets are 1ecognised initially al Gt value plus, in the case of financial assets not recorded av fair value through
profit or loss, transaction costs that are attributable o the acquisition of the financial asset. Purchases or sales of financial assets
that require delivery of assets within a time fiame established by regulation or convention in the market place (regular way
trades) are recognised on the trade date, i.c., the date that the Company commits to purchase or sell (he asset,

Subsequent measirement
For purposes of subscquent measurement, financial assets are classified in four categorics:

Debt instruments at amortised cost

Debt inetruments at fair velue through other comprehensive income (FVTOCH)

Debt instruments and equity instruments at fair value through profit or toss (FVTPL)
Fquity instruments measared at fair value trough other comprehensive income (FVTOCH)

Debt instruments at amortised cost

A ‘debt instrument” is measured at the amortised cost if both the folowing conditions are met:

a) The assct is held within a business model whose objective is (o hold assets for coliecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest
(SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. Afier initial measurement, such financial asscts are subsequently measured at
amortised cosl using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that arc an integral part of the EIR. The EIR amortisation is included in finance income
in the profit or loss. The losscs arising from lmpaum\cnl are recognised in the profit or foss. This category generally applics to
trade and other receivables.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as al
amortized cost or as FVTOCL, s classified as at FVTPL. Debt instruments included withia the FVTPL category are measured at

fair value with afl changes recognized in the statement of profit and loss. .
In addition, the Company may clect to designate a debt instrument, which otherwise meets amommd cost or FVTOC! criteri, os

al FVTPL. However, such clection is aflowed only if doing so reduces or climinates a measurement or recognition inconsistency
(referred to as *accounting mismatch®). The Company has not desipnated any debt instrument as at FVTPL.

Equity investments in subsidiavies
The Company has availed the option available in Ind AS 27 to cany its investment in subsidiarics at cost, Impainment recognized,
il any, is reduced from the carrying value.
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A Tinancial asset (or, where applicable, 4 pait of a linancial asset or part of a Company of similar financial assets) is primarily
derccognised when, ’

P The rights to receive cash flows from the asscl have expiresd, or

b The Company has transferred its rights (© receive cash fows from the asset or has assumed an obligation to pay the reoeived
cash flows in full without matcrial delay to a third party uader a "pass-through’ arrangement, and cither {a) the Company has
tansferred substentially all the risks and rewards of the asset, or (b) the ‘Company has neither transferved nor retajned
substantially all the risks and rewards of the assel, but has transferved control of the asse(,

Financial liabilities

Financial liabilitics are classificd, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, or as payables, as appropriate. '
The Compuny's finuncial liabiliies inchude tade and other payables, loans and borrowings.

Subsequent measurement
The measurement of financial labilities depends on their classiflication, as described below.

Finnagial liobilitics at fair valuc through profit or foss

Loans and borrowings

This is the calegory most relevant to the Company. Afler initial recogunilion, interest-bearing loans and borrowings arc
subsequently measured at amortised cost using the EIR method. Gains and tosses are recognised in profit or loss when the
tinbilitics are derccognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an inlegral

part of the EIR, The IR amortisation is included as finance costs in the statement of profit and loss.

Trade nnd other payables

These amounts represent Habilities for goads and services provided to the Company prior to the end of financial year which are
unpaid. Trade and other payables are presented as current liabilities unless payment is due within 12 months after reporting
period. For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approxisnate {air
value due (o the short maturity of these instruments, '

Derecopnition
A financial iability is derecognised when the obligation under the liabitity is discharged or cancelled or expires. When an
cxisting financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and
the recognition of a new Hiability. The difference in the respective camying amounts is recognised in the statement of profil ¢
toss. ‘

Borrowing costs

Borrowing costs directly attributable to acquisition/ construction of qualifying assets are capitalised unti} the time all substantial
activities nceessary (o prepare the qualifying assets for their intended use are complete. A qualifying asset is one that necessarily
takes substantial period of tite 1o get ready for its intended usef sale, All other borrowing costs not eligible for inventorisation/
capitalisation arc charged to statement of profit and loss.

Cash and cash cquivalents

Cash and cash cquivalents for the purposes of cash flow statement comprise cash at bank and in hand and short-term deposits
with an original maturity of threc months or less, which are subject to an insignificant risk of changes in value, net of outstanding
bank overdrafis as they are considered an integral part of the Company's cash management,
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Provisions

A provision is recognized when an enterprise has a present obligation (legal or constructive) as result of past event and it is
probable that an outflow of embodying cconomic beactits of resources will be required to settle a reliably assessable obligation.
P'rovisions are determined based on best estimate required to settle each abligation at each batance sheet date. If the effect of the
me value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks
specific to the liability. When discounting s used, the increase in the provision due to the passage of time is recognised as a
finance cost

Contingent liabilitics

A contingent liability is a possible obligation that ariscs from past events whose existence will be confirmed by the occurvence or
non-occurrence of onc or mare uncertain future events beyond the control of the Company or & present obligation that is not
recognized because it is not probable that an outflow of resources will be required 10 setife the obligation. A contingent tiability
also ariscs in extremely rare cases where there is 8 liability that cannot be recognized because it cannot he measured reliably The
Company docs not recognize a contingent liabitity but discloses its existence i the financial stalements.

o
Earnings per share

Basic earnings per share are calculated by dividing the net profit or toss for the year attributable to cquity sharcholders (afier
deducting preference dividends and attributable taxes) by the weighted average number of equity sharcs outstanding during the
year. The weighted averago number of equity shares outstanding during the yeur i3 adjusted for cvents of bonus issuc

For the purpose of calculating difuted earnings per share, the ne( profit or loss for the year attributable to equity sharcholders and
the weighted average number of shares autstanding during the year are adjusted for the effects of all dilutive potential equity
shares.

Income taxes

Income tax expense comprises of current and deferved tax. It is recognised in the statement of profit and loss except to the extent
that it relates 1o an item recognised directly in equity or in other comprehensive income,

Curreal income tax

Current income tax comprises the expected tax payable or receivable on the taxable income o loss for the ycar and any
adjustment to the tax payable or reccivable in respect of previous years, The amount of current tax reflects the best estimate of
the tax amount expected to be paid or received afier considering the uncertainty, if any, related to income taxes. It is measured
using tax rates (and tax laws) cnacted or substantively coacted by the reporting date,

Current tax assets and current inx liabilitics src offset only if there is a legally enforceable right to sot off the recognised smounts,
and it is intended to realise the asset and scttle the liability on a net basis or simultancously.
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Deferred income tax

Deferved tax is recognised in respect of temporary differences between the carrying amounts of assets snd liabilities for Gmancial
reporting purpases and the corresponding amounts used for taxation purposes. Deferved tax is also recognised in respoct of
carried forward tax losses and tax credits. Deferved tax is not recognised for:

b temporary differences arising on the initiaf secogaition of assets or liabilities in a transaction that is not a business
combmnation and that affects neither accounting nor taxable profit or foss at the time.of the transaction;

¥ temporary difforences related to investments in subsidiarics, associates and Jointarrangements 10 the extent that the company
i3 able to control the timing of the reversal of the temporary differences and it is probable that they will not reverse in the
foreseeable future; and

b taxable temporary differences arising on the initial recognition of goodwill,

Deferred tax ussets are recognised la the extent that it is probable that future taxable profits will be avaitable against which they
can be used. The existence of unused tax tosses is strong evidence that future taxable profit may not be available. Therclose, in
casc of a history of recent osses, the Company recognises a defereed tax assel only to the extent that it has sufficicul taxable
temporary differences or thee is convineing other evidence that suflicient taxable profit will be available against which such
deferred tax asset can be realised Deferred 1ax assels — wnrccagaised or recognised, are reviewed at cach reporting date and are
recognised! reduced to the extent that it is probable/ no longer probable respectively that the related tax benefit will be realised,

.
Tie Company hus clected (0'exercise the option permitted under section 1 1SBAA of the Income-tax Act, 1961 as introduced by
the Taxation Laws (Amendiment) Ordinsnce, 2019 Accordingly, the Company has recognised Provision for Income Tax for the
yoar ended 31 March 2020 and re-measured its Deferred Tax Asset basis the rate prescribed in the said section,

m) Foreign currency transactions

n

Fareign currency transactions are recorded in the reporting currency, by applying to the forcign curvency amount the exchange
rate between the reporting currency and the forcign currency at the date of the transaction, Foreign currency monetary items are
reported using the exchange rate prevailing at the reporting date. Non-monetary items, which are measured in terms of historical
cost denominated in a foreigri currency, are reported using the cxchange rate at the date of the transaction. Exchange differences
arising on the. settlement of monetary items or on reporting monctary items of Company at rates different from those at which
they were initially recorded during the year, or reported in previous financial statements; are recognised as income or as expenses
in the year in which they arise,

faventorics
Related to real estate actvify

Direct expenditure relating to construction activity is inventorised, Other expenditure (including borrowing costs) during
construction period is inventorised to the extent the expenditure is directly altributable cost of bringing (he asset to its working
condition for its infended e Dther expenditure. (including Lonowing vins) iucutied during the constiuction perivd which is
not ditectly attributable for bringing the asset to its working condition for its intendod use is charged 1o the statement of profit
and loss. Dircct and other expenditure is delermined based on specific identification to the construction and real estate activity.
Cost incurved/ itemns purchased specifically for projects are taken as consumed as and when incurred/ received.

i. Work-in-progress - Real estate projects {including land inventory): Represents cost incurred in respect of unsold area of the
real estate development projects or cost incurred on projects where the revenue is yet to he recognised. Real eslate work-in-
progress is valued at lower of cost and net realisable value,

ii. Finished goods - Flats: Vatued at lower of cost and nel reatisable value.

Net realisable value is the estimated selting price in the ordinary course of business, less estimitted costs of completion and
estimated costs necessary to make the sake. However, inventory held for use in production of finished goods is not written down
below cost if the finished products in which they will be incorporated are expocted 10 be sold at or above cost.

{
H
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o) Cush dividend to cquity holders of the Cowmpaay

The Company recognises a hability o make cash distributions (o equity holders of the Company when the distribution is
authorised and the distribution is no longer at the discretion of the Company Final dividends on shares are recorded as a lability
on the date of approval by the sharcholders and interim dividends are recorded as a fiability on the date of declaration by the
Company's Board of Directors.

3 Sigaificant accounting estimates and assumptions

The preparation of financial statements in conformity with the recopnilion and measurement principles of Ind AS requires managernent to
make estimates and assumptions that alfect the reported balances of revenues, expenses, asseis and labitities and the accompanying
disclosures, und the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in oulcomies that
require a material adjustment o the carrying amount of assets or liabilitics alfecied in future periods.

i) Classification of property
The Company defernines whether a property 1s classified as investment property or inventory property:

Investment property comprises land and buitdings (principally offices, commercial warchouse and retail property) that are ntot
aceupied substantially for use by, or in the operations of, the Corapany, nor for sale in the ordinary course of business, but are held
primarily to eam rental income and capital appreciation. These buildings are substantially reated to tenants and not intended 1o be
sold in the ordinary course of business.

Inventory property comprises property that is held for sale in the ordinary course of business. Principally, this is residential property
that the Company develops and intends to scll before or an completion of construction,

a)  Estimates rnd assumiptions

The key assumptions concerning the future and other key sources of estimation unceriainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilitics within the next financiat year, are
described below. The Company based its assuruptions and estimates on paramelers available when the financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may change due (o market changes or
circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they oceur.

i) Revenue recognition

N

-Determination of performance obligations and timing of revenue recopnition on revenue from real estate development (Refer

note 2.2). .
-Computation of percentage completion for projects in progress, project cost, revenue and saleable area estimates (Refer note
22).

ii) Estimation of uct realisable velue for inventory property

Inventory property is stated at the lower of cost and net realisable value (NRV),

NRYV for completed inventory property is assessed by reference to market conditions and prices existing at the reporting date and

is determined by the Company, based on comparable transactions identificd by the Company for propenties in the same
geographical market serving the same real estate segment. ‘

NRY in respeet of inventory property under construction is assessed with refierence to market prices at the reporting date for
similar completed property, less estimated costs to complete construction and an estimate of the time value of money to the date
of completion,
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4 Inventorics (valued at lower of cost and net reatiznble value)
3-Mar-20 Ji-Mar-19 Ot-Ape-18
< million Z mitlion T million
Land stock 52.081 51,809 51.809
52.081 51.809 S1.809
5 Cashand cash equivatents
¥ million
Current Non-current
31-Mur-20  31-Mae-19 Ol-Ape-18 31-Mar-20 J-Mar-19 0L-Apr-18
Balances with bauks:
- On current accounts 0.060 0011 0.041 - - -
Cash on hand 0.000, 0.000 0000 . - -
0.060 0.011 0.611 - - -
For the purpese of the statement of cash flows, cash and cash cquivalents comprise the follawing: o
3-Mar-20 31-Mar-19 01-Apr-18
< miltion ¥ mithon ¥ million
Balances with banks:
~On current accounts 0.060 0.011 0.011
Cash on hand 0.000 0.000 0.000
04.060 0,011 0.011
G Othier asscts
X wiltion
Curreat Non-current
31-Mar-20  3t-Mar-19 01-Apr-18 31-Mar-20 31-Mar-19 01-Ape-18
Otlices
Batances with statutory/ 0.943 - - - - .

government authoritics

0.943 -
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7

Starve Capital

34-Mar-20 31-Mar-19

0f-Apr-18

¥ million X million T million
Authorised shares
50,000 (March 31, 2019 - 50,000, April |, 2018 - 50,000) cquity shares of €10 cach 0.500 0.500 0.500
Issued, subscribed and fully paid-up shres
50,000 (March 31, 2019 - 50,000; April 1, 2018 - 50,000) equity shares of T10 cach 0.500 0.500 0.500
(ully paid up
Total issued, subsceibed and fully paid-up share capital 0.500 0.500 0.500
() Reconciliation of the shares outstanding at the beginning and end of the reporting year
31-Mar-20 3t-Mar-19 0F-Apr-18

No of Shares ¥ miltion No of Shares ¥ willion No of Shaves T million
Lty shares
Atthe beginning of the year 50,000 0.500 50,000 0.500 50,000 0.500
lssued during the year | - - - . .
Outstanding at the end of the year 50,000 0.500 50,000 0.500 50,000 0.500

(1) Terms/ rights sliached to equity shares

‘The Company has only onc class of cquity shares hiaving a par value of €10 per share.

Lzach holder of equily shares is catitied 10 onc vote per share, The Company has not dectared any dividend during the year.

In event of liquidation of the Company, the holders of equily shares would be entitled to receive remaining assets of the Company, aller
distribution of all preferential amounts The distribution will be in proportion to the numbes of equity shares held by the sharcholders,

(¢} Details of sharcholders holding more than 5% shares in the Company

3-Mar-20 31-Mar-19 01-Apr-18
No of Shares Holding No of Shares Holding No of Shares Uolding
percentupe percentage percentage
Equity shares of 10 each fidly paid up
Technobuild Developers Private
Limited - - 49,999 99.998% 49,999 99.998%
Sobha Developers Pune Limitod 50,000 100%

Note : As per records of the Company, including its register of sharcholders/ members and other dectaration received from shareholders
regarding beneficial interest, the above shareholding represent both legal and beneficiat awnership of sharcs,

Other equity

31-Mar-20 31-Mar-19 01-Apr-18
¥ miltion < million T million
Surplus in the statement of profit and loss
Batance at the beginning of the year 0.271) (0.252) (0.233)
Profit for the year (18.922) (0.019) (0.019)
Net surplus in the statement of profit and loss (19.193) £0.271) 0.252)
Total other equity (19.193) (0.271)

{0.252)
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9 Trade payables
31-Mar-20 31-Mar-19 01-Apr-18
T million ¢ million Tillion
‘Frade payables
- Total outstanding ducs of micro enterprises and small enterprises -
{ Refer note 17 for details of dues to micro and small enlerprises)
- Total outstanding ducs of ereditors other than micro enterprises and smalt 0018 0.018 0018
enterpriscs '
0.018 0.018 0.018
Terns and comditions of e gbove fosociut livbilities.
-Trade payables are non-interest bearing and are normally settied on 30-60-duay teoms
For explanations on the Company's credit risk management processes, refer to note 21
10 Other financial liabilitics
35-Mar20 31-Mar-19 61-Apr-18
¥ million € million ¥ million
Current
Payable to related partics {refer note 18) 701759 51.573 51.554
‘Total curvent other financial diabilitics 71,759 §1.573 51.554
74.759 51.873 51.554

Total other financlal Habilitles
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11 (fucrcase) decreasc in inventories
¥ mitllon T miltion
31-Mar-20 31-Mar-19

Inventorices at the end of the year
Land stock ' 52.081 51.809
52,081 51.809

laventories at the beginning of the year

1and stock 51.809 51809
51.809 S1.809
(Increase)/ decrease {0.272) -
12 Otlier exprensey
’ 31-Mar-20 31-Mar-19
¥ mitlion ¥ million
Ratcs and laxes 0.003 0.001
Legal and professional fees 0.043 -
Payment to auditor (Refer details below) 0018 0.018
0.064 0.019
Payment to auditor ~
31-Mar-20 A-Mar-19
¥ million ¥ million
As auditor;
Audit fee 0.018 0.018
0.018 0.018 N
€3 Finance costs
31-Mar-20 31-Mar-19
¥ miltion T miltion
nterest
-Others 18.901 -
18.901 -

. Total finance costs 18,901 -
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14 There is no contingent liability during, the period

IS The company does not have any employees and henee no provision 1s considered in respeet of employee beaefits
16 There is no expenditure or carnings in Farcign exchange during the period.

7 Based on the information available with the Company, no amount is due 1o the small & Micro Eanterprises as under Micro, Small and Medium
Enterprises Development Act, 2006

18 RELATED PARTY DISCLOSURES;

The names of the related parties with the description of refationships and transactions between the reporfing enterprise and its related partics
have been identified and certified by the management.

a. List of Related Partics

Holding Company  © Soblhu Develupers Pune Limited wel 25.07.2019
St No Name of the Other Refated Partics

i Allapuzha Fine Real Estates Private Limited

2 Aluva Realtors Private Limited

3 Annalakshnu Land Develapers Private Limited

4 Bikasa Properties Private Limited

5 * Bikasa Realestates Private Limited

6 Bikasa Realtors Private Limited

7 Chennai Supercity Developers Private Limited

8 Chikmanggloor Builders Private Limited

9 Chikmangaloor Developers Private Limited

10 Chikmangaloor Propertics Private Limited

il Chikmangaloor Realtors Private Limited

127 Cachin Cyber City Private Limited

13 Cochin Cyber Estates Prtvate Lismnied

14 Cochin Cyber Golden Properties Private Limited

5 Cochin Cyber Value Added Propertics Private Limited
16 Cochin Realtors Private Limited

17 Daram Cyber Builders Private Limited

18 Daram Cyber Developers Private Limited

19 Daram Cyber Propertics Private Limited

20 Daram Lands Real Estate Private Limited

21 Greater Cochin Cybercity Private Limited

22 Greater Cochin Developers Private Limited

23 Greater Cochin Properties Private Limited

24 Greater Cochin Realtors Private Limited

25 Hupur Builders Private Limited

26 lupur Developers Private Limited

27 Hlupur Propedtics Private Limited

28 lupur Real Estate Private Limited

29 {lupur Realtors Private Limited

30 Kaloor Realtors Private Limited

31 Kaveripuram Developers Private Limited

32 Kilai Buitders Private Limited

33 Kilai Propertics Private Limited

34 Kilai Super Developers Private Limited

15 Kottaiyur Developers Private Limited

36 Kottaiyur Real Estates Private Limited

37 Kottaiyur Realtors Private Limited

38 Kuthavakkam Builders Private Limited

39 Kuthavakkam Developers Private Limited

40 Kuthavakkam Properties Private Limited

41 Kuthavakkam Realtors Private Limited

42 Mamballi Builders Private Limited

43 Mannur Builders Private Limited

44 Mannur Propertics Private Limited '
45 Mannur Real Estates Private Limited ' '
46 Mapedu Builders Private Limited

47 Mapedu Real Estates Private Limited

48 Mapedu Realtors Private Limited . 93 Sobha Nandambakkam Developers Limited

49 Marina Realtors Private Limited Hilt And Menon Sccuntics Private Limited
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Sobha Tambaram Developers Limited
Maootameode Traders Private Limited
Nasarapet Developers Privale Limited
Nasarapet Propertics Private Limited

Nasarapet Realtors Private Limited

Navabhusan Propertics and Developers Private Liniled

Padma Lochana Enterprises Private Limited
Palani Properties Private Limited

Pallavur Projects Private Limited
Paramakudi Properties Private Limited
Perambakkam Builders Private Limited
Perambakkam Properties Private Limited
Pillaipakkam Propertics Private Limited
Piltaipakkam Builders Private Limited

Red Lotus Realtors Private Limited

Rusoh Fine Builders Private Limited
Rusoh Home Developers Private Limited
Rusoh Marina Properties Private Limited
Rusah Madem Builders Private Limited
Rusoh Modern Developers Private Linnted
Rusoh Modern Propertics Private Limited
Santhavellur Builders Private Limited
Santhaveliur Developers Private Limited
Santhavellur Realtors Private Limited
Sengadu Buiblus Prividn Limingd

* Senpadu Devetopers Private Limited

Sengadu Propertics Private Limited
Scngadu Realestates Private Limited
Scngadu Realtors Private Limited

Sri Durga Devi Property Management Private Limited
Sri Kanakadurga Property Developers Private Limited

Sri Parvathy Land Developers Private Limited
Sunbeam Projects Private Limited

‘Thakazhi Developers Private Limited
Thakazhi Realtors Private Limited
‘Thiruchour Builders Private Limited
Thiruchour Developers Private Litnited

Tirur Cyber Real Estates Private Limited
Valasai Vettikadu Builders Private Limited
Valasai Vettikadu Properties Private Limited
Valasai Vettikado Real Estate Private Limiled
SBG Housing Private Limited

Puzhakkal Developers Private Limited

95
96
97
98

100
o

102
103
104
105
106
107
108
1o
Lo
bil

112
113
14
145
16
147
118
1R
120
121

122
123
124
125
126
127
128
129
130
13t
132
133

134
135
136

[ndesct Electromechanieal Private imited
Indeset Steel Private Limited

Lotus Manpawer Consultants Services Pt Lid
Lotus Manpower Services

HBR Consultants Privaie Limited

Onan Buitders Private Linited

PNC Lighting Solutions Private Litnited

PNC Technologics Private Limited
Punkunnam Builders And Developers Prvate Lid
Red Lotus Facility Services Private Linnted
fted Lotus Metal Works Facilitics And Serviees Put |
Royal lnteriors Private Limited

Soblia Academy Private Limited

Sobha Assets Private Limited

Sobhia Aviation And Engineering Seivices Pvt Lid
Sobha City

Sobha Contracting Peivate Linited

Sobha Linted

Sabha Blectra Mechanical Private Limitad
Soliha Ciazing And Metal Works Private. Limited
Sobha Higlrise Veatures Private Limied
Soblin Hitechcity Developers Private Linited
Sobha lnneceity Technopolis Private Limited
Sublia futerives Private Linited

Sobhn Jewellery Private Limited

Sobha Mapletree Developers Private Limited
Sobha Projects And Trade Private Limited
Sobha Puravaakara Aviation Private Limited
Sobha Space Private Linited

Sobha Technooity Private Linvited

Sei Kurumba Trust

Valasai Vettikadu Realtors Private Limited
Vayaloor Builders Pvate Limited

Vayaloor Developers Private Limited
Vayaloor Propertics Private Limited
Vaysloor Real Estate Private Limited
Vayaloot Realiors Prvate Limited

PNC Switchgears Private Limited
Technobuild Developers Private Limited
(Holding company upto 24/07/2019)

C V S Tech Park Private Limited

- Kondhwa Projects LLP

Sobha Constuction Products Private Limited




b. Transaction with Related Partics

Name of the Related Party

Nature of Relationship

Nature of

Curreal year

Previous year

trangactions

£ million

< willion

Technobuild Developers Private
Limited (Holding company upto

Other Retated party

Advances received

24/07/2019) ' 2.863 0.019
Sobha Developers Pune Linviled Holding company Advanccs received 0.300
Fechnobuild Developers Private [terest & exnenses
Limited (Holding company upto Other Related party ”'(“"5:: "i‘(}’“‘"c"
24/0712019) €085 charg 18914
. Closing Balance at the year end:
Name of the Related Party Nature of Relationship INature of Cureent year Previous year
transactions Umillion ¥ miltion

Fechnobuild Tevelopers Trivaic

Other Related party

Limited (Holding company upto Balance payable 11.459 51,573
240072019
Sobha Developers Pune Limited Holding company Balance payable 0.300 -

d. Key Mm:ngcrial Personaet

Mr Vasudevan Kannan

Mr. Raghunatha Reddy Kasircddy
Mt. Sudhakar - Appointinent - wef - 26.08.2019

EARNINGS PER SUARE:

Basic EPS amounts are calculated by dividing the profit for the year atiributable to equity holders by the weighted
average numbkr of Equity shares outstanding during the year.

Difuted LS amounts are caleulated by dividing the profit atributable 1o equity holders by the weighted averuge
number of Lquity shares outstandmg during the year plus the weighted average number of Liquity shares that would be
issued on conversian of all the dilutive potential Equity shares into Bquity Shares,

The following reflects the income and share data used in the basic PS computations;

Curreat yesr

Previous year

Particulars
Nominal value of equity shares 10 10
Profit afier tax attributable to sharcholders (Amount in ¥ million) (18.922) (0.019)
Weighted average number of equity shares outstanding during the year
50,000 50,000
Basic EPS (tn Rs) {378.44) 0.37)
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Kuthavaldam Builders Private Limited
Notes to the financial statements for the year ended March 31, 2020

21 Financial visk management objectives and policics

The Company’s principal financial labilitics comprise loans and borvowings, trade and other payables. The main purpose of these
financial labilities is 1o finance the Company's opecations o support its operations The Company's principal financisl assets include
trade and other eeceivables and cash and cash equivalents that devive dicectly from its operations

The Company s exposed to market risk, credit risk and tiquidity risk. The Company's senitor management oversees the management of
theserisks The Board of Directors reviews and agrees policies for managing each of these cisks; which are summarised below

A Markef risk

Market risk is the risk that the fair value of future cash fNlows of a financial instrumeat will fluctuate because of changes m market prices.
Financial instruments affected by markel risk include loans and borrowings.

A, Interest rate risk

. Interest rate risk is the risk that the (air value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Company's docs not have any exposurc to the risk of changes in market interest rates as it docs not have any
Iang-teem debt obligations with floating interest rator. The Company daos not enfer into any intereat rate swaps,

B Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrament or customer contract, leading to a
financial loss. The entity is exposed 1o credit risk from its operating activities (primarily trade reccivables) and investing activities (short
term benk deposits).

Trade reccivables
Reccivables resulting from sate of propertics: Customer credit risk is managed by requiring customers to pay advances before teansfer of
owneeship, therefore, substantially climinating the Company’s credit risk in this respect, :
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Finaacial instrument and cash deposits

Credil risk from balances with banks and financial mstitutions i3 managed by the Company's ireasory departent in accordance weith the
Company’s policy. Investments of surplus funds are made onby with approved counterpartics and within credit hinits assigned to cach
counterparty, Counterparty eredit limits are reviewed by the Company’s Board of Directors on an annual basis The limits arc sel to
minimise the concentration of risks and therefore mitigate financial toss through a counter party’s potential failure 10 make payments The

Company's maximum exposure 1o credit risk for the components of the statement of financial position at 31 March 2020 and 31 Marclh
2019 is the carrying amounts

Atthe balance sheet date, there was no Sigmficant concentration of credit risk. The maximum exposure (o credit risk (s repeesented by the
carrying value of cach financial asset in the balunce sheet,

C Liquidity risk
The Company’s objective is to maintain a balance between continuily of funding and flexibility through the use of bank deposits and loans,

The table below summarises the maturity profile of the Company's financial liabilities based on contractund undiscounted payments
(incduding interest payments):

T million
 On demand Lessthan3 3 to 12 months 105 years > 5 years Total
months
Yeur ended March 31,2020
Other financinl labilitics 71,759 - . - - 71.759
Trade payables 0.018 - - - - G.018
71977 - - - - 71,777
Year ended March 31, 2019
Other financiat liabilitics 51.573 - - - - 31573
Trade payables 0018 - . . - 0.018
S1.591 - - - - 51.591
As st April 1,2018
Other financial liahitities 51.554 - - - - 51.554
Trade payables 0.018 - - - - 0.018

51572 - - ~ - 51.572




Kuthavaldam Buifdees Private Limited
Notes to the financial statements for the year ended Mavclh 31, 2020

0

22 Capital mansgement

For the purpose of the Company’s capital management, capital includes issued cquity capital, share premium and all other
cquity reserves awributable 1o the equity holders of the Company. The primary objective of the Company's capital
management is to maximise the sharcholder value.

The Company manages its capital steucture and makes adjustments in light of changes in economic conditions and the
requirements of the financisl covenants, To maintain or adjust the capital structure, the Company may adjust the dividend
payment to shireholdess, return capital to sharcholders or issue new shares. The Company monitors eapital using a gearing
ratio, which is total asset divided by total cquity

_mittion

31-Mar-20 31-Mar-19 08-Apr-18
Total Assets 53,084 S1.820 51.820
Equity (Note 7) 0.500 0.500 0.500 :
Other Equity(Notc 8) (19.193) ©.271) (0.252)
Total equity (18.693) 0.229 0.248 K
Total Asset and equity 34.391 52,049 52.068
Gearing ratio 154% 100% 100% !

In order to achieve this overall objective, the Company’s capital managemeof, amongst other things, aims (o easurc that it
mects financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements.
Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have
been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current period,

No changes were made in the objectives, policics or processes for managing capital during the period ended March 31, 2020
and year ended March 31,2019,
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First-time adoption of Ind AS

These financial statements, for the year ended March 31, 2020, are the first the Company has prepared in accordance with Ind AS,
For periodsup 1o and including the year ended March 31, 2019, the Company prepared its financial statements in accordance with
accounting standards notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the Companics
(Accounts) Rules, 2014 (Indian GAAP).

Accordingly, the Company has prepared financial statements which comply with Ind AS h;);)licablc for periods ending on March
31, 2020, together with the comparative period data as at and for the year ended March 31, 2019, as described in the summary of
siguificant accounting policics. In preparing these financial statements, the Company's opening balance sheel was prepared as at
)\pril 1, 2018, the Company's date of transition 10 Ind AS. This note explains the principal adjustments made by the Company in

restating its Indian GAAP financial statements, including the balance sheet as at April 1, 2018 and the financial statements as at
end for the year ended March 31, 2019

Reconciliation of total equity between previous GAAP and Ind AS

There are no reconciling items between the cquily for-the previous year under the previous GAAP with the oquity as reported
under IND AS as at March 31,2019 and April 1, 2018.

Reconcitiation of ‘Fotal Comprehensive income for the year ended March 34, 2019,

There arc no reconciling items between the net profit under previous GAAP and the total comprehensive income as reported in
these financial results under ind AS.

Prior year comparatives

The figures of the previous year have been regrouped/rectassified, where necessary, (o confirm with the current year's
clussificution,

The accompanying notes are an intcgral part of the financial statements.
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