V. VENUGOPALAN & ASSOCIATES
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To the Members of
SOBHA CONTRACTING PRIVATE LIMITED

Report on the Audit of Standalone financial statements:

Opinion

We have audited the standalone financial statements of Sobha Contracting Private Limited,
which comprises the balance sheet as at 31 March 2020, and the statement of profit and loss,
statement of equity and statement of cash flows for the year ended, notes to the financial
statements. including the summary of significant accounting policies and other explanatory
information

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in the conformity with accounting principles
generally accepted in India, of the states of affairs of the company as at March 31, 2020, and
the profit/loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013.0ur responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the financial statements of our
audit report. We are independent of the company in accordance with the code of Ethics issued
the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provision of the Companies Act 2013
and the Rules there under, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the code of ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.
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V. VENUGOPALAN & ASSOCIATES
CHARTERED ACCOUNTANTS

Responsibility of Management for Standalone Financial Statements

The Company's Board of Directors is responsible for matters stated in section 134(5) of the
Companies Act, 2013 with respect to the preparation of these standalone financial statements
‘that give a true and fair view of the financial position, financial performance, changes in equity
and cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the accounting standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of Act for safe guarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of financial statements that give a true fair view and free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matter related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company's financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements.

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Heaq Ofﬁcej. Thrissur : "Aiswarya” Branch : Cochin : “Sreegovind"
Kol‘m Valappit Lane, Adjacent to CP! Office, Kottappuram Road Manakkaparambil Lane, Azad Road, Kaloor, Cochin - 682 017
Thrissur 680 004 Phone: 0487 2389071, 2389072, 3293588 Phone: 0484 3243162

Fax: 0487 2389073  E£.mail: office @vvgandassociates.com, venugopalv2005@yahoo.com 2|Pagpec
Partners’ Cell: CA (Dr.) V. Venugopal 09447041270; CA Shashi Warrier 09447195943; CA Devdas M. Nair 9995035233



V. VENUGOPALAN & ASSOCIATES
CHARTERED ACCOUNTANTS

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether
the company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to
continue as a going concern,

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

« We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (“the Order"), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the Annexure ‘A’ a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.
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V. VENUGOPALAN & ASSQCIATES
CHARTERED ACCOUNTANTS

As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books

c. The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

e. On the basis of the written representations received from the directors as on 31st March,
2020 taken on record by the Board of Directors, none of the directors is disqualified as
on 31st March, 2020 from being appointed as a director in terms of Section 164 (2) of
the Act.

f. With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
report in Annexure ‘B’ attached herewith.

g. With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its
financial position;

it The Company does have any long-term contracts including derivative
contracts for which there were any material foreseeable losses

ii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

for V. VENUGOPALAN AND ASSOCIATES
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V. VENUGOPALAN & ASSOCIATES
CHARTERED ACCOUNTANTS

SOBHA CONTRACTING PRIVATE LIMITED
ANNEXURE 'A' TO THE INDEPENDENT AUDITOR'S REPORT
[As per para 3 and 4 of Companies (Auditor’s Report) Order, 2016)

1. Inrespect of fixed assets:
a) The Company does not own any fixed assets and hence paragraph 3 (i) of the
Order is not applicable to the Company.

2. Inrespect of its inventories:

a) The Company is engaged in the business of procurement, sale and development
of land into residential, commercial complex and plot development. Accordingly,
inventories consist of land stock/development work in progress. As explained to
us, the management, at reasonable intervals during the year, has physically
verified inventories and as informed to us, no material discrepancies were noted
on such verification.

3. According to the information and explanations given to us, the Company had granted
unsecured loan/advance to a company in earlier year prior to introduction of Companies
Act, 2013 (yearend balance outstanding is Rs 9,944, previous year Rs 9,944) covered
in the register maintained under section 189 of the Companies Act, 2013. In respect
thereof, in our opinion:

a) The terms and conditions of the grant of such loan/advance is not prejudicial to
the Company's interest;

b) As informed to us, the loan/advance granted to the company covered in the
register maintained under section 189 of the Act is repayable on demand and
schedule of repayment of principal and interest has not been stipulated;

c) As informed to us, since the loan/advance is repayable on demand, there is no
overdue amount.

The Company has not granted any loan, secured or unsecured, to any firms, Limited
Liability Partnership or other parties covered in the register maintained under section
189 of the Companies Act, 2013.
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V. VENUGOPALAN & ASSOCIATES
CHARTERED ACCOUNTANTS

4. In our opinion and according to the information and explanations given to us, the
Company has not made any investments, provided any guarantees, and given any
security to which the provisions of section 185 and 186 of the Companies Act, 2013 are
applicable. The yearend balance outstanding in respect of the unsecured trade advance
granted to a company in earlier year prior to introduction of Companies Act 2013,
covered in the register is Rs 9,944 (previous year Rs 9,944) and accordingly the
provisions of section 185 and 186 of Companies Act, 2013 are not applicable.

F_Ti

In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposits from public and accordingly paragraph
3 (v) of the Order is not applicable to the Company. The Company has accepted
unsecured inter-corporate loan from its Holding Company (yearend balance is Rs 19.03
crore previous year Rs 19.03 crores) and from a related company (yearend balance
outstanding Rs 10.98 crore, previous year Rs 2.30 crore), out of which Rs 8.68 crore is
received during the year under report.

6. The Central Government of india has not prescribed maintenance of cost records under
sub-section (1) of section 148 of the Companies Act, 2013 for any of the activities of the
Company.

7. Inrespect of statutory dues:

a) According to the information and explanation given to us and on the basis of our
examination of the records of the Company, amounts deducted/accrued in the
books of account in respect of undisputed statutory dues including income tax
(TDS) and GST dues/cess wherever applicable, has been generally regularly
deposited with the appropriate authorities and there are no arrears as at year end
that was outstanding for a period of more than six months from the date they
became payable. There are no other undisputed dues outstanding as at March
31st, 2020 for a period of more than six months from the date they became
payable. As informed to us, the Company is not attracted by the provisions of
Provident Fund Act, Employees State Insurance Act, duty of customs, duty of
excise, service tax and other statutory dues.
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V. VENUGOPALAN & ASSOCIATES
CHARTERED ACCOUNTANTS

b) As informed to us, there are no disputed dues in respect of income tax, sales tax,
service tax, duty of customs, duty of excise, or value added tax.

8. In our opinion and according to the information and explanations given to us, the
Company has not availed any loans or borrowings from financial institutions, banks or
debenture holders during the year.

9. In our opinion and according to the information and explanations given to us, no terms
loans have been availed by the Company. However, the Company has availed inter-
corporate loan from its holding company and a related company for its business
purposes. The Company has not raised any moneys by way of initial public offer or
further public offer (including debt instruments) during the year under report.

10. According to the information and explanations given to us, no fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the
course of our audit.

11. The Company is a private limited company and hence the provisions of section 197 of
the Companies Act, 2013 are not applicable. Thus, paragraph 3 (xi) of the Order is not
applicable to the Company.

12.1n our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company. Accordingly, paragraph 3 (xii) of the Order is not
applicable to the Company.

13. According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are in
compliance with section 188 of the Companies Act, 2013 and the details of such
transactions have been disclosed in the financial statements of the Company as
required by the applicable accounting standards.
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Y V. VENUGOPALAN & ASSOCIATES
CHARTERED ACCOUNTANTS

14. According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year. Accordingly, paragraph (xiv) of the Order is not applicable
to the Company.

15. According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into non-
cash transactions with directors or persons connected with them. Accordingly
paragraph (xv) of the Order is not applicable to the Company.

16. According to the information and explanations given to us and based on the
examination of the records of the Company, the Company is not required to be
registered under Section 45- 1A of the Reserve Bank of India Act 1934.

Place of Signature: Thrissur
Date: June 22, 2020

UDIN: 20070112AAAAAC2109

For V. VENUGOPALAN AND ASSOCIATES
CHARTERED ACCOUNTANTS
FIRM REGISTRATION No : 010739 8%
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Sobha Contracting Private Limited
CIN No.U70T02KA2007PTCO42918
Balance sheet as at Marcel 31, 2020

Asat As at
Notes 31-Mar-20 J1-Mar-19
in¥ ing
Assels
Non- current assets
Other non-current assets O 2,45.865 245 865
Current tax assets (net) - 1238095
Deferred tax assets (net) 43,72,507
46,18,372 14,83,958

Current assets
Inventoricy 4 59.49.00,487 48,3002 8073
Financial assets

Cash and cash equivalents 5 27,444,423 3801775
Other current assets 6 3,12,06,899 22801595
62,88,51,809 50,96,06,173
Total assets 63,34,70,181 51,10,90,131
Equity and liabitities
Equity
Equity share capital 7 1,00,009 1,00,00C
Other equity 8 (12,18.580) (7,27,498)
Total equity " (11,18,580) (6,27,498)
Current Liabilities
Financial Labifities
Borrowings 12 30,01,00,000 21,33,00,000
Trade payables 9
-Totat outstanding dues of micro enterprises and
small enterprises; and - B
-Total outstanding dues of creditors other than micro
enterprises and small enterprises 18,51,23.850 23 8926656
Other current financial Liabilities 10 4,66,31,085 2,18.99.274
Other currem liabilitics N 9,87.46,281 3,75.91.699
Liabilities for current tax (net) 39,87,545
63,45,88,761 51,17,17,629
Total linbilities 63,45,88,761 50,17,17,629
Total equity and liabilities 63,34,70,181 51,10,90,131
Summary of significant accounting policies 2
‘The accompanying noles are an integral part of the financial statements
Subjeet to our Report of even date
For V Venugopalan & Assoicates For and on behalf of the Board of Directors of

ICAT Firm registration number 0107398 Solhs
Chartered Accountants

For V. VENUGOPALAN AND ASSOCIATES
CHARTERED ACCOUNTANTS x

Contracting Private Limited

LLGen M
(Retd.)

V Venugopal dmmen M Radhakrishnan

Director
JIN:01586768 DIN:02226337

Partner
M.No. 70112
V. VENUGOPALAN, B. Colg\ F@A(M NGO mﬁz)

Place: Thrissur, india " PART Place: Bengaluru, India
Date: 22nd, June, 2020 5 s Date: 22nd, June, 2020
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Sobha Contracting Private Limited
CIN No.UT0T02KA2007P1TC042918
Statement of profit aad loss for the year ended March 31, 2020

Notes 3-Mar-20 Jt-Mar-19
) In In¥

Other meome - 501
Finance income 13 80,256 -
Total income 86,256 501
Expenses
Land purchase cost 18,48,382 18,46,060
Subcontractor and other charges 8.18.76,580 13,14,99.909
(fnerease) decrease m imventories of land stock and work-in-progress 14 (11,18,97,684) (1527,38,328)
Other expenses 15 7.79.967 10,09,126
Finance cost 16 2,74.86,925 1,85,28,320
Depreciation and amortization
Total expenses 94,176 1,45,087
Profit before (ax (7.920) (1,44,586)
Tax expenses

Current tax 48,55,069 -

Deferred tax charge/ (eredit) (43,72,507)
Income tax expense 483,162 -
Profit for the year (4,91,082) (1,44,586)
Total comprehensive income for the year attributable to owners of the Company (4,91,082) (1,44,586)
Earnings per equity shave fnominal value of ¥ 10 (Previous year -3 10)] 22 49 11) (14.46)

Basic and Diluted in Rs.
Summary of significant accounting policics 2
The accompanying notes are an integral part of the financial statements.
Subject 1o our Report of even date
For V Venugopalan & Assoicates ‘o ang on behall of the Board of Directors of
ICAL Firm registration number 0107398 SebllaContracting Private Limited

Chartered Accountants

For V. VENUGOPALAN AND ASSOCIA
V Venugopal CHARTERED ACCOUNTANTS . LtGen Mathew Mawrsien (Retd ) M Radhakrishnan
Partier FIRM REGISTRATION No : 010739/%
M.No.70112 )

Director Drirector

/DUN%(' 586768 DIN:02226337

Place: Bengaluru, India
Date: 22nd, Tune, 2020
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Sobha Contracting Private Limited
CIN No.UT0102KA2007PTCO4298
Statement of Changes in Equity for the year ended March 31, 2020

a. Bquity share capital

No of Shares Amountin

In¥
Equity shares of T 10 cach issucd, subscribed and fully paid
At March 31, 2019 10,000 1,00,000
At March 31,2020 10,000 1,00,000
b. Other cquity
For the year ended March 31, 2020

In¥

Attributable to the equity holders of the Company

Reserves and
Surplus Total

Retained carnings

As at April 1, 2019 . (7,27,498) (7.27.498)

Profit for the year (4,91,082) (4.91,082)

Other comprehensive income

Transfer (o other reserves
Cieneral reserve

Total comprehensive income (12,18,580) (12,18,580)

At March 31, 2020 (12,18,580) (12,18,580)

For the year ended March 31, 2019

In¥
Attributable to the equity holders of the Company Total
Reserves and
Surplus
Retained carnings
Asat April 1, 2018 (5,82,912) (5.82,912)
Profit for the year (1,44,586) (1,44,5806)
Other comprehensive income
Transfer to other reserves
General reserve - -

Total comprehensive income (1,27,498) (7,27,498)
At March 31,2019 (7,27,498) (7,27,498)
Summary of significant accounting policies 2
The accompanying notes arc an integral part of the financial statements.
Subject to our Report of even date
For V Venugopalan & Assoicates For and on behalf of the Board of Directors of

ICAL Firm registration number 0107398
Chartered Accountants .

For V.‘ VENUGOPALAN AND ASSOCIATES
CHARTERED ACCOUNTANTS
FIRM REGISTRATION No : 010739 S}

Sobha Contracting Private Limited

MU=

V Venugopal o Li.Gen Mathew Matiimen (Retd.) M Radhakrishnan
Partner . | h Direc Director
M.No.70112 } !,f . 01586768 DIN:02226337
V. VENUGOPALAN. B Com, FCAM.N0:70112)
. : PARTNER . % . 5
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Sobha Contracting Private Limited
CIN No.UTOF02KA2007PTCO42918
Statement of Cash Flows for the year ended March 31, 2020

3-Mar-20

31-Mar-19

! e
Notes Inz inz

Operating activitics
Profif before tax (7.920) (1,44,5806)
Adjustments 1o reconcile profit before wx 1o net cash flows:

Finance costs (including fair vatue change in lnancial instruments) 2.74.719,7189 1,85,16,082
Working capital adjustments:

(Increase)/ decrease in inventorics (11,18,97,684) (15,27,38,328)

(Increase) decrease in other financial and non-financial asscts (84,05,304) (2,25,04.425)

Increase/ (decrease) in trade payables and other financial liabilities (5.38,02,8006) 5.45,34,702

Increase/ (decrease) in other non-financial liabilitics 0,11,54,582 3,31,53,874

(8.55,05,599) (6.92,42,681)

tncome tax paid (net of refund) 3,069,969 (2,99,943)
Net cash flows from/ (used in) operating activities (A) (8,51,95,630) (6,95,42,624)
Investing activities
Interest received 86,250 -
Net cash flows from/ (used in) investing activitics (B) 86,256 -
Financing activities
Procecds from short-term borrowings 8,08,00,000 7.05,00,000
Interest paid (pross) (27,47,978) (28,51,0609)
Net cash flows from/ (used in) financing activities (C) 8,40,52,022 6,76,48,391
Net increase/ (decrcase) in cash and cash equivalents (A+B+C) (10,57,352) (18,94,233)
Cash and cash cquivalents at the beginning of the year 5 38,01,775 50,90,008
Cash and cash cquivalents at the end of the year 27,44,423 38,01,775
Summary of significant accounting policics 2

The accompanying notes are an integral part of the financial statements,

Subject to our Report of even date

For V Venugopalan & Assoicates
ICAT Firm registration number 010739S
Chartered Accountants

For V. VENUGOPALAN AND ASSOCIATES

CHARTERED ACCOUNTANTS
V Venugopal FIRM REGISTRATION No : 010739,
Parther /
d
M.No.70112 ¢ \kij

%

Place: Thrissur, India TNE[&
Date: 22nd, June, 2020 L

1.Gen . Mathew
Director

V. VENUGOPALAN, B Com FCA(M.N0:70112)
' PAR

ammen (Retd.)

01586768

Place: Bengalury, India
Date: 22nd, June, 2020
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For and on behalf of the Board of Directors of
Sobhp Contracting Private Limited

P

M Radhakrishnan
Director
DIN:02226337



Sobha Contracting Private Limited
CIN No.UTOHR2KA200701C042918
Notes to the financial statements for the year ended March 31, 2020

Corporsate tnfornuation

Sobha Contracting Private Liited (Company’) was incorporiated on May 24, 2007 Fhe Company s primardy enpaged in procurement,

sitle and development of kinds into a residential, commercial complex and plotted development

The Company 15 a private fimited Company donieiled i india and incorporated ander the provisions of the Indran Companies Act. The

registered ofhice 15 located at Bengalury and having a branch m Thossur s 15 a fully owned subsidiry of Sobha Highrise Ventures
Prevate Limvted wet 27/09/2017, a registered private hmited company in the real estate sector and having s registered office at Bengalury

wnd a branch w Thrissu

Significant accounting policies

2.

2.2

Basis of preparation

The fimnaial statements are prepared i accordance with Indian Accounting Standards (Ind AS) notificd under the Companics
(Indran Accounting Standards) Rules, 2015 (as amended trom time (o time)

The financaal staements have been prepared on the histovical cost basis, except for the following assets and labilities which have

beer measured at Tair value:
B Coertain financial assets and liabihities measured at fair value (refer accounting policy regardmg financial instruments)

The financial statements are presented in INR, except when otherwise indicated

Summary of significant accounting policies

a) Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers s recognised when control of the goods or services are transferred o the customer at
an amount that reflects the consideration 1o which the Company expects to be entitled in exchange for those goods or
services. The Company has generally concluded that it is the principal in ils revenue arrangements because it typically
controls the goods or services before transferring them to the customer. Revenue is measured based on the transaction price,
which is the consideration, adjusted for discounts, eredits, concessions and incentives, ifany, as specified in the contract with
the customer. The Company presents revenue from contracts with customers net of indirect taxes in its statement of profit
and loss

The Company considers whether there are other promises in the contract that are separate perfonuance obligations to which a
portion of the transaction price needs to be allocated In determining the transaction price, the Company considers the effects
of variable consideration, the existence of significant financing components, noncash consideration, and consideration
payable to the customer (i any)

Recognition of revenue from real estate developments

Revenue from real estate development of residential unit is recognised at the point in time, when the control of the asset is
transferred to the customer, which generally coincides with either of the two conditions as stated below -

a) on transter of legal title of the residential or commercial unit to the customer; or

b) on transfer of physical procession ol the residential or commercial unit 1o the customer and collection of complete
transaction price by the Company from customer

futerest income

Interest income, including income arising from other financial instruments, is recognised using the effective interest rate
method. Interest on delayed payment by customers are accounted when reasonable certainty of collection is established

Dividend tncome
Revenue is recognised when the Sharcholders’ or the umit holders' night to receive payment is established, which is penerally
when the sharcholder approves the dividend
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b) tmpaiement of non financial assets

Phe Company assesses, at cach reportng date, whether there s an mdication that an asset may be wpaired. Il any indication

s, or when annual impairment testing for an asset s required, the Company estmates the assets recoverable amount. An

(59
assel’s recoverable amount is the higher of an asset’s or cash-gencrating unit's (CGU) far value less costs of disposal and its
value 1 use Recoverable amount is determined Tor an mdividoal asset, unless the asset does not generate cash inflows that arc
targely independent of those from other asscts of groups of assets When the carrying amount of an asset or CGL) exceeds ils
recoveriable amount, the assetis considered impaired and 15 written down (o s recoverable amount

I assessing value i ase, the estimated Tuture cash flows are discounted 1o ther present value using a pre-tax discount rate that
reflects eurrent market assessments of the time valoe of money and the risks specitic to the asset In determining Fair value Jess
costs of disposal, recent market transactions are taken into account I no such transactions can be identified, an uph('nprmlc
valuation model 15 used. These ealeulations are corroborated by valuation multples, quoted share prices for publicly traded
companies or other avaifable fair value indicators

tmpairment losses, including impairment on inventones, are recognised in the statement of profit and loss. Alter impairment,
deprectation s provided on the revised carrying amount of the asset over its remaining useful hife

¢} Impairment of financial assets

Phe Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired. Ind AS
109 requires expected credit tosses to be measured through a loss atowance. The Company recognises lifelime expected losses
for all contract assets and / or all trade receivables that do not constitute a Mnancing transaction: For all other financial assets,
expected eredit losses are measured at an amount cqual o the 1 2-month expected credit losses or at an amount equal to the life
tme expected credit losses il the credit risk on the financial asset has increased significantly since initial recognition

d) Curreat versus noo-current classification

Fhe Company presents assets and habilities in the balance sheet based on current/ non-current classification. An asset is treated
A3 current when it is

- Lixpected to be reahsed or intended to be sold or consumed in pormal operating eycle

-Held primanty for the purpose of trading

- Expeeted 1o be realised within twelve months afier the reporting period, or

- Cash or eash equivalent unless restricted from being exchanged or used (o settde a hability for at Jeast twelve months afler the
weporting period

All other assets are classificd as non-current

A liabitity 1s current when:

The operating eycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents
The real estate development projects undertaken by the Company generally run over a period ranging upto 5 years. Qperating
assets and liabilitics relating to such projects arc classified as current based on an operating cycle of upto 5 years. Borrowings in
connection with such projects are classified as short-term (i.¢ current) since they are payable over the term of the respective
arojects

Assets and habilities, other than those discussed above, ave classified as current to the extent they are expected to be realised / are
contractually repayable within 12 months from the Balance sheet date and as non-current, i other cases.

Deferred tax assets and Habilities are classilied as non-current assets and habilities
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¢)

i vahue measurement

o deternimng the faie value of #s Ninancial mstruments, the Company uses followmng hierarchy and assumptions that are based
on market conditions and risks existing at cach reporting date

Fare value hierarchy

All assets and habilities for which fair value s measured or disclosed i the financial statements are categorised within the tir
value hierarchy, described as follows, based on the lowest fevel input that is sighificant to the Fur value measurement as a whole:
b Level 1 Quoted (unadjusted) market prices in active markets for identical assets or hatvihties

B Level 2 - Valuation techniques for which the fowest level mput that is sigmiticant o the fur vilae measurement is directly or
ndirectly observiable

B Level 3 — Vajuation technigues for winch the fowest fevel mput that is significant to the (air value measurement is
unobservible

For assets and habilities that are recognised i the financial statements on a recurring basis. the Company determines whether
ssing categorisation (based on the fowest level input that is

ransfers have occurred between levels in the hierarchy by te-ns
significant to the fair value measurement as a whole) at the end of each reporting period

Financial instruments

A linancial instrument 1s any contract that gives rise 1o a lnancial asset of one entity and a financial hability or equity instrument
of another entity.

Financial assels

{lmtial recognition and measurement

All financial assets are recognised mitially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset Purchases or sales of financial assets

that require delivery of assets within a time (rame established by regulation or convention in the market place (regular way
irades) are recognised on the trade date, 1 e, the date that the Company commits to purchase or sell the assel

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categorics
Debt instruments at amortised cost
Debtinstruments at fair value through other comprehensive income (FVTOCTH
Debt instruments and equity instruments at fair vatue through profitor loss (FVTPL)
Lquity instruments measured at fair value through other comprehensive income (FVTOCH

Debt instruments at amortised cost

A “debt instrument” 15 measured at the amortised cost if both the following conditions are met

a} The assetis held within a business model whose objective is to hold asseis for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest
{SPP1) on the principal amount outstanding

This category is the most relevant to the Company. Aler initial measurement, such financial assets are subsequently measured at
amortised cost using the effective interest rate (EIR) method. Amortised cost is caleutated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amorti
m the profit or loss. The losses arising rom impairment are recognised in the profit or loss. This category generally applies 1o
trade and other receivables.

sation is included in finance income

Debtinsteument at FVIPLL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the eriteria for categorization as at
amortized cost or as TVTOC, s classified as at FVTPL. Debt instruments included within the FVTPL category are measured al
Gair value with all changes recognized in the statement of profit and foss.

in addition, the Company may elect to designate a debt instrument, whicl otherwise meets amortized cost or FVTOCH criteria, as
at FVTPL. However, such election is allowed only i doing so reduces or eliminates a measurement or recognition inconsistency
(referred 1o as ‘aceounting mismateh’) The Company has not designated any debt instrument as at EVTPL,

tquity investments in subsidiaries
The Company has availed the option available in Ind AS 27 to carry its investment in subsidiarics at cost. Impairment recognized,
ifany, is reduced from the carrying value



Sobha Contracting Private Limited
CIN No.HTOHO2RKA20071PFCO42918
Notes to the financial statements for the vear ended March 31, 2020

2

h

)

Derecogmiion

A financial asset (or, where applicable, a part ol a financial asset or part of g Company of sinnfar financial assels) is primanty
derccognised when

B The nghts to receive cash flows from the asset have expired, or

P The Company has transferred its rights to receive cash flows from the asset or has assumed an obhigation to pay the received
cash flows i full withowt material delay to a tdurd party under a pass-through™ arrangement; and either (a) the Company has
tansterred substantially all (he risks and rewards of the asset. or (b) the Company has nenther transferred  nor retained
substantially all the risks and rewards of the asset, but has transterred control of the asset

When the Company has transferred its rights 1o recesnve cash flosws from an asset or has entered into a pass-through arrangement,
it evatuates if and 1o what extent #t has retamed the tsks and rewards ol ownership. When it has neither transferred nor retained
substantially all of the risks and rewards ol the asset, nor translerred controb of the asset, the Company continues 1o recognise the
wansferred asset o the extent of the Company’s continmng involvement o that case, the Company also recognises an associated
labiliy. The translerred asset and the associated hability are measured ona basss that reflects the nights and obligations that the
Company has retyined

Fmancial liabilities
Initial recognition and measurement
Finanewl liabilities are classified, at initial recogniton, as fmancal habihties at tair value through profit or loss, foans and

borrowings, or as payables, as appropriate
Phe Company’s financial habilities include trade and other payables, toans and borrowings,

Subseguent measyrement
I'he measurement of financial Habilities depends on thewr classification, as described below:

Financial liabilities at faiv value theough profit or loss

Loans and borrowings

s s the category most relevant to the Company  Aller mitial recognition, interest-bearing loans and  borrowings are
subsequently measured at amortised cost using the LIR method  Gains and losses are recognised in profit or loss when the
Dlabilities are derecognised as well as through the EIR amortisation process

Amortised cost is caleulated by taking into account any discount or premium on acquisition and lees or costs that are an integral
part of the EIR. The IR amortisation is included as finance costs in the statement of profit and loss

I'rade and other payables

These amounts represent Habilities for goods and servic
unpard Trade and other payables are presented as current labihitics unless payment is due within 12 months afler reporting
period. For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approxinate fair
vialue due 1o the short maturity of these instruments,

es provided to the Company prior to the end of financial year which are

Der
A fiancial liability is derecognised when the obligation under the iability is discharged or cancelled or expires. When an
existing financial habifity is replaced by another from the same lender on substantially different terms, or the terms of an existing
lability are substantially modified, such an exchange or modification is treated as the derecognition of the original tiability and
the recognition of a new hability. The difference in the respective carrying amounts is recognised in the statement of prolit or
loss

Borrowing costs

Borrowing costs dircetly attributable to acquisition/ construction of qualifying assets are capitalised until the time all substantial
activities necessary 1o prepare the qualifying assets for their intended use are complete. A qualifying asset is one that necessarily
takes substantal period of ime o get ready for its intended use/ sale. Al other borrowing costs not eligible for inventorisation/
capitabisation are charged 1o statement of profit and loss

Cash and cash equivalents
Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and short-term deposits

with an original maturity of three months or less, which are subject to an insignificant risk of changes in value, net of outstanding
bank overdrafts as they are considered an integral part of the Company's cash management,
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Provisions

A provision s recogmzed when an enterprise las a present obhigation (legal or constructive) as result of past event and it s
probable that an outllow of embodying cconontic benefits of resources will be required 1o settle a reliably assessable obligation
Provisions are determined based on best estimate required to setde cach obhigation at cach balance sheet date. 1f the eftect of the
tme value of money 1s matenal, provisions are discounted usig a current pre-tax rate that reflects, when appropriate, the risks
speaific to the habibity, When discounting 1s used, the merease i the provision due o the passage of time 1s recogmsed as a
finance cost ‘

Contingent linbilities

A contingent hability is a possible obligation that arses from past events whose existence will be confirmed by the occurrence or
nonoccurrence of one or more uncertain future events beyond the control of the Company or a present obligation that s not
recognized beeause it is not probable that an outllow of resources will be required o settde the obligation. A contingent lability
also artses in extremely rare cases where there is a abihity that cannot be recognized because it cannot be measured reliably The
Company does not recognize a contingent labitity but discloses its existence in the fmancial statements

Earnings per share

Basic carnings per share are caleulated by dividing the net profit or foss for the year attnbutable 1o equity sharcholders (afier
deducung preference dividends and attributable taxes) by the weighted average number ol equity shiares outstanding during the
vear. The weighted average number of equity shares outstandmg during the year is adjusted for events of bonus issuc.

For the purpose of caleulating diluted carings per share, the net profit or loss for the year attributable 1o equity sharcholders and
the weighted average number of shares outstanding duning the year are adjusted for the effects of all dilutive potential cquity

shares

tnecome taxes

Income tax expense comprises of current and deferred tax [ts recognised m the statement of profit and loss except to the extent
that it refates to an item recognised directly in equity or in other comprehiensive income

Current income tax

Current income tax comprises the expected tax payable or reeeivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years The amount of current tax reflects the best estimate of’
the tax amount expected (o be paid or received afler considering the uncertainty, it any, related 10 income taxes. It is measured
using tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Deferred incone tax

Deferred tax is recognised in respeet of temporary differences between the carrying amounts of assets and tiabilities for financial
reporting purposes and the corresponding amounts used [or taxation purposes. Deferred tax is also recognised in respect of
carried forward tax losses and tax credits. Deferred wx is not recognised for

¥ temporary differences arising on the initial recopnition of assets or labiities in a transaction that is not a business
combination and that affects neither accounting nor taxable prolit or foss at the time of the transaction,

¥ emporary differences related to investments in subsidiaries, associates and joint arrangements to the extent that the Group is
able to control the timing of the reversal of the temporary differences and it is probable that they will not reverse in the
loreseeable future; and

$ taxable temporary differences arising on the initial recognition of goodwill

Delerred tax assets are recognised o the extent that it is probable that future taxable profits will be available against which they
can be used. The existence of unused tax losses 15 strong evidence that future taxable profit may not be available. Therefore, in
ulficient taxable
temporary differences or there is convincing other evidence that sufficient taxable profit will be available against which such

case of a history of recent losses, the Group recognises a deerred tax asset only (o the extent that it ha

deferred tax asset can be realised. Deferred tax assets - unrecognised or recognised, are revicwed at each reporting date and are
recognised/ reduced (o the extent that it is probable/ no fonger probable respectively that the related tax benefit will be readised
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I'he Company has elected to exercse the option permitted under section THBAA of the Income-tax Act, 1961 as introduced by
the Taxation Laws (Amendment) Ordinance, 2009 Accordimgly, the Company buis recognised Provision for Income Tax for the
et basis the rate presessbed m the said section

year ended 31 March 2020 and re-measured ws Deferred Tax /

Foreign currency transactions

Foreign correney transactions are recorded w the reporting currency, by applywg to the foregn currency amount the exchange
rate between the reporting currency and the foreign curreney al the date of the transaction Foreign currency monetary items are
reported using the exchange rate prevanhing at the reporting date. Non-monetary tems, which are measured in terms ol historical
cost denominated ina foreign currency, are reported using the exchange rate at the date of the transaction. Exchange differences
arising on the seitlement ol monetary items or on reporting monctary dems ol Company at rates dilferent from those at which
they were initially recorded during the year, or reported i previous financial statements, are recognised as income or as expenses

i the year i which they arise.

Inventories
Related to real estate activity

Direct expenditure refating o construction activity 1s inventorised  Other expenditure (including borrowing costs) during
construction period is inventorised (o the extent the expenditure ts direetly attributable cost of bringing the asset (o its workimg
condition for its intended use. Other expenditure (including borrowing costs) incurred during the construction period which s
not direetly attributable for bringing the asset to its working condition for its intended use s charged to the statement of profit
and loss. Direet and other expenditure is deternined based on specific identification o the construction and real estate activity
Cost incurred/ items purchased specifically for projects are taken as consumed as and when incurred/ received.

1 Work-in-progress - Real estate projects (mcluding fand inventory) Represents cost incurred in respect of unsold area of the
real estate development projects or cost incurred on projects where the revenue is yet (o be recognised. Real estate work-in-

progress is valued at fower of cost and net realisable value

it Iinished goods - Flats: Valued at lower of cost and net reahisable vatue

Net realisabie value is the estimated selling price in the ordinary course of business, less estinated costs of completion and
estimated costs necessary 10 make the sale. However, inventory held for use in production of finished goods s not written down
below cost it the finished products in which they wilt be incorporated are expected o be sold at or above cost.

Land

Advances paid by the Company to the seller/ intermediary toward outright purchase of tand is recognised as land advance under
toans and advances during the course of obtaining clear and marketable title, free from all encumbrances and transfer of legal
utle to the Group, and whereupon itis transferred to land stock under inventorics.

Cash dividend (o equity holders of the Company

The Company recognises a Hability to muke cash distributions to equity holders of the Company when the distribution is
authorised and the distribution is no fonger at the discretion of the Company. Final dividends on shares are recorded as a liabitity
on the date of approval by the sharcholders and interim dividends are recorded as o liability on the date of declaration by the
Company's Board of Direclors
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Significant accounting estimates and assumptions

The preparation of financial statements i confornmty with the recogmuon and measurement principles of Ind AS requires management to

make esumates and assumptions that affeet the reported balances of revenues, expenses, assets and Habilities and the accompanying,

disclosures, and the disclosure of contingent labilsties Uncertamty about these assumptions and estimates could result in outcomes that

requive s materiab adjustment to the carrying amount ol assets or Tubibties atfected m future periods

a4)

Chussification of property
The Company deterniines whether a property 15 classificd as investment property or inventory property

Investment property comprises land and butldings (principally offices, commercial warchouse and retail property) that are not
occapied substantially for use by, or in the operations of, the Company, nor for sale in the ordinary course of business, but are held
primarily to carn rental meome and capital appreciation These buildimngs are substantially rented 1o tenants and not intended to be
sold i the ordinary course of business

Inventory property comprises property that is ield for sale i the ordinary course ol business Principally, this is residential property
that the Company develops and intends to sell before or on complenion of construction

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
signiftcant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next Ninancial year, are
deseribed below. The Company based its assumptions and estimates on parameters available when the financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may change due to market changes or
circumstances arising that are beyond the control of the Company Such changes are reflected in the assumptions when they veeur

1} Revenue recognition

Determination of performance obligations and tnnng of revenue recognition on revenue from real estate developent (Refer
nole2.2)

Computation of percentage completion for projects in progress, project cost, revenue and saleable area estimates (Refer note
22

1) Estimation of net realisable value for inventory property

tnventory property is stated at the lower of cost and net realisable value (NRV)

NRV for completed inventory property is assessed by reference to market conditions and prices existing at the reporting date and
i detenmined by the Company, based on comparable transactions identitied by the Company for propertics in the same
geographical market serving the same real estale segment

NRV in respect of inventory property under construction is assessed with reference to market prices at the reporting date for
stmilar completed property, fess estimated costs o complete construction and an estimate of the time value of money (o the date
of completion,
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Tnventories (valued at fower of cost and net realizable value)

31-Mar-20 J1-Mar-19
In inT

Work-in-progress

59,49,00487  48.30,02.803

59,49,00,487  48,30,02,803

N Cash and cash equivalents
Current Non-cureent
31-Mar-20 31-Mar-19 Ji-Mar-20 JE-Mar-19
Balances with banks:
- On current accounts 2699045 37.73.500 -
Cash on hand 45,378 28,275 -
2744423 38,01,775 - -
For the purpose of the statement ol cash Nows, cash and eash equivalents comprise the Tollowing;
31-Mar-20 31-Mar-19
Inx In
Balances with banks:
- O current accounts 26,99.045 37.73,500
Cash on hand 45378 28,275
27,44,423 38,01,775
(] Other assets

Curvent

31-Mar-20

31-Mar-19

Noa-current

31-Mar-20 J1-Mar-19

Advances recoverable in cash or
kind
Unsecured considered good

Others
Balances with statutory/
government authorities

49999 245865 2,45,805
3.11,56.900 2.2801,595 -
3,12,06,899 2,28,01,595 2,45,865 2,45,865

Loans and advances due by directors or other officers, cte.

Current

31-Mar-20

31-Mar-19

Non-current
Ji-Mar-2{) Ji-Mare-19

Advances recoverable in cash or kind

Dues from Puzhakkal Developers
Private Limited

9,944 9,944
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T Share Capital

34-Mar20 31-Mar-19
in ¥ in ¥

Authorised shares
10000 (March 31, 2019 - 10,000) equnty shares of T10 cach 100,000 100,000
Issucd, subscribed and fully paid-up shares

. ) 1.00,000 1.00,000
10,000 (March 31, 2019 - 10,000 ) cqunty shares of TH0 cach fully pad up
Total ssued, subseribed and fully pmd-up share capital 1,00,000 1,00,000

(a) Reconcilintion of the shares outstanding at the heginning and end of the reporting year

31-Mar-20 31-Mar-19
No of Shares  In T million No of Shares In € million

Lquity shares
At the beginming of the year 10,000 1.00.000 10,000 1.00,000
Issued during the year - - - -

Outstanding at the end of the year

10,000 1.00,000 10,000 1,00,000

(h) Terms/ rights attached (o equity shares

The Company has only one class ol equity shares having a par value of T10 per share

Lach holder of equily shares is entitled 10 one vote per share, The Company has not dectared any dividend during the year.
In event of liquidation of the Company, the holders of equity shares would be eatitled 1o reccive remaining assets of the
Company, alter distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares
held by the sharcholders

(¢) Degnils of sharcholders holding more than 3% shares in the Company

31-Mar-20 31-Mar-19
Holding No of Shares Holding

No of Shares
percentape percentage

tquity shares of T10 each fully paid up
Sobha Highrise Ventures Private 10,000 H00% 10,000 100%
Limited

Note - As per records of the Company, including its register of sharcholders/ members and other declaration received from
sharcholders regarding beoeficial interest, the above shareholding represent both legal and beneficial ownership of shares

8 Other eqnity

31-Mar-20 31-Mar-19
in¥ In¥
Surplus in the statement of profit and loss
Balance at the beginning of the year (7,27 ,498) (5,82,912)
Profit for the year (4,91,082) (1,44,580)
Net surplus in the statement of profit and loss (12,18,580) (7,27,498)

Total other equity (12,18,580) (1,27,498)
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9 Trade payables

31-Mar-20 3-Mar-19
in % in¥
Trade payables
- Total outstanding dues o micro enterprises and small enterprises - -
(refer note 20 for detanls of dues o micro and small enterprises)
- Total outstandimg dues of creditors other than micio enterprises and small 18,5123 850 146563183
enfcHpses
Payable Tor purchase ol land - 92363473
18,51,23,850 23,89,26,656
Terms and conditions of the above financial Habdities
“Trade payables are non-interest bearing and are normally settled on 30-60-day tens
“Trade payables with velated parties, refer to note 21
10 Other financial liabilities
3E-Mar-20 31-Mar-19
Inx In¥

Current
Interest acerued but not due on borrowings - related parties (refer 4,66,31,085 2,18.99.274
note 21)

Total other curreat liabilities 4,66,31,085 2,18,99,274

Total other current tiabilitics 4,66,31,085 2,18,99,274

1T Other liabilities

31-Mar-20 31-Mar-19
In¥ In¥
Advance from customers 9,70,86,174 3,51.82.949
Withholding taxes payable 14,99,009 22.08,750
Kerala Flood Cess Payable 161,038 -

Total other fiabilitics 9,87,40,281 3,75,91,699
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Sobha Contracting Private Limited

Notes to the financial statements foe the vear ended March 31, 2020

13 Finance income
31-Mar-20 Ji-Mae-19
In nk
Interest icome on
Olhers 86.250
86,250 .
14 (Increase) decrease in inventories
In¥ In¥
31-Mar-20 J-Mar-19
Inventores at the end of the yea
tand stock -
Work-in-progress 59.49.00,487 48,30,02,803
59,49,00,487 48,30,02,803
Inventornies at the beginning ol the year
{.and stock 48,30,02,803 33.02,64475
48,30,02,803 33,02,64475
(Increase)/ decrease (11,18,97,684) (15,27,38,328)
15 Other expensces

3t-Mar-20

Jt-Mar-19

In¥ in¥

Rates and taxes 1,520 8,59.577
Travelling and conveyance 900 1,150
Printing and stationery - 2,200
Legal and profosstonal fees 10,000 -
Payment to auditor (Refer details befow) 35,000 48,000
Noc and approval expenses 6,85,953 -
Miscellancous expenses 46,594 98,199

7,79,967 10,09,126

Paymeat to anditor

Jt-Mar-20

Jt-Mar-19

In¥ Ing
As auditor.
Audit fee 35,000 38,000
In othes capacity:
Other services - 10,000
35,000 48,000




Sobha Contracting Private Limited
Notes to the linancial statements for the year ended Marcl 31, 2020

16 Finanee costs

31-Mar-20 J-Mar- 19
in¥ In¥
literest
- On borrowings 2.74,79.789 1.85.16,082
= Onhers 3,803 7401
Bank charges 3,333 4,837
2,74,80,925 18528 320

Total hinance costs 2,74,86,925 1,85,28,320




Sobha Contracting Private Limited
Notes to the financial statements for the year ended NMarch 31, 2020

17 There 1s no contingent Trabihiy during the veas
18 The company does not have any employees and henee no proviston 1s considered m respect of emiployee benelits
19 There as no expenditure or carnimgs in Foreign exchange duning the penod

20 Based on the mformation available with the Company, no amount is due to the small & Micro Enterprises as under Micro, Small and Medium
In

srprises Development Act, 2006
21 RELATED PARTY DISCLOSURES;

The names of the related parties wath the deseription of retanonships and transactions between the reporting enterprise and its refated parties have
been identilied and certified by the management

i st of Related Parties

Holding Company :
Sobha Hhighrise Ventures Private Limited (wel 274097201 7)

S1 No Name of the Other Related Partics

| Allapuzha Fine Reaf Estates Private Limited 46 Mapedu Builders Private Limited

2 Aluva Realtors Private Limited 47 Mapedu Real Ustates Private Limited
3 Annalakshimi Land Developers Private Limited 48 Mapedu Realtors Private Linuted

4 Bikasa Propertics Private Limited 49 Marina Realtors Private Limited

5 Bikasa Realestates Private Limited 50 Sobha Tambaram Developers Limited

6 Bikasa Realtors Private Limited 51 Moolameode Traders Private Limited

7 Chennar Supercity Developers Private Limited 52 Nasarapet Developers Private Limited

8 Chikmangaloor Builders Private Limited 53 Nasarapet Properties Private Limited

9 Chikmangaloor Developers Private Limited 54 Nasarapet Realtors Private Limited

10 Chikmangaloor Propertics Private Limited 55 Navabhusan Propertics and Developers Private Limited
M Chikmangatoor Realtors Private Limited 50 Padma Lochana Enterprises Private Linited
12 Cochin Cyber City Private Limied 57 Pakani Propertics Private Limited

13 Cochin Cyber Estates Private Limited 58 Yallavur Projeets Private Limited

14 Coctun Cyber Golden Propertics Private Limited 54 Paramakudi Properties Private Limited

15 Cochin Cyber Value Added Properties Private Limited 60 Perambakkam Builders Private Limited

16 Cochin Realtors Private Limited 01 Perambakkam Properties Private Limited

17 Daram Cyber Builders Private Limied 62 Pillaipakkam Propertics Private Limited

8 Daram Cyber Developers Private Limied 63 Pillaipakkam Builders Private Limited

19 Daram Cyber Propertics Private Limited 64 Red Lotus Realtors Private Limited

20 Daram Lands Real Estate Private Linited 65 Rusoh Fine Builders Private Limited

21 Greater Cochin Cybereily Private Limited 60 Rusoh Home Developers Private Limited

22 Greater Cochin Developers Private Limited 67 Rusoh Marina Properties Private Limited

23 Greater Cochin Properties Private Limited 68 Rusoh Modern Builders Private Limited

24 Greater Cochin Realtors Private Limited o9 Rusoh Modern Developers Private Limited
25 llupur Builders Private Limited 70 Rusoh Modern Properties Private Limited

26 Hupur Developers Private Limited 71 Santhaveliur Builders Private Limited

27 Hupur Properties Private Limited 72 Santhaveliur Developers Private Limited

28 Hupur Real Estate Private Limited 73 Santhavellur Realtors Private Limited

29 Hupur Realtors Private Limited 74 Sengadu Builders Private Limited

30 Kaloor Realtors Private Limited 75 Sengadu Developers Private Limited

31 Kaveripuram Developers Private Limited 76 Sengadu Properties Private Limited

32 Kitai Builders Private Limited 77 Sengadu Realestates Private Limited

33 Kilai Properties Private Limited 78 ‘Sengadu Realtors Private Limited

34 Kilai Super Developers Private Limited 79 Durga Devi Property Management Private Lid
35 Kottaiyur Developers Private Limited 80 Sri Kanakadurga Property Developers Private 1.td
36 Kottaiyur Real Estates Private Limited 81 Sri Parvathy Land Developers Private Limited
37 Kottaiyur Realtors Private Limited 82 Sunbeam Projects Private Limited

38 Kuthavakkam Builders Private Limited 83 Thakazhi Developers Private Limited

39 Kuthavakkam Developers Private Limited 84 Thakazhi Realtors Private Limited

40 Kuthavakkam Propertics Private Linited §5 Thiruchour Builders Private Limited

41 Kuthavakkam Realtors Private Limited 86 Thiruchour Developers Private Limited

42 Mamballi Builders Private Limited 87 Tirur Cyber Real Estates Private Limited

43 Mannur Builders Private Limited 88 Valasai Vettikadu Builders Private Limited
44 Mannur Properties Private Limited 89 Valasai Vettikadu Properties Private Limited
45 Mannur Real Estates Private Limited 90 Valasai Vettikadu Real Bstate Private Limvited

91 Valasai Vettikadu Realtors Private Limited t1d Soblia Assels Private Limited



(AR

Vayaloor Builders Private Lnited

Vayaloor Properies Povate Lanued

Vavadoor Real Pstate Posate Linted

Vayaloor Developers Povate Limited

Vayaloor Reahtors Private Limited

Sobhia city

SBG Housmg Private Lannited

Puzhakkal Doselopers Privite Lissited

HBR Consultaes Prvate Limied

THit And Menon Securities Private Linnted

lndeset Electromechanical Private Limited

Indeset Steel Prvate Binsted

Lotus Manpower Consultants Services Pat Lunned
Lotus Manpower Services

Oman Buitders Prvate Linvited

PNC Lighung Sotations Private Limited

PNC Technologies Private Limited

Punkapmam Builders And Developers Private Limited
Red Lotus Facility Services Privine Limited

Red Lotus Metad Warks Facilitics And Services Pyt Lad
Royal Interiors Private Limited

Sobla Academy Private Limited

Sobli Avignon And Engincening Services Pat Lid

Soblur Nandambakkam Developers Fimited
Soblit Developars {(Pane) Laitled
Sobha Electro Mechameat Private Limited

Sabha Glaving, And Metal Works Private Limied

Soblia Hitecheity Developers Pravate Laited
Sobbit lnncreny Technopolis Private Limited
Sobla Interiors Private Lintited

Sobluy Jewellery Povite Linited

Sobha Mapletree Developers Private Limited
Sobha Projects And Trade Private Limited
Sobha Patavankiara Aviation Private Limited
Sobha Space Private Limited

Sobha Technocity Private Limited

St Kurumba Trust

PNC Switchpears Prvate Linvited
Technobuild Developers Private Limited
Sobha Limued

Kondhwa Projects 1L

C V8 Tech Park Private Linited

Sobha Construction Products Private Limited
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b Vegoasaction with Related Parties

Name of the Related Party Nature of Relationship

Natare off

transactions

Cuarrenl year

Previous year

In¥

In¥

Subcontracting
Charaes

818,760,580

13,14,99,909

Unsecured Loan

Sobha Limned Other related party ol 8.,08.,00,000 2.30.00.000
aken
Interest expense 062.21001 2.44.247
Interest expense ) 12,58 728 183,001,835

Sobha Highrise Ventures Linated Holding Company

Unsceured Loan
taken

4.775,00,000

c. Closing Babince at the year end:

Name ol the Related Party Nature of Relationship

Nature of
transaclions

Current year

Previous year

in¥

in¥

Sobha Limited Other Refated party

Balance payable

30,00,23.858

16,97,06,524

Sobha Hhighrise Ventares Limited Holding Company

Balance payable

23,11,39.308

21,2006 452

Puzhakkal Developers Private Limited Other Related party

Balance
receivable

9,944

2,944

Key Managerial Personnel

Lt General Mathew Mammen (Retd)
MM Radhakrishnan

Mi Ravi Nagarj Doddabale

EARNINGS PER SHARI:

Basic EPS amounts are caleulated by dividing the profit for the year auributable to equity holders by the weighted average number of Lquity

shates omtstanding during the year

Dilited EPS amounts are caleulated by dividing the profit attributable wo equity holders by the weighted average number of Equity shares
outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential

Equuy shares into Equity Shares

The following reflects the income and share data used i the basic LIPS computations:

Particulars

Current year

Previous year

Nominal value of equily sharcs 10 16
Profit afler tax atributable 1o sharcholders (Amount in ¥ ) (4,91,082) (1,44,586)
Weighted average number of equity shares outstanding during the year 10,000 10,000
Basic EPS (In Rs) (49.11) (14.40)
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Soblia Conteacting Private Limited
Notes to the financial statements for the year ended March 31,2020
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Financial risk management objectives and policies

The Company’s prncipal fnancial habiliues comprse foans and borrowings, trade and other payables. The wam pupose of these
financial babdities (s to Gaance the Company’s openttions W support its operations The Company’s principal financil assets inchade
trade and other recervables and casteand cash equivalents that derive directly from its operations

The Company s exposed to maket visk, credit nsh and hquidaty nsk. The Company’s senior management oversees the management of
these nisks The Board of Directors reviews and agrees pobicies for managing cach of these risks, which are summansed below

Market risk

Market nsk is the nisk that the faiv value of future cash Dows of & financial instrument will Nuctuste because of changes in wmarket prices
Financial mstiuments affected by market nisk include loans and borrowings

#. Intervest rate risk

Interest rate risk is the risk that the air value or futare cash Mows of a financial instrument will Nuctuate becanse of changes in market
interest ttes. The Conmpany's does not have any exposure Lo the risk of changes in market interest rates as it does not have any long-
term debt obligations with floaning interest rates The Company does not enter into any interest rate swaps

Credit risk

Credit risk is the risk that counterparty will not meet 1ts obhigations under a financial instrument or customer comtract, leading to a financial
loss. The entity is exposed 1o eredut risk from its operating activities (primarily trade receivables) and investing activities (short teon bank

deposits)

Trade receivables
Receivables resuliing from sale of properties” Customer credit risk is managed by requiring customers to pay advances belore transler of
ownership, therefore, substantially eliminating the Company's credit risk in this respeet.

Financial instrament and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the
Company's policy. Investments of surplus funds are made only with approved counterpartics and within credit Jimits assigned 1o cach
counterpasty Counterpany credit Inmits are veviewed by the Company's Board of Dircctors on an annual basis. The himits are set to
minimise the concentration of risks und therefore mitigate linancial toss through a counterparty’s potential faiture to make payments e
Company's maximum exposure to credit risk for the components of the statement of financial position it 31 March 2020 and 31 March
2019 is the carrying amounts

At the balance sheet date, there was no significant concentiation of credit risk. The maximum exposure to eredit risk is represenled by the
carrying value of cach financial asset in the balance sheet

> Liquidity risk

The Company's objective is 10 maintain a balance between continuity ol funding and Nexibility through the use of bank deposits and Joans,

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments
(inctuding interest payments)

In ¥
On demand Lessthan 3 3 to 12 months | to 5 years > 8§ years Total
months
Year ended March 34, 2020
Borrowings 30,01,00,000 - - - - 30,01,00,000
Other financial fiabilities 4,06,31 085 - - - - 4,66,31 085
Trade and other payables 18.51,23 850 - - - - 18.51.23.850
53,18,54,935 - - - - 53,18,54,935
Year ended March 31,2019
Borrowings 21,33,00.000 - - - - 21,33.00,000
Other financial habihities 2,18,99,274 - - . - 2,18,99.274
Trade and other payables 14,65.63.183 2.30.00,000 69363473 - - 23 .89.26.656

38,17,62,457 2,30,00,000 6,93,63,473 - - 47,41,25,930




Sobhia Contracting Private Limited
Notes to the financial statements for the year ended March 31, 20260
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For V. VENUGOPALAN AND ASSOCIATES

y. VENUGOPALAN, B.Com;FGA(M,NO.‘? 114

Capital management
For the purpose of the Company's capital management, capital includes issued equity capital, share premiuny and all other
cquity reserves altnbutable o the cquity holders of the Company  The primary objecuve of the Company’s capital
management is to maxanise the shareholder value
The Company manages s capital structure and makes adjustments 1o light of changes m cconomie conditions and the
requirements ol the financial covenants To maintain or adjust the capital structure, the Company may adjust the dividend
payment 1o sharcholders, retn capital o sharcholders or ssue new shares The Company monitors capital using a gearing
ratio, which is net debt divided by total capial plus net debe The Company includes withan net debt, interest bearing loans
and borrowings, trade and other payables, less cash and cash equivalents

in¥

31-Mar-20 J1-Mar-19

Borrowings (Note 12) 300100000 21,33,00,000
Trade payables (Note 9) 18.51,23 850 23.89.26,656
Other payables (Note 10 and Note 11) . 14,53,77 366 59490973
Less: Cash and cash equivalents (Note 5) (27,44 423) (38,01,775)
Net debt 62,78.560.793 50,79,15.854
Lquity (Note 7) 1,00,000 100,000
Other Lquity(Note 8) (12.18,580) (7,27,498)
Total capital (11,18.580) (6,27,498)
Capitat and net debt 62,67,38,213 50,72,88,356
Gearing ratio 100% 100%
In order to achieve this overall objective, the Company's capital management, amongst other things, aims (o ensare that it
meets {fmancial covenants attached to the interest-bearing foans and borrowings that define capital structure requirements
Breaches in meeting the financial covenants would pernit the bank 1o immediately call loans and borrowings. There have
been no breaches in the financial covenants of any interest-beaning loans and borrowing in the current pertod
No changes were made in the objectives, policies or processes for managing capital during the year ended March 31,2020
and year ended March 31,2019
Prior year comparatives
The figures of the previous year have been regrouped/reclassified, where necessary, to confirm with the current year's
classification

The accompanying notes are an itegral part of the financial statements.
Subjeet to our Report of even date

For and on behalf of the Board of Directors of
Sobhg Contracting Private Limited

For V Venugopalan & Assoicates
ICAL Firmy registration number Q107398
Chartered Accountants

V Venugopal 11 Gcn.Man &’/// M Radhakrishnan

Dhrector
DIN.02226337

Partner Dircclor

M.No.70112

Place: Vhrissor, India Place; Bengaluru, India
Date: 22nd, June, 2020 Date: 22nd, June, 2020
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