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INDEPENDENT AUDITOR'S REPORT
To the Members of Sobha Highrise Ventures Private Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Sobha Highrise Ventures Private
Limited (“the Company™), which comprise the Balance sheet as at March 31, 2019, the Statement of
Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information,

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as
amended (“the Act™) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepled in India, of the state of affairs of the Company as at
March 31, 2019, its profit including other comprehensive income, its cash flows and the changes in
equily for the vear ended on that date,

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
(SAs). as specilied under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the *Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements”
section of our report. We are independent of the Company in accordance with the ‘Code of Ethics’
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sulTicient and appropriate to
provide a basis for our audit opinion on the Ind AS financial statements,

Information Other than the Financial Statements and Aunditor's Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the Directors” Report, but does not include the Ind AS financial statements and our auditor’s
report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any lorm of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is (o read the other
information and. in doing so. consider whether such other information is materially inconsistent with
the Ind AS financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed. we conclude that there is a material
misstatement of this other information. we are required 1o report that fact. We have nothing to report in
this regard.
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Responsibility of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and Ffair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error,

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our ohjectives are to abtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

= ldentifv and asscss the risks of material misstatement of the Ind AS financial ctatemente, whether
due to fraud or error, design and perform audit procedures responsive 1o those risks, and obtain
audit evidence that is sulficient and appropriate o provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
ol internal contral.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under scction 143(3)i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal (inancial
controls svstem in place and the operating effectiveness of such controls.

*  Ewvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor™s report to the related disclosures in the financial statements or, it such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

* Ewvaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought 1w bear on our independence. and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

I. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure " a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that;

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b} In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account:

(d) tnour opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended;

{e) On the basis of the written representations received [rom the directors as on March 31, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2019 from being appointed as a director in terms of Section 164 (2) of the Act:

() With respect 1o the adequacy ol the internal linancial controls over financial reporting of the
Company with reference to these Ind AS financial statements and the operating effectiveness
of such controls, refer to our separate Report in “Annexure 27 to this report;
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(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according 1o the explanations given 1o us:

i. The Company has disclosed the impact of pending litigations on its financial position in
its Ind AS financial statements — Refer Note 29 to the Ind AS financial statements;

ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For S.K. Batlibo & Associates L1.P

Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004
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Partner
Membership Number: 209567

Place: Bengaluru
Date: May 15,2019
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Annexure 1 referred to in paragraph 1 under the heading “Report on other legal and regulatory
requirements” of our report of even date

Re: Sobha Highrise Ventures Private Limited (‘the Company”)

(i)

(i)

(i)

(iv)

(v}

(vi)

{vit)

(a)

(a)

(1}

(b}

(c)

The Company has no fixed assets. Therefore the provisions of clause 3 (i) (a), (b) and (c¢) of
the Order are not applicable to the Company and hence not commented upon.

The management has conducted physical verification of inventory at reasonable intervals
during the year and no material discrepancies were noticed on such physical verification.

According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured to companies, firms, Limited Liability Partnerships or other
parties covered in the register maintained under section 189 of the Companies Act, 2013,
Accordingly, the provisions of clause 3(iii) (a), (b) and (¢) of the Order are not applicable to
the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, the Company
has not advanced loans to directors / 1o a company in which the Director is interested to which
provisions of section |85 of the Companies Act 2013 apply and hence not commented upon.
In our opinion and according to the information and explanations given 1o us, provisions of
Section 186 of the Companies Act 2013 in respect of loans and advances given, investments
made and, guarantees and securities given have been complied with by the Company.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Companies Act. 2013 and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

We have broadly reviewed the books of account maintained by the Company pursuant to the
rules made by the Central Government for the maintenance of cost records under section 148(1)
of the Companies Act, 2013, related to the construction of buildings/ structures and other
related activities and are of the opinion that prima facie, the specified accounts and records
have been made and maintained. We have not, however, made a detailed examination of the
same.

The Company is generally regular in depositing with appropriate authorities undisputed
statutory dues including provident fund, income-tax, sales-tux, service tax, goods und service
tax, duty of custom, duty of excise, value added tax, cess and other material statntory dues
applicable W it The provisions relating 1o employees’ state insurance are not applicable to the
Company.

According to the information and explanations given to us. no undisputed amounts pavable
in respect of provident fund. employees™ state insurance, income-tax, service tax, sales-tax,
goods and service tax, duty of custom, duty of excise. value added tax. cess and other material
statutory dues were outstanding. at the vear end, for a period of more than six months from
the date they became pavable,

According to the information and explanations given to us, there are no dues of income-tax.
sales-tax, service tax. goods and service tax. duty of custom. duty of excise. value added tax
and cess which have not been deposited on account of any dispute.
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(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

{xiv)

(xv)

{(xvi)

The Company did not have any outstanding loans or borrowing dues in respect of a financial
institution or bank or to government or dues to debenture holders during the year.

According to the information and explanations given by the management, the Company has not
raised any money by way of initial public offer / further public offer / debt instruments and term
loans hence, reporting under clause (ix) is not applicable to the Company and hence not commented

upon.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and according to the information and explanations given by the
management, we report that no fraud by the Company or no fraud / material fraud on the Company
by the officers and employees of the Company has been noticed or reported during the year.

According to the information and explanations given by the management, the Company has not paid
any managerial remuneration during the vear and hence reporting under clause 3(xi) of the Order
are not applicable and hence not commented upon.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of
the order are not applicable to the Company and hence not commented upaon.

According 1o the information and explanations given by the management, transactions with the
related parties are in compliance with section 188 of Companies Act, 2013 where applicable and the
details have been disclosed in the notes to the financial statements, as required by the applicable
accounting standards. The provisions of section 177 are not applicable to the company and
accordingly reporting under clause 3(xiii) insofar as it relates to section 177 of the Act is not
applicable to the Company and hence not commented upon.

According 1o the information and explanations given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the vear under review and hence, reporting
requirements under clause 3(xiv) are not applicable to the company and, not commented upon.

According to the information and explanations given by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with him as referred to
in Section 192 of Companies Act. 2013.

According to the information and explanations given 1o us, the provisions of section 45-1A of the
Reserve Bank of India Act, 1934 are not applicable to the Company,

For S.F. Batliboi & Associates LLP

Chartered Accou
ICAT Firm RegiStration Number: [01049W/E300004

Partner
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Date: May 15, 2019
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Annexure 2 to the Independent Auditor’s report of even date on the Ind AS financial statements
of Sobha Highrise Ventures Private Limted

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

To the Members of Sobha Highrise Ventures Private Limited

We have audited the internal financial controls over financial reporting of Sobha Highrise Ventures
Private Limited (“the Company™) as of March 31, 2019 in conjunction with our audit of the Ind AS
financial statements of the Company for the vear ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business. including adherence to the Company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting with reference to these linancial slatements based on our audit. We conducted our audit in
accordance with the Guidance Note and the Standards on Auditing as specified under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls. both
applicable to an audit of Intemal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting with reference to these financial stalements was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the intennal
financial controls system over financial reporting with reference to these financial statements and their
operating effectiveness. Our audit of internal linancial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to these
financial statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement. including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit apinion on the imternal linancial controls system over financial reporting with reference 1o
these financial statements.
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Meaning of Internal Financial Controls Over Financial Reporting With Reference to these
Financial Statements

A company's internal financial control over financial reporting with reference to these financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally
aceepted accounting principles. A company's internal financial control over financial reporting with
reference to these financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or tmely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting with reference
to these financial statements, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting with reference
to these financial statements to future periods are subject to the risk that the internal financial control
over financial reporting with reference to these financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting with reference to these financial statements and such internal financial controls
over financial reporting with reference to these financial statements were operating effectively as at
March 31, 2019, based on the internal control over financial reporting criteria established by (he
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Charlered Accountants
ol Indin.

For 5.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Mumber: 10 1049W/E300004

darsh Ranka e \
Partner W
Membership Number: 200567 ===
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Place: Bengzaluru
Date; May 13, 2019



Sobha Highrise Ventures Private Limited
Bulance sheet as at March 31, 2009

Ax al Asat
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Sobha Highrise Ventures Private Limited
Balance sheet as at March 31, 2009
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Sabha Highrise Ventores Privwte §imited
Staterent of prafit mmd boss for the vewr ended March 30, 2004
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Sobha Highrise Ventures Private Limited
Statement of Cash Flows for the year eoded March 31,2009
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Sobha Highrise Ventures Private Limited
Notes to the linancial statements for the vear ended March 31, 2009

Corporaie Information

Sobha Highrise Ventures Private Limited {'Company' or 'SHYPL') was incorporated on May 28, 2002 as o Private Limited Company
under the provision of the Companies Act, 1956, The registered office is located at Bangalore,

The Company hal executed an investnwenl agreement with Sobha Limited. Winona SA Invessment LLE and SA Winone YVentures
Limited pursuant to which, investment hos been made m the Company for execution of o residentinl project in Bangalore. which got
completed during the vear ended March 31, 2017, Further. during the year ended March 31, 2007, the Company became wholly owned
subsidiary of Sobha Limited. The Company is evaluating other real estate business opportunitics and accordingly the management has
prepared thise accounts on o poing concem basiy,

The financial statements are approved for issue by the Company’s Board of Dircetors on May 135, 2009,

Significant accounting policies

2.1

21

Basis of preparation

The financial statements ane prepared in aceordance with Indin Accounting Standards (Ind AS) notified under the Companies
{Indlian Aveounting Standards) Rules. 2015 (a0 smended from time ta time).

The financial statements have been prepared un the histerical cost basis, exeept for the follewing mssets and liabilities which have
been measured o e vl
B Cortain financial asseis and liabilities measwred o for value (refer seconnting policy regarding financial instnments)

The fimancial statements are presented in INR and all values are rounded v the neacest millions, except when otherwise ndicated.

Chisnges in aceounting poheies and disclosures

The wecoumting policies adoped wnd methods of compiion fullowed are consistent with those of the previous linancial yvear,
except for items disclosed below. Specifically. the Company applied Ind A5 115 for the first tme. The natwre and effec of the
changes iz a resull of adoption of the new accounimg standards are deseribed below

fwd AS 115 Revenue from Contraces with Customens
Omn March 28 2008, the Minisiry of Corporaie AT (MOA) Bos notified Indion Accounting Stndard {Ind AS) 115, Revenue from
Contractz with Customers,

Effective Apnil 1. 2018, the Company has applied Ind AS 115 which establishes a comprehiensive fmmework for determining
whether. how much anad shen revenie is to be recogiised. Ind AN 115 replaces Gosdanes Note on Accouning for Real Estate
Trivwsactions (Ind ASY bsved by the Trstitinte of Charered Aceountants of India, Ind AS 18 Bevenoe awd Tod AS 1 Construction
Comtrinets, The application of Ind AS 1ES has impacted the Company™s accounting for secognition of movenie from real estate
s,

The Company' hees applicd the mosdified retrospective method W all contracts as of 1 Apnl 2008 and has given impagt of Ind AS 115
application by delat t relomed cammps as gt the said dote. Accordingly the comparatives have nof bedi restated and hence not
vomparable with previows year figures,

The Company has adopied Ind AS 113 vsing the modified retospective method. The effect of inttially applving this standard i
recognised a the date of initial opplication {i.c. Apal 1. 2008 The stundurd 15 applicd retrospeetively o all contracts as an the dare
ol initial application mul the comparative informatien in the stitement of profit and loss 1s et restatad. The effect of adopting Tnd
AS 115w a0 ) April 2008 is dheseribed in Note 34




Sobha Highrise Ventures Private Limited
Motes to the linancinl statements for the vear ended March 31, 2019

23 Summary of significant accounting policies

a} Revenue recopnition

8

it

Revenue from contracts with customers

Revenue from contracts wilh enstomers 15 recognised when control of the goods or services are transferned w the costomer at
an amount thot reflects the considerntion o which the Company expects to be entitled in exchange for those goods or
services, The Company has generally concluded that it is the principal in its revenue amangements becanse it typically
controls the goods or services hefore ansferring them 1o the customer. Revene is measured based on the transaction price.
which is the consideration. adjusted for discounts. credits. concessions and incentives. if any, as specified in the contract
with the customer. The Company presents revenue from contracts with customers net of indirect taxes in its statement of
profit amd foss,

The Company constders whether there are other promises in the controct that are separate perfommimnee obligalions to which
o portion of the ransaction price peeds 1o be allocated. In detenmining the tmrsaction price, the Company considers the
effects of variable consideralion. the existence of significant linancing components, noncash consideration. and
consideration pavable w the custwmer (i any).

I} Recognition of revenue from real cstate developmenis

Revenue from real wstate development of residential anit is necognised ot the point in tme, when e control of the psset is
trans ferrend tor the customer, which genemlly coincides with either of the two conditions as stared below =

a) on transfer of legal titde of the residential or commercial unit 1o the customer: o

b) on wransfer of physical procession of the residential or commercial unit 1o the customer and colbection ol complete
transsetion prace by e Compony from customer.

Sale of residential units eonsists of sale of undivided share of land aned construocted aren o the customer, which have been
identified by the Company as asingle perfmmumee obligation. as they are highly interrelated with each other,

1) Contract balances

Comract et is the right 1o consideration ln eXchange fir goods or services trnsfermed to the cstomer. 11 the Company
perlonns by transterrng goods or services woa customer before the customer pavs consideration or beloee payment is dies, a
comtract jsset g recognised for the eamed consideration that is comditionl,

Trade receivable represents thie Company’s right 1o an amaount of considenition that & nnconditional (e only the passage of
time is regiiired hefiore pavment of the consideration is due),

Comruct linhility s the obligation o mnsfer goads or servces 0 o costomer for which e Company s received
comsideration {or an amoont of eongiderntion s due) from the costomer. Comtracts in which te gosds or services trmsforned
are lower than the amount billed 1 the castomer. the difterence is recopnisad o o controct Tnbilite and presented in the
Balance Sheet nnder “Other corrent Tubilitics™.

Ll Contract cost assets

The Company pays sales commission for contracts that they obiain w sell certnn umits of propenty and eapiialises the
incremental costs of obiaining o contract. These costs are amortssed on o systematie bosis that is consistent with the transler
ol the propeny 1o the customer. Capitalised costs w obiain such contracts are presented separately a3 0 current assed in the
Palonee Sheet.

Recognitinn of revenune from treading division

Pevenue from sale of imded goods s recogmsed ot e point in Goe when control of e assct is tramsferred W the costomer.
generally on deliveny of the goods, The nonmal eredit term is 30 to 90 dayvs upon delivery

The Giroup consigders whethir there are other promuises in e comract that are separide performanece oblizations o which o
portion of the tmnsaction price peeds to be allocated fep. warrntivs, customer Jovalty points). In détermining the
transaction price G the sale of eyuipment. the Group considers the effecs of variable considerntion. the existence of
significont financing componenis. nogcash consideration. and consideration payible wo the costomer (1 any),

i, Dividend income

Bevenue is necognised when the shiarcholders' or unit holders' right 1o reccive paviment is established, which s ge
when sharehnlder approve the dividend.




Soblia Highrise Ventures Private Limited
Notes to the linancial statemenis for the vear ended Mareh 31, 2009

h)

)

il

iv. Interest income

Inerest incombe, inchuding income arising Irom other financial instruments. is recognised using the effective interest rate
method, Iterest on deloyed poyment by customers are sceounted when reasonable certainty of collection is established.

Impairment of non financil assets

The Company dssesses. at euch reporting date, whether there is an indication that an gsset may be impaired. 17 any indication
exists, or when annual impairment testing for an wsset 15 required. the Company estimanes the asset’s recoverable amounl An
asset’s pecoverable amount 15 the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its
vulue in use. Recoverable amount s determined for an individual asset. unless the asset docs not generole cosh inflows that are
lurgely independon of those from other assets or groups of sssets, When the corrving amount of an asset or COU exceeds fis
recoverable amount, the asset is considered impaired and i written down b it recoveroble amount

In ussessing value in use, the estimated future cash flows are discounted 1o their present value wsing a pre-tax discount rate that
retlects coment market assessments of the time volue of money and the nsks specific 1o the asset. In determining fair value less
costs of disposil. redent market transsctions are tken into account. 1f no such transactions can be wentified. an approprate
villuation mnodel s used. These calenlations are comoborated by valstion muliples, quted shore prices for publicly maded
companics or other o lable fme value indicators,

lmpainnent lssses, including impaimment on inventories, are revognised in the statement of profit and loss. Afler impaiment,
epreciation s provided on the revised carrving mnount of the weset over ils remaining useful life,

Impairment of financal assets

Tive Company’ bssesses of each ditte of balunee sheet whether a finoncial asset or a group of financial asses is impaieed, o AS
0% requires expected eredit losses e be mesured through a foss allowance. The Company recognises lifctime expected Josses
for all contract as=ets and / o ol tracde receivablies that do not constitute o finoncing trnsaction. For all other fnancial mssers,
expected credit losses are measured of an anount equal to the | 2-month expected credit losses or ot an amount equal 1o the life
timme expected credit losses i the credit risk on the finaneial asset has increased significantly since initial recognition.

Current versus non-current classification

The Company presents assets ond Habilities in e balance sheet based on current! pot-cument classification. An assel is reated
s current when it is:

= Expected to be realised or intended o be sobl or consumed in normal operating cyele

= Held primarily Tor the purpose of trading

= Expected w0 be realised within iwelve months after the reporting period, or

= Lash or cash equivalent unless restricted from being exchanged o wied to settle a lubility for of least twelve months after g
e period

Adlother tssers are clssiled o nos-currenl.

A Biabikiny i curet wlen

=t a5 expeeted to be setled in normal operming cvele

= 10 ie hehl primvarily for the pumpose of tiwding

= Ik dhue 1o e settlead swithin twelve months alter the reporting penod, o

= Miere is mo uneconcitional right 1o deler the settlement of the labilite for a feast twelve months after the reporting period
The Ciwnprisny’ clasxifizx all other linbilities a5 non-current

The operating cyehe i the fme berween the acquisition of assets fim processing and their realisution m cash and cash
eyuivalents. The real estate development projects imdertaken by the Company generally run over a period rnging uplo 3 vears,
Operating ssets o Tiabilitics rolating w such projects ane classilied as corent based on an-aperating cvele of uplo 3 venrs,
Bamowings in connection with swch projeets are classificd ns shom-term (e current) sinee they are payable over the wem of the
respeclive projects

Assets nd labilities, wther thin those discussed above, are elassified as current to the extent they are expected to be realised /
are comtrnetually repavible within 12 months Ceom the alace shedt date Gl i non-cirrent, fn oller coees

e e tax assets wmd liobilitics ore clossilaed o non=coument assets and liahilitios.



Sobha Highrise Ventures Private Limited
Notes to the financial statements for the vear emded March 31, 2019

¢} Fair value measurement

In determining the fair volue of its financial mstruments. the Company uses following hierarchy and assamptions that are based
on rriirkel comditions and nisks existing ot each reponing date.

Fair value hicrarchy:

Al assets and labilities for which Far valoe is measured or disclosed in the fnaeial statements are categorised within the fuir
varlie: hierarchy, described as follows. based on the owest level input thar is signilicant 1o the fr valoe measurement 55 o
whole:;

P Level | — Quoted (unadjusted) market prices in setive morkets for identical asszets or labilities

» Level 2 — Valuation technigques for which the lowest bevel input that i significant to the fair value measurement 15 directly
or indirectly observable

B Level 3 — Vahmtion techmiques for which the Jowest level input that is significant 1o the fair valoe mensurement s
unehservahle

For assets and labilities that ore recognised in the fnaneinl statements on a recurring basis. the Company deternmines whether
transfers have oecurred bevween levels n the hierarchy by re-assessing categonsation (based on the lowest level input that i
significant to the Gair value measorement a5 o whole) at the e of each reporting period,

N Financial instroments

A financial instnunent is any contract that pives rise 0 a financial wsset of one entity and o financial liability or equity
strment of wnother entity

Finimelol assels

All finencial assets are recopnised initially at e valoe plus, i the case of financial assets not recorded ot lair value tirough
profil or loss, iransaction costs that are alributable to the sequisition of the Goancial asset. Porchases or sales of financinl mssets
that require delivery of sssets within o time frome established by regulation or comvention in the market ploce (regular way
trades ) are recognised on the tragde date, e, the date that the Company comanits to purchisse or sell the eset,

Sulbscapenl meiEiemen

For purposes of subsequent measurement, finencinl assets are classified in four categories:
Db instruinents ol amonised cost
Lreb instrumments at Gar value trougeh other comprehensive income (FYTOCT)
Dbt nstruments and equity instruments at fair value through profit or loss (FVTPL)
Equiny iztruaneiis inssiired o Gair vadie threigeh other eomprehensive imeome (FVTOCT)

Dhelt instriments al smmrtised cost

A debt mstroment” 1 meazored ot the amortised cost il both the following conditions are met:

o) The asact is held within a bisiness model whose objective i 10 hold assets for colbecting contrrenl sl Tovs,

) Comteactual wrms of the assel give rise on specitied dates to cash flovws that are salely paviments of principal and interest
APy on the proscrpal amunt outstmdmg.

This category is tee mest nelevint o the Company. Alter initdal mensurement. suel fnoneial sssets sre subsequently measired o
nmortized cost using the effective interest rate (ETR) method. Adnortised vost s calenlted by tnking into account any discount or
premium on aceuisition and lees or costs that wre an mtegrl part of the ELL The EIR amonisation is inchoded in fnamce incone
i e profit or doss, The lesses anising from imparment are recogidsed i the polit or huss, This calegory generlly apphes 1o
trudle sael other receivables.

Drelit instrwment ot FVTOCOL

A debt instroment” 15 chssifiod meoon e FVTOUL both of the following eriterin are me

al The odjective of the business mode] is achieved both by colleeting contraetual easby loves and selling the financial sseerz, wad
b} The ssset’s comtraciual cash fovws reprosent S0

Breht instrumunts ineaded within the FYTOUT category ore messurcd initially o well i aneach reporting date at far vidue. Fair
witlie oy el are recognioed m the otlier comprehonsive imcome (00]),

—
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Sobha Highrise Ventures Frivate Limited
Notes to the financial stutements for the vear ended March 31, 2019

Debt instrument at FVTPL

FVTPL is o residual category for debt instruments. Any debt insriment, which does not meet the eriteria for categorizalinn o ol
aenortized cost or a8 FYTOCL is classified as ot FVTEL. Debt instrioments ineluded witlin the FYTPL categiry ire ieasured ot
fair value with all changes recognized in the statement of profit and loss.

In addinion, the Company may elect to destgnate a debt instrument. which otherwise meets amortized cost or FVTOCT eriteria. &
at FVTPL. However. such election is allowed only il doing so redisees or eliminates a measurement o recognition nconsisieney
(relierred to os “accounting mismateh’). The Company hos not designated any debl instrument as a1 FVTPL,

Equity investments in subsidinrics
The Company has uvailed the option available in Ind AS 27 o corry ils investment in subsidiories af cost. Tmipai et
recognized. ifany. is reduced from the carrving value,

Dot
A financial asset (or. where applicable. a part of a financial wsset or part of a Company of similar financial assets) is primaily
derecognised whien:

B The rights to receive cash Nows from the asset huve expired, or

P The Company has transferred its rights W receive cash flows from the asset or has assumed an obhigation to pay the received
cash flows in full withowt material delay o a thind party omder o “pass-through’ arrangement: and either (o) the Company hox
transfermed substantially all the risky and rewurds oF the asset or {b) the Company hos neither transferred nor retained
suhstantially all thee risks wnd revwards of the asset. but has transfermed control of the asse

When the Company has transferned s rights 1o receive cash Dows Trom an asset o hiss entered into a pass-through srrangement.
it evaluates 1Fand 1o whit extent it has retained the rsks and rewards of vwnership. When it hos neither wransferred nor retained
substnnzially all of the risks amd rewands of e asset, nor transfermed conteol of the axset. the Company continies 1o recognise the
transferred asset 1o the extent of the Company"s continuing involvement. In that cise, the Company also recognises an associed
biabality. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the
Company hias retamed

Finneial Hahilivies

Lnitial i |

Financial liabilities are clussified. o inidal recognition. as financial Gabilities at fuir valoe thronigh profit or b, loans aml
harmowings. or as payables. as appropriate.

The: Compaeny s financial lrabilines include wide and other poyables. loans and horrowings.

Subsequent memsurenen

The measurement of financial liabilities depends on their elassification, o€ deseribed below

Financial labilities at Laiv value thiough profit or loxs

Fiancial labilities ot Tair valoe taough profit o loess melude Sinsocial labilities ekl e trdching and Gimancil labilities
designated upon initial recognition as at far value through profit or loss. Financial Habilities are classificd as held for trading il
they are incurred for the purpose of repurchasing in the near tem.

Giains of losses on lahilities held for trading are recognised in the profit or loss

Lvans and borminw ings

s 12 the category most relevint 1o the Company. Afer fnitial recognition. interest-boaring lans and boroswings o
anhscquent]y meired ot amortised cost msing e IR method. Guins and losses iire recopnised in profit or luss whaen the
liabilitnes are derecognised me well as through the EIR amorntisation process,

Amortized cost is calculited by taking into sccount any discount or premium on ocquisition and fees or ensts that are an integral
part ol the EIR. The EIR amontisation i included as finanee costs in the <talemend ol profit ond loss,

Trade and other payvables

These amounts represent labilitics for goods and services provided to e Company et 1o e e of Tinancial yveur which are
vnpand, Trode amd other payables are prosented 95 cument liabilities unless pavineol is due within 12 meonths aller reporiing
period, For trade and other payables matuning within one vear from the balmee sheet date. the CUPTVINE amuAints approsimae
fisir value due w the short maturity of these mstruments,

Ao s
‘@



Sobha Highrise Ventures Private Limired
Notes to the financial statements for the vear ended Mareh 31, 2019

h)

1

Ihecognition

A financial Hability 15 derecognised when the obligation sider the Tiability s discharged or cancelliad or expires. When an
existing financial liability is replaced by another from the some Jender on substuntially different terms, or the terms of an
cxisting labiliy are substantially modified. such an exchange or modification is treated as the derecognition of the original
linbility and the recognition ol a new liability. The difference in the respective carrving amounts is recognized in the statement of
P i o liss

Borrowing costs

Borrowing costs directly attributable to acquisition’ construction of qualifving assets are capitalised until the time all substantial
activities necessary (o prepure the gualifying asets for their intended use are complete. A qualifving asset is one that nicessan v
takes substantial period of time to get ready Tor s intended use/ sale, All other bormowing costs not eligible for inventorisation’
capitalisation are chorged to sotement of profit amd loss.

Cash and ensh equivalents

Uash and cash equivalents for the purposes of cash flow statement comprise ensh at bank and in hand and short-term deparsitg
with an onginal mutarity of three months o less, winch are subjeet to on insignificant risk of changes in value, net of
wnitstiannling bank overdraiis oz they see considened an integral part of the Cempany s cosh msnagement

Provisions

A provigion is pecognized when an enterprise has o present obligation (legal or constructive) as resull of past event and i s
probable that an eutllow of embodving economic benefits of resources will be requined to setile o reliably assexable obligation,
Provisions are detenmined based on best estimate required t settle cach obligation at cach halance sheet date. 17 the effect of the
time value of money is material, provisions are discounted using a current pre-tax rate that reflects, winen appropriate. the nsks
specific w the lisbility. When discounting is used. the increase in the provision due to the pussage of time s recognised os o
finanee cost.

I1 the Company has o contract that is oncrous, the present obligation under the contract is recogiiad amd measured s a
provigion. However, before o separate provision for an onerows contriect 15 established, the Company revtnizes any impainnent
lowss tha has eceurred on assets dedicated w that comract,

Contingent linhilities

A contingent hability is o possible obligation that arises from pist events whose existence will be confirmed by the oeeurrence
or p-ceviamenee of one oF more uneeraln fiture events bevondd the control of the Comgprany or 2 present ohligaon that s oot
recogniaed because i s md probable hat an oot flow of resources will be regueired o seitle the oblipation. A contingent liability
nlkeo arises in extremely rare cases whens there is o liabifite that cannot be recognized because it cannot be measured relinbiy,
The Company dies tol recopnize o contingent liabilin: bt discloses its existence in e Ginmeinl siements,



Sobha Highrise Ventures Private Limited
Notes to the financinl statements Tor the vear ended March 31, 2009

k) Earnings per share

Bimsie carmings per share are ealeulated by dividing the net profit or Toss for the year anributable to equity sharcholders (after
deducting preference dividends and stiributable wxes) by the weighied average number of equity. shares outstanding during the
vear. The weighted average number of equity shares outstanding during the vear is adjusted for events of bonus issue,

For the pumpose of caleulating diluted carmnings per shore. the net profit o loss for the vear attributable w equity shareholders and
the weighted avernge number of shares outstanding during the year are adjusted o the effects of all dilutive potential eguity
shanes.

Taxes

Crvent Ineome fax

Current imeome tax fisr the current and prior periods are measured o the amount expected 1o be recovered from or paid w the
taxation suthorities hased on the wsable income for that period. The tax rates and s lws used te compute the amount are thess
that are enacted or substantively enacted by the balinee sheet date.

Dferred income tax

Diefizrredd income Lox 15 recopnised using the halonce sheet approach, deferred o is recognized on emporsry differences w the
balanee sheet dute between the tx bases of assers and labilitics and their carrving amounts e Onancial reporting parposes,
except when he deterned inconie tx arises from the mitial recogntion of goodwill or an assel or Tisbility in o transaction that iz
nnt a business combination and affects neither aceounting nor txable profit or loss o the tme of the ransoetion,

Dreferred meome o ossels ore recogniged Tor ol deductble temporsry dilferences. corry forvard of unosed Gix credits amd
el tax losses, w the exient that it i probable thar mxable profit will be svailable apains which the deductible wemporary
differences. and the carry forvard of umued o eredits and unused tax losses con be utilized.

Dreferred tax assets and linkilities are recognised for all xable temporary differences, except:

= In respect of taxahle wemporary differences azsociated with investments in substdiories, associates and interests in joint
ventures, when the timing of the reversal of the wmpuorary differences can be controlled and it is probable that te temporary
differences will nol reverse in the foreseeable future

The carryimg amonnt of delermed meomee G assets woreviewed ol coch balmnee sheet date amd redoeed b the extent that il i mo
longer probable that sufficient taxable profit will be available to allow all or part of the defierred income tax asser o be utilized.
Unrecognised defermed mx assets ane ne-assessed of coch meporting Jute wd are recosmised w the exient tat it hos become
provhable that futwre taxable profits will allow the deferred 1ax asset o be recoveral,

Dreterred imcone ti axsets and linbilities are meisured an the tax mtes that are expocted weapply m the penod when the asse is
realized or the hohility 15 sevbed, based on iy ees (and we booes) that hove been enpcted or substantively eancted ot the balinee
shwet date,

linimim Adscrnative Tax (MAT) may become payalre vwiven e taabde profit is owen B e Do poodin, Toses paid i
MAT are avilable o ooset off apsonst repular eorporate taw povable i suhseguent vears, ns per the provisions of Income Tax
Awt, MAT pabd i aovear bs clergad o the statemmnt of profit and loss as current s, The Company recognioes MAT credit
avaibable as an deset only e e extent that there is convineing evidence tat the Company will pay nommal meome us during the
specified period. i, e period foe which MAT eredit is allesved o be carmied forwand, Inthe year in which the Company
recognizes MAT cradit i an ssset in acconlance with the Guidanoe Note on Acemmtimg for Credit Available in mespect of
Mimimmn Allernutive Tax under the Income-tax Act. 1961, the said naset 15 erented by way of credin to the satement of profit
anndl fozs andd shown a= “MAT Cradin Entitlement,” The Company reviews the “MAT eredit entithement” asset ot cach reporting
dhate aned writes down thie dsset b tie extent the Company does ol luve convineing evidenee thal it will pay nommal i during
the spocitiod perod.
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Sobha Highrise Ventures Private Limited
Notes to the financial statements for the vear ended March 31, 2009

m) Forcign currency transaclions

ol

Forcign currency mrmngactions are recorded in the reponting currency, by applying o the foreign curvency amount U exchange
rate betwien the reporting corrency and the foretzn curmency at the date of the ansaction, Foreign curmency monetary ilems are
reported ssing thie exchange rate prevailing ot the reporting date, Mon-monetory items, which are measured in terms of historical
cost denominated in o frelgn currency. wre reported wsing the exchunge rote ot the dite of the transaction. Exchange dileromoes
anizing on the seltbenmwnl of monetany’ ilems or on reporting monetary dtems of Company at rates different from thase at which
they were mitinfly recorded during the: yeur, or reported in previous finmmeinl statements, are recognized a income or as
expenses m the vear in which they arise.

lnventories
Refute fo real extofe activioe

Direet expenditure relating w0 construction activity i inventorised. Other expenditure (including bomowing costs) dunng
cotstruction period i inventorised to te exient the expenditure 15 directly attributable cost of bringing the aset (o s working
eondition for its intended use. Other expenditure (inclding borrowing cois) ineurred during the construetion period which is
ot directly attributable for bringing the asset w s working condition for its intended wse is charged 1o the statement of profil
andd loss. Direct and other expenditure is determined hoased on speeific entificotion 1o the construction and real estate activity.
Cosr inenrred! items purchased specifically for projects are ke s consumed i and when incurred! recenved.

I Waork-in-progress - Real ¢state projects (including laad inventory ) Represents cost incurred in respet ol wnsold area of the
real estate development projects o cost mcurmed on projects where the revenue is vel o be recopnised. Real estte work-in-
proeress 15 vialwed ol lovwer of cost ond net realizable value.

it Finished goods = Flats: Valoed ot lower of cost and net realisable value,

Mot realizable value s the estimated selling price i the ondinary ourse of busimess. bess cstimateed eosts of completion and
estimated costs nevessary o make the sale. However, mventory bebd for use in production of fnished goods is not written down
below eost i the finished products in which they will be incorporared are expected 1o be sokl at ir ghove cost

Reluted te Trading activify

Trabee goods ure valied ot lower of cost and net realisable value, Cost ineludes direct cost and taxes,

Met realisable valog is the estimmed selling price in the ordinary course of business. less cstimated costs necessany 1o make e
sile.

Lirmid

Adhvanees pand by the Company to the sellor’ rermwadinry wwand ocright purchise of tand 13 recognised as land advance under
loisns angd slvances during the course of obtalning clear and marketable title, free from all ervumbrances and tnsfer of hegal
title tor thie Citonapy, annd whereupon il is transferred e land stock under inventories,

Cash dividend to equity holders of the Compuny

The Company recognises o lability 10 moke cash distributions to equity holders of the Company when the distribution s
anthorised and e distribution is oo lenger at the diseretion of the Company. Final dividends en shanes are reconded as a liahiliny
o the date ol approval by the shircholders wd interm: dividembs are recorded 2z 3 labiline on the date of declamtion by the
Company®s Board of Direciors,




Sobha Highrise YVentures Private Limited
Notes to the financial stulements for the vear ended March 31, 2009

3 Nigmificant accounting estimates and assumplions

The preparation of finaneral statements in conformity with the recognition and measurement principles of Ind AS requines management o
make estimates and assumptions that affect the reported bakices of revenues, expenses. nssets and Habilities and the accompanying
disclosures, wnd the disclosure of contingent libilites. Uncerainty about these assumptions and estimates could result in outeomes that
reguire o material sdjpuament o the earrving amount of assets or liabilites affected i future perindls,

a}  Estimates amd assumplions

The key assumpons concerning the fune and other ey sources of estimaion uncertainty at the reporting dole, thot have
significant rigk of causing o material wdjustment to the carrying amounts of assets @nd Babilitics within e next fnancial vear, are
deseribed below. The Company bised o5 assumiptions and cstimaes on parpmeters available when e Gnaneis] statements were
preparal. Existing crrcumstances and assumptions about future developments. however. may change due to market changes or
eircumstances arising that are beyond the control of the Company. Such changes are reflected in the assumpions when they oceur.

i) Revenwe recognition

=Determination of performance obligations md timing of revense recognition on revenue from real estate development (Refer
note 2.2},

LCompuitation of percentage completon for projects in progress, projfeet cost. revenue ond saleable arca estimaes {(Refer note
2.2\

it} Estimution of net realisable value for inventory property

Inventory property is stated at the lower of cost and net realisable valie (NRV)L

NRY for completed inventory propeny is assessed by reference to market combitions and prices existing al the reporting date and
is determined by the Company. based on comparable imnsactions idemified by the Company for properties in the same
geugraphical mirket serving the same real estane sepment,

NRV in respect of inventory property umder construction is assessed with reference 1o market prices at the reporting dute for

smilar completedd propeny. less estimatbed costs 10 complele construction and an estimate of the time vilue of mongy u the date
of completion.

Flaks spaive 0 dntentionally left ek



Sobha Highrise Ventures Private Limited
MNotes to the linancial statements for ibe vear ended March 31, 20019

4

Intangihle ussers

£ millinn

Intangible asscts
uniler
development

Total

Cost
A1 Apnl 2007
Purchuse

At 31 March 2018

Purchaze

L05

205

A3 March 20019

2.05

.05

Amuortiztion
AL Apnl 2007
Charge for the vear

At 3L March 2018

{harge for the vear

At 31 Alarch 20017

Net Carrving amount

As ar 3st March 2007

As at 31st March 20018

Axoar 31st March 20019

245

L5

Invesimenis

T million

Current

Jl=Mar-19 Jl=Mar-14 Jl=Aar-19

Non-current

Jl-Mlur-18

Carried at cost

Unguoted equity shares

Tavextment in subxiliories

1L { Previows vear: 10U000) eouity shares of
210 each fully pand-up in Sobha Contraciing
Private Limited

Carricd at Giir value theough profit and loss
I ngyuoted

Trevestment o Mestwad finels

Ml umits (Previous veor 139622 nnns) of Axis
Lagunel Faanal = Emidy Disvidenad of 2 100405562
cach

LN

- ini4 .

(10

- 14 i

{11

Other Tinmancinl asseis

2 million

Cwrrent

J-Ma-19 H-Mar-18 J-Mar-19

Numecurrenl

3i-Mar-18

Security deposit
[ nsedtred, eomsivered good
Scourity deposit - (ihers

o2

iz

o2

02




Sobha Highrise Ventures Private Limined
Notes to the linancial statements for the year conled March 31, 2009

T Lﬂl s
2 miillion
Cuorrent Mon-current
J-Mar-19 3-Mar-18 Ji-Mar-19 M-Mar-18
Loans unsecured considered good
Loans to related party (refer note 27) - - 212.01 149,03
i % 21201 149.03
X Other asscts
Z million
Current MNan=current
31-Mar-19 J1-Mar-15 J1-Mar-19 X-Mar-18
Addvances recovernble in eash or kind
Liseciined considered goml 317 1 - -
Land givanee *
Ulnsecured comsidered good - = . 208,00
Others
Prepand expensis .02 WK = -
Balances with statutory! gevcermment authorities .59 113 - -
0.78 1.3% - 29K, 00

“Adhances Tor lind though onsecured. are considensl god as e advanees hove been given heesd on srrangementsy’ memoranduim of
nmderstanding executed by the Company ad the Compansy seller intermedian is in the conrse ol obtoining clear and marketable title.

free from all encumbranees

Twventories (valued ai lower of cost und net realizable value)

T million
H-Mar-19 Si-Mar-14
Landd Siock S400.94 -
Swock in trade - fMats .22 |46 K2
Trmded gesnds 10,06
15.22 146,52
I o .
L=
- |
kel



Sobha Highrise Ventures Private Limited
Motes to the finnneial statements Tor the venr ended March 31, 2009

10 Trade receivables
2 miltion
Current Non-current
M-Mar-19 H-Mar-18 J-Mar-19 H-Mur-18
Trade receivables 6.53 54.60 - .
Tragde recervables: from related party (refir none 029 . F =
)
Fotal Trade receivahles 682 54,60 - -
Break ap of security details:
Unseewned. considened gomd 682 5460 : ‘
Dbt ful . " " -
682 54,64 - .
Total Trade receivables 082 A4.60 - -
11 Deferred tax axsetinet)
_Tmillion
I-Mar-19 M-Mar-18
Deferred tax asset
limpinet o difference bemween tax revemie and books revenie 181 -
Coross deferrel tax assel 381 =
Net deferved tax asset 1R -
12 Cash amd cash eqgiivalent
£ million
J-Alar-19 M-NMur-18
Berferereey with bk
Chn current acooints 11.33 186,41
Cush oo Jusd 0,08 fii
Cheques inhand - 740
11,61 19382

For the pmpess of the statement of cash Dows, cosh an

T 31-Mar-19

3-Mar-18

Belepees with bhopks
CIn current sccoumls

Cosly on hund

Chegues m hoamd

11.53 18041
(g [IE1]]
- TAD

11.61 193,82




Sobha Highrise Ventures Private Limited
Motes to the finateial statements for the vear ended March 31, 2019

£ million
31-Mar-1% 31-Mar-18
Ohiber financhal assets (refer noe 6) iz .02
Lvius (refer noe 7) 212.00 (4903
Trale receivables (refer note 100 452 LENT
Cish ond Cash equivalents (refier note 12) 11.61 193.82
Total finuncial assets cormed ot amortized cost 230,46 30747

Thix spece ix irtentiomally beft blank




Sobha [ighrise Ventures Private Limited
Notes to the linancial statements for the year ended March 31, 2019

13 Share Capital
T million
3-Mar-19 31-Mar-18

Authorised Shave Capital
199,999 { Previeus vear, 199.999) Class A equity shares of 210 each 2.00 2.00
| (Previons year: 1) Cliss B equity shares of THbeach ] LN
10,200,000 { Previoas venr: 1020000003 Class C equity shares of 310 @ 10204 102.00
2,500,000 (Previous year: 2.500.000) Class D equiry shares of 210 cach 25.00 2500
7 700,000 { Previows vear: 7.700.000) Compulsorily Conventible Preference shares of 210 each T7.00 T7.00

200610 206.00
Equity Share Capiral
Tssued, subscribed and fully paid-up shares
169,499 { Previous vear: 199,990 Class A equity shares of T cach 2.0M 200
1 {Previows vear: 1) Class B equity shares of 210 each 10,0 00,043
100,200,000 { Previous year: 10.200,000) Class C equity shares of 210 each 0200 102.00
2500000 (Previous year: 2.500.000) Class 1 equity shares ol 210 cach 25.00 2500
Fial v, subseribed and flly paid-up shore capital 125,00 129.0H)
Equity component of Compulsorily Convertible Preference shares
Lssued, subseriled amd fully puid-up shares
7,700,000 { Previous vear: 7. 700,000) Compulsorily Convertible Prelienenee shares of 210 cach TT.00 T7.00
Total issued. subscribed and fully paid-up shire capital T7.AH 770
(a) Recongilintion of the shares ontstanding at the heginning and end of the reporting vear

Ji-Mar-19 Ji-Mar-18

M of Shares T millinn Mo of Shares 2 million

Equity shares
Class A iy shares

At the begimmng wf Uiy year 199,999 20Wp 199,599 200
Is=ued during the vear = " " i
Crutetamading o e e of the yvear 194,954 Lun 10,5404 200

{ s B iy shores

At the begiomng of the year I {1141 | R
{asied during the year X - - -
htstmnaling ot thee end of the vear 1 A0 I b0

{ fersy € paparity ghsrex

At the beginming of the viear L2000 001 [V TO2Ok MR 100214}
Lssued during ihe year - - . -
Oustanding ot the end of the year i 200, 1 12,0 12400, (W) 10200

s 40 eguiity shares

At the hegimnimg of the yeir 2S00, M0 2500 250000040 23500
Ll dhering the vear . - - -
Ohtstandding o thee cold ol the vedir 2 5(HDCHH} 25, ) pTIAR L] 15.1H}




Sobha Highrise Ventures Private Limited
Motes (o the financial statements for the year ended March 31, 2019

F1-Mar-1% F-Mar-18
Mo il Shares £ millinn No of Shares T million

Preference shares

Compulsoriy Convertible Preforence shireg

At the beginming of the year T THLIHHY 7100 T 700000 T7.00
lsswed during the vear - - - -
Cutstanding ot the end of the year 7. T 77.00 1.700.000 7.0

{(h) Terms/ rights attached to equily shares

The Company has 4 classes of equity shares having a par value of 210 each per share comprising of Class A equity shares, Cluss B
equity shares. Class © equity shares and Class D equity shares. The Company declares and pays dividend in Indian mpées. The
dividend proposed by the Board of Directors is subject 1o the approsal of the sharcholders in ensiing Annual Geperal Meeting.

Class A eqpueity shores

Each holder of equity shares 15 entithed to one vote per share, Class A equity shires be eligible for dividend rights on o pari passu basis
hased on number of shares held by Cliss A sharehulders in the manner specified. Cluss C and Class [ equity shures shall runk whead
of Ulass A shares with respeet (o dividend and other disgiributions. In the event of liguidation of the Company. the holders of eguity
sliares would be entithed 10 receive remaining ssets of the Company. afier distibution of all preferential amaounts,

{iex 8 equine cherey

Eanch holder of equity shares dows nol have any voling rights. Class B equity shares be eligible for dividend rights on o part presu basis
baased on number of shares held by Class B sharcholders in the manner specified, Class C and Cliss D equity shares shall rank abead
of Class B shares with nespect to dividend and other distributions. In the event of liquidation of the Company. the olders of equity
dres would be entitled to receive remaintig assets of the Company, afier distribution of all preferentiol amomts.

{fess € equiine shares

Fach holder of equity shares does not have any voting rights. Class C equity shares be eligible for dividemd rights on o pari passn hasis
based on number of shares held by Ulass C sharcholders in the manner specified. In the evem of hiquidation of the Company. the
holders of equity shares wiould be enntled 1o recerve remaining assets of the Company. alter distribution ol all preferential amoaunts
inchuding payment of Serics A Debentune and Scrics 13 Debenture hibder.

Cleees 1 eqquity sfurres

Each holder of equity shares does not have any veting nghts. Class 1 equity shares be eligible for dividend rights on o part passi basis
based on number of shares held by Class 1 shareholders in the manner specilied. In the event of liquidation of the Company, the
holders of equity shares would be entithed to receive remaining assets of the Company. after distribution of all preferential amouns
ineluding payment of Series A Dehentore aml Series B Debenture holder,

(e} Terms/ righis aiiached o preference shares

Ihe preference share of the Company comprise of Compulsorly Convertible Preforence shares of L0 each. Each Compulsorily
Convertihle Preference share shall corrs nogecumubative dividend coupon of 0.001%. The Company declares and pays dividemd in
Towdion rupees. The dividend proposed by the Boand of director is subject to the approval of the sharcholder in cnsuing Anniil General
meeting.

Compulsorily Convertible Mrefiencnce shares shall be sonveried Class 1 eguity shores on expiry of 19 vears from the effective dule
i, Augist 13, 2002 or on liguidation or winding up of the Compuny. Fach Compulsorily Comertible Preference share winld be
converted to | {one) Cls 1 equity share having a par value of 210 each,



Sobha Highrise Ventures Private Limited
MNotes o the financial statements for the vear ended March 31, 2009

(i) Shares helid by holding! nltimare holding company and/ or their subsidiaries’ ussocintes
Chit oof cogity and prefirence shares issoed by the Company. shares held by ls Holding Company. ultimate Holding Company and their
subsidiarics/ associotes are as boelow

¥ million

Name of sharcholder 31-Mar-19 3-Muar-18
Sobha Limited, the Holding Company
199999 { Previous vear: 199.999) Class A equiny shures of T 1) each 200 200
| (Previous year: 1) Closs B egquity shares of 10 each .00 {00
L0200 { Previows venr: DO2ZO0.0000 Class C equity shores of 210 cach 11120} 102.00
25000, 0000 {Previoas venr: 2 500,000) Class D equity shares of T10 each 25,00 25.00
T 700000 {Previcus veur: 7. 7000000 Compulsorily Convertible Preference Shares of 210 each T7.00 T77.00

2.0 2000
{e) Details of sharehollers holding more than 5% shares in the Company

J-Mar-19 J-Mar-18
MW ol Shares Hnliling Mo uf Shares Halding
percentage percentage

Clines A ggpuity shisres
Sobha Limited 194,995 (G 1 9F, RIS
Cleiss B eqpuity afsres
Lol Limited | NP I T
s O ity sheres
Sobha Limited 100, 2HE M 1T 10, 200,000 LT
Class 1) wqpuility shres
Sabibha | imited 2 300,000 10MF% 2.500.000 (G
Compnirariy Corrvertible Freference Svres
Sobha Limited 7. 700 T T00, 160 [E1L

Mate + As per reconds of the Company. ineluding fis reglaer of sharcholiders” members and ather deelarmion received from shareholders
regurding beneliciol interest. the above sharcholding represent bath fegal mid benelicial ovwnership of thares

(1) Shares reserved for issue umler options

o details of shares reserved for fssue on convention of Compulsorily Convertible Preference shares, please refer note 13 (¢ regunding
ferms of comversom of preference shares.




Sobha Highrise Venlures Private Limited
Motes to the financial statements for the vear ended March 31, 20019

14 Other eguily

£ mallion
Ji-Mar-19 J-Mar-18

Equity portion of Compulsorily Convertible Preference share
Balmee ol the beginmng of the year 77.00 77.00
{losing halance 77.1H) T7.14)

Retained earnings
Surplus in the statement of profit and loss

Dalance ot the beginning of the vear 468.24 8307
Prodin for the veor HTHAT 84.27
Impaict on aceounl of rnsition W bk AS 1S (refer note 34) (42.45) =
Ceher commprehensive incanne = =
Net surplus in the statement of profit and loss 465.95 468,24
Total other eguity 54295 55.M

Thiis spwice {5 frentionafly deft dlank




Sobha Highrise Ventures Private Limited
Notes to the Tinancial statements Tor the vear ended Mareh 31, 2009

15 Trade pavables
2 mllion
S-Mar-1% Ji-Mar-18
Trade pavables
- Total outstanding dues of mivro enterprises and small enterprises (refer note 3i) * 4
= Total oustanding dues of creditors other than micro enterprises amnd small enterprises 7.00 131
~Total outstanding dies of creditors othier then miero coerprises and small enlerprises- related party (L] -
{refer note 27)
1310 1.31
Term= and conditions of the above finomcul Babalities:
“Tradde poyables are non-interest beasing and are nommally settled on 60-day ferms
-For explanations on the Company's credit risk management processes, refier to note 31.
16 (nher financial linhilities
% million
J=Mar-1% Ji-Mar-18
Current
Others
Non-tradde poyahle 151 200
Secunly deposil lowands mainlenance services 103,00 10200
Total current other financial liabilities 106.51 104.00
Total other linancial liahilities b5 1 14,00
Breakup of financial liabilities carried at amortised cosl
T million
3-Mar-19 J1-Mar-18
Pracde pavables {refer note 13) 1310 1,31
Other payables (refer note 16) 10651 10400
Total financial liabilities carried at amortised cost 11961 10531
17 (Mher lahilities
1 million
J1-Mlar-19 J1-Mar-18
Contract liabilities
Aubvamice T custoniers 4577 3500
Withholding taxes pavahle 033 X} B
dher Liabilities {04 =
46.14 35.69

fee o
| } <}
R J £
2 L]
N~ ::‘h_.‘-"'. P
'\.:_'__._-!'d‘_



Sobhe Highrise Veniures Private Limited
Notes to the financinl statements for the vear ended March 31, 2019

18 Provisions

T million
M=Mlar-19 M-Muar-18

Other provisions
Estomated progect costs to be meurmed for the completed prject 30410 3R.37

1941 3837
The Company hod provided for expected cost for completed project. based on technical evaluation ond management’s best estimite of
meeting such obligation,

1" Income tax

The major componcnts of income tax expense for the years ended March 31, 2009 amd March 31, 2018 are:

Statement of profit and loss:

Profit or loss section
T million
J-Mar-19 Jl-Alar-18
Current income tax:
Current incomg tax charge 554 4482
Deferred ey charge 1855 -
Income tax expense reporied in the statement of profit or loss 2453 4482

T section
There are no items recognised in OCT during the veor ended March 31, 2009 and March 31, 2008,

Reconciliation of tax expense amd the accounting profit muoltiplied by Tndin's domestic tax rate for March 30, 2009 and March

31, 2008:
T million
Ji-Mar-19 3i-Mar-18
Accountimg profil bufon meomis il 64 12909
At Indin's sttutory inoome L rate of 27829 (Previows vear; 34.608%6) 18,00 .08
Exempd income (o inx purposes { 1.1} [1.42)
Restatement due to change in tax rate A.64
Mon-deduchible expenses for tax purposes:
Ineligiblie interest expensc - AL
Sectiot FA disal e {15 024
Ivonution Tor charitahle asis 232 I_36
At the effective income 12 rate of 37.92% (Previous vear: 34.72%) 14.53 44.83
2453 4482
Delerred tay

For the vedar eiuded March 50, 2008 there 15 o delemmed 1 Diabi ity et sinee fere were o Bixable temporary differences



Sabha Highrise Ventures Private Limited
Notes to the financinl statements for the vear ended March 31, 2019

W Hevenue from operations

T millinn
S1-Mar-19 31-Mar-18
Revenue from contracts with customers
Satle of products! finished goods
Ineome from property development 36976 T48.22
lincorme from sale of raded poods 0.74 2
Tatal JT0.50 748,22
21 Oiher income
¥ million
J-Mar-19 Sl-Aar-18
Other non-operating income (net ol expenses directly atiributable 1o such income of 2 Nil .02 -
{Previous year - 2 Nilj)
{2 -
22 Finance income
2 million
J-Mar-19 M-Mar-18
Inderesst income on
Ircimi 1w refund - 147
Cthers 18 3t 653
Dividersd income o
Current investments: 5.02 525
3.3 1165
23 (Increase} decrease in inventories
£ million
J-Mar-1% J-Muar-18 {Increase) [
ilecredse
Inventories at the end of the vear 3-Alar-19
1o S1ock 4094 . {5400.94)
Stock in e = uts 6422 146,82 K2.60
Proded goods 10, L - (AR
bS5 22 146,82 {40840}
Inventories of the beginning of e vear Ji-Mar-18
Stock introdke - flans 4682 i K4 310,02
146,52 5654 S1002
Adkl: Impact on inventory on accoul of wansition 1o Ind AS 113 307
(refer nole 34)
{Inerease) decrense (265.33) Slnaz




Sobiha Highrise Ventures Private Limited
Notes to the linancial statements Tor the vear ended March 31, 2019

4 Ohiber expenses
L mllion
J-Mar-19 31-Mar-18
Fates amd 1axes 21 I3
Insaariinee 0.15 -
Advertising and sules promaotion 031 1Az
[omation (refer nite 25) 940 0. 1M)
Legal and professional fees (refer details below) 4.20 56.77
Project Mamtenunee expenses 25.72 254
Brokerage and Commission 430 -
Miscellaneons expenses 273 M
47002 1090
Legal and professional fees include the following amouonts paid! payvable o anditors®
T million
Ai-Mar-1% 31-Mlar-15
As uuditor:
Auchit fee [including for Limited review £ 0,30 mllion {Previoas sear - € 0,30 million)] .60 .60
Reimbursement of expenses 2 L2
062 62
* Mot of service tas/ GST
15 Details of CSK expenditure:
Giroad amount required W e spent during the vear was 2 253 million {Previous vear: 2 2.76 million)
Admeonnt spent during the vear ending on March 31, 2019: In cash Yt 1 b praial
in cash
Constroctivn/scguisition of any assel e =
Un purposes other than above 940 -
.40 B
Amoumt spent during the vear ending on Morch 31, 2018: In eagh ¥r i b paaidd
i easli
Congtruction/acguisition of any assot & &
(n purpises other than shove .00 -
R -
I Finooce costs

T million

I-Mar-19 F1-Mlar-18

[Tt
« U e Dooms .49 399
- Uihiers - 083
Bank chorges .03 013
Total Mnance costs .52 487




Sobha Highrise Ventures Private Limifed
Motes to the Minancial statements for the vear ended March 31, 2009

2

Related party (ransactions
217.1  List of related parties

Furty where control exists:
Sobha Limited - Holding Company

Subsidiaries:
Sebha Contracting Private Limited (from October 21, 2017)
Key manegement personnel (*RMP)

Mlr. J.C. Shonma
Mr. Rawvi Menon

Other Related partics with whom (ransactions have taken place during the vear:

Sri Kunamba Trust
Technobmld Developers Private Limated

27.2  Transactions with reluted partics

L millinn

PFarticulars

M-Mar-19 Ji-Mar-18

L. Transactinn with Holding Company

Unxecured Loan receive:l
Sobha 1 imited

Unzecured Loan repail
Sobha Limited

Tnterest on unsecured loan
Sobha Limited

Mdvertising and sules promotion expenses cross charged
Sobha Limited

Management consultancy charges
Soblia Limited

Purchase of trading gomls
Sobhn Limited

Sale of trading goods
Sobshi Laimited

Advance refonded trwards purchase of gomds or services
Sobdia Limised

1L Tramsaction with Subsidiary Company

Losn miven
sobha Contracting Pfrivate, Limited

Trterest on lvan
Sobhn Contracting Private |imied

L. Tranxaction with other refated parties

Famd Advance
Technobuild Developers Mrivace [ imaned

R7.40 -
B7.00 -
1149 2
= 1042
| .64 55,09
Jin. 30 -
24 -
- 5100
0244 T4 005
18,30 6.93
- 208
B TR
o e N,
i ‘E?‘- “H\' 2o
(D Yy
p '
b T



Sobha Highrise Ventures Private Limited
Motes to the financial statements for the vear ended Mareh 31, 2009

Particulars

31-Mar-1%9

3l-Mar-18

Land Aidvance received
Techmobuild Developers Private Limaned

Domation
Sri Rurumba Trust

17.3  Details of halances receivable from amid payvable to related parties are as follows:

298,00

.40

VAT

T million

Particulars

Ji-Mar-19

Si-Mur-18

1. Bulunces receivable from and puyvable to Holiling Company

Trade pavahle
Sobhi Linited

Tride receivalile
Sobha Limited

11, Balances receivable from and payable to Subsidiary Company

Loan Given
Sobla Contracting Privite Limited

HIL Balanees receivable from and pavable to other related parties

Lamd Addvance
Teehnobuibl Developers Privite Lomited

This sgwiee I8 dintenrionio v hefi Biisk

0.29

2o

14905

2R AH)



Sobha Highrise Ventures Private Limited
Notes to the financial statements for the vear ended Mareh 31, 2019

28 Earnbngs per share |'EFS'|

Busic EPS amounts are colouloted by dividing the profit for the year anribitable to equity holders by the weighted averape munber of

Eoquity shares ourstanding durings the vear,

Diluted EPS amounts are caleulated by dividing the profit attributable to equiny holders by the weighted average number of Eguity
shares outstanding during the veor plus the weighted average number of’ Equity shares that would be issued on conversion of all the

dilutive potential Equity shares into Equity Shares,

The following reflécts the income and share dats used in the basic and dilued EPS compulations;

Particulars Sl=Mar-19 J-Mar-18
Profit after 1w attributable w shareholders (Amount in 2 million) 40,16 827
Weighted average number of equity shares of 210 cach outstanding during the penied wsed in
ealculoting busic EPS
R
Class A eguiny shores 199,594 193, 4945
Chiss B equity shares | |
Cliss € equity shares 10 200,000 10,2010, 000
Class B equity shurea 2.500.000 2.500.000
Profit / {loss) after taxation considered for the calenlation eamings per shane (1)
Basi¢
Ulieis A equity shares - "
Class B equity shares - -
Class C ety shares 20008 4104
Class D equity shares 2008 42.14
Exmings Per Share ()
Basin
Class A equity shares . -
Class B eyuity shares - -
Class C equity shares 1.97 4.13
Ullass 1Y equity shares g.03 16,85
Weighted average number of equity shares of 210 cach vutstanding during the period used in
caleularing Diluted E1'S
Driduked
Class A equily shures 145909 199.599
Clas 15 equiny shares 1 l
Clans O aqusity shargs 10 200,000 10200000
Class D eouainy shares UL, 20080 0400 10200, (00
Profin / {losh atber taxation eonsidered for the caleulation camings pershire (1)
L3 funed
Class. A equity shares . -
Clags B equity sharcs - -
Class O ety shares 20,08 42,14
Clies 1 eyuiny shares 2008 4214
Eamings Per Share (2}
Dhilued
Cliss A eguity shares - .
Clusis 1 egouty shinres . .
Closs O coputy shares 1.97 413
Class 1Y cypuity shires 197 .13
— a Hia
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Sobha Highrise Ventures Private Limited
Motes to the financial statements for the year ended March 31, 2009

29

Commitments and contingencies

Conlingent liabilities (1o the extent noi provided for)

€ million
Farticulars Yi-Mar-19 3l-Mar-18
Claims pgainst the Company mot acknowledged as debts * K28 B8
528 8.28

* The claims against the Company comprse:

* 2.5% million {Previous yeur: T 2.59 million) in respect of ground rent charges levied on the Company by Bruhat Bengaluru
Mahunugara Palike (BEMP). The Company has contested agamst the charges with Honourable High court of Karmmaka and obtained a
stay order for the same. Based on fmemal assessment. the management is confident that the matter woukd be decided in its favour.
secordingly no provisions hes made in this regund

T 569 million (Previous yeor: 2 3,69 million) levied on the Company by BEMP towands bettenment charges. The Company has
contested against the charges with Honourable High court of Kamataka and obtined o sty order for the same, Based on internal
asgessment. the management is confident that the matter would be decided in it fvour. accordingly no provisions has made in this
regard.

Based on the information avallable with the Company. there are no suppliers who are registered a< micro, small or medium enterprises
uniler *The Micro, Small and Medium Enterprises Development Act. 20067 a2 at March 51, 2009,

Thix space {x intemianally left bank




Sobha Highrise Ventures Private Limited
Motes to the financial statements for the vear ended March 31, 2009

3 Financial risk management ohjectives and policies

The Company’s principal financial lisbilitics comprise loans and borrowings, iade aml other payables. The main purpuse of these
financiol Habilities is 1o finance the Company's operations W support its operations, The Company's principal financial assets mclude
trade and other recelvables and cash and ensh equivalents that denve directly from its operations.

The Company is exposed to market nsk. credit risk and lquidity risk. The Compuny®s senior management oversees the munagiment of
these risks. The Board of Dinsciors reviews and agrees policies for mamaging cach of these risks, which are summarized helow,

A Alarket risk

Market risk is the risk that the Fair valie of fotore cod Tows of g feancial instroment will fueare because of changes in market prices.
Financinl insteuments affected by morker risk include lonns and bormewings,

The sensitivity analyses in the following seetion relate fo the posation s at March 31 20019 amd March 31. 2015,

The following mssumptions have been made in caloulating the sensitivity analyses;

The sensitivity of the rebevant profit or loss itein is the effeet of the assumed chinges in respeetive market risks. This is based on the
financial sesets and financisl lishitiies held ot March 31, 201% and March 31, 2018,

i Imterest rate risk

Interest rate fsk is the risk that the fair value or future cash flows of a Gnancial instrument will Muctunte because of changes in
market interest rates, The Company's exposure 1o the risk of changes in market interest rales relates primarily to the Company’s short
termn deht obligations with Meating interest rates,

The Conypiny maniges its interest rate risk by having a balaneed portfotio of fixed and varable mie loems and bomowangs. The
Cinpiany does not enter inko any interest rale swaps.

B Credit risk

Credit figk is the rigk that counterpany will pol meer s obliganons soder o Aemncial istrument or customer contract. leading to a
limaneial loss, The entity 15 exposad 1o credit sk from its operating setivities (primarily rde receivables) and investing ativities (shon
term bank deposits).

Trade receivables

Receivables resulting from sale of properties: Customer eredit risk is managed by requinng customens to pay advances before transfer of
ownership, therefore, substantially elimimoting the Company s credit sk in this respecr.

Receivibles resulting from sale of traded goods: The Company has a policy of selling the raded goods in cash for sales made to thrid
party ind on eredit only 1o its Group companies. The Company ' enadit period generally ranges trom 30-60 days. Therelore. subsiuntlly
climating the Company’s credit risk in this respect,




Sobha Highrise Ventures Frivate Limited
Notes to the finaocial statements for the vear ended March 31, 2019

Finaneial instrument and cash deposiis

Credit risk from balances with banks and financial institutions is managed by the Company’s reasury department in accordance with the
Company’s policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned 1w each
counierpany. Counterparty credit limits are reviewed by the Company's Board of Direetors on an anoual basis. The limits are set
minimise the concentration of risks and therefore mitigate finoncial loss through a counterparty”™s potentinl failure to make payiments. The
Company”’s maximum exposure (o credit risk for the componeats of the stalement of Gnanclal position al March 3120019 and March
312008 s the corrving nmaunts,

At the balance sheet date, there wass no signiticant concentration of eredit risk. The maximum exposire 1 credit risk is represented by the
carrying value of each financial asset in the balance sheet
 Liguidity risk

The Company’s objective is 10 maintain o balance between continuity of funding and Dexibility through the wse of hank deposits and
Jovmns,

The table below swmmarises the maturity profile of the Company’s financial liabilities based on contractmal undhscounted piyments
tinclucling interest payments):

T million
Ondemand  Lessthan 3 3 to 12 months | to 5 vears = & veurs Tutal
mnnthis
Year ended March 31, 2009
Cdther fmomeral labilivies 10651 - - - . 1051
Traude anid other payihles 1310 . - - = 13.10
119,61 - - - - 119,61
Year ended March 3, 2008
Other Tinancial liahilities 104,600 a g - - IERET
Trade end other povables L3l - - - . 131
105.31 - - - - 105,31

32 Capital managemeni

The Company s objective ks 10 malituin a strong capital base 1o cisure sustained growsth in business. | he Capital Managemen focusses 1o
maintain an optimal structurc that balances growih md maximizes shircholder value. The Company i+ prevominantly equity financed
There are no borrovings outstanding s af Mareh 31 2019, Further, the Company Das sullicient el cash cgquivalents, current
investments and financisl assets which are Tiguid womeet the operational liahilities.
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Sobha Highrise Ventures Private Limited
Notes to the finnncial statements fur the vesr ended Mareh 31, 2019

33 Fair value measoremenis

The carrying value of financial instruments by cateories is as follows:

£ million
Particulars As ut March 31, 2019 As at March 31, 2018
At Cost Fairvalue | At Amortised | At Cost Fair value At
thraugh Coxt through Arioriosed
profirer liss profit or loss Cost
Financial assets
Irvestiment o0 - - 010 014 B
Chbier non- current financials asets - - 02 = . 0.02
Loans - - 2120 - - 149003
Trade receivables - - 642 - - 560
Cash and cosh equivalents - - 11.61 - - 193,82
Crher current financials assets 3 - : - & .
Tirtal 0.1 = 230,46 w1 014 JUT.47
Financial luliliies
Bomowings - . - - - <
Traule payables - - 13.10 . “ 1.31
Chher Ginemaiml habilities - - 106,51 - - 10400
Total - - 11961 - - 105,31
Fuir vallue hierarchy
The fallowing table provides the fur value mensurement hierarchy of the Company’s 145ets il Tabilities
< imillion
Particulars As at March 31,2019 As at March 31, 2018
Carrving Fair value Currving Fair value
amount | Level | Level 2 Level 3 wmount Lievel | Level 2 Level 3
Finnncinl assets
Tnvestments currica| - - - - iNE} 014 . -
at Fair virlue
through profit and
lews
- - - . 014 (14 - -
Nerpgrn:
Level 1 inputs are quoted prices (unadjusted) in sctive markets fie identical sssets or liabilities that the entity can sceess ot the
menstrement date,

Level 2 inguts arc dnpots other thin guoted prives meluded within level | that are ohservable for the asset o liabiliny. either directly or
Peved 3 inpins are unobservable inputs for the assel or liahility

Thiene huive been oo teansfirs between the levels during e peried,

Financial instruments carried at amortised cost such s tride recevables, loans and advances, other finuncial assets, hormwiangs, trale
paables and other financial liabilities are considered to he same 3= their Bir values, due o shor tenm nature

For linancial assets & labibities i are measired o fnir value, the camrying amimmis are egual 1o the firvaloes,
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Sobba Highrise Ventures Private Limited
Notes to the financial statements for the year ended March 30, 2009

M The Company bis applicd the modified retrospective approach 1o ol contracts as of April 1. 2018 and has given impact of application of
Ined AS 115 wo retained samings amoanting 1o~ 42,45 million o ot the sid dote, Accordingly the comparatives have not been restated
aml henece. the current year figures are not comparable 1o the provios vear fgines for the below mentioned accounts:

O pecount of adoption of Ind AS 115, the following aceounts have an impact on their opening balance os ol April 1. 2018

P"articuliars in  million

I. Surplus in the statement of profit and loss

As ot March 31, 2018 468,24
Revenue on account of adoption of Ind AN 113 {268.33)
Cost on peconnl of adoption of Ind AS 115 203.08
Theferred s asset recognised on loss mode on account of Ind AS 115 2280
Asoat April 1, 2008 {refer Note B below) 425.79
1. Inventorics = Wark in progress
As at Morch 31, 2018 146,82
Cuost on secount of adoption of Ind AS 115 203.08
Asar April 1, 2018 (refer Note A below) 344,50

1. Advanee from cusiomers

As ut March 31, 2018 35.00

O account of adoption of [nd AS 1135 2R 33

As ot April 1, 2008 303,99
Note A

Ot of the opening balance of * 205,08 million. the Company recognised cost of * 203.08 million during the yeur ended March 31,
2019,

Note B
Chut of the opening balance of © 268.33 million. the Compoany recognised revemie of © 26833 million during the vear ended March 31
anie.
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Subha Highrise Ventures Private Limited
Notes to the financial statements for the yvear ended March 31, 2009

35 Segment Information
The Company’s business activity pnmarily flls within o sighe business segment which constilutes realestate developmaent and the
Company primarily operates in Indin. As the Company's business activity primarily falls within a simgle business and geographical
segment Which is considered 1o be the only reportable segment by the Management hence there are no additional disclosures to be
provided under lndion Accounting Stundard 108 ‘Operating Segment’. other than those already provided in the naneial sttements

36 Standurds issued but not effective

a) Ind AS 116 Leases

Ui 30 March 2009, MCA notified Ind AS 116 Leases and it replaces Ind AS 17 Leases, including appendices thereto. Ind AS |16 s
effective for annual periods beginning on or after | Apnl 2009, Ind AS 116 se1s out the principles for the recognition. measurement.,
presentidion end disclosure of leases and requires lessees to necount for all leases under u single on-balance sheet model similar 0 the
aceounting for finance Jeases under Ind AS 17,

The standard 15 effective April 1. 2019, The suid standard is not applicable to the Company

b} Appendix C to Ind AS 12 Uncertainty over Income Tax Treatment

The smendment w Appendix C of Il AX 12 speeifies that the smendment is to be applied to the determination of taxable profit {tax
lossh. to boses unused to Dosses. umosed s credine and tax rates, when Uhere is uncertainty over income tax reatments ander Tnd AS
12, It outlines the following: (1) the entiny has o use jodgement. o determine whether each o tresiment should be considered
separately or whether some can be considered together. The decision should be based on the approach which provides better predictions
of the resolition of the vneertointy (2) the entity is to assume that the taxation aithorine will have Tl knowledge of all relevant
information while examining any amount (3} entity has to congider the probability of the relevant axation suthority accepting the tax
treatment and the determination of uxable profit (nx loss). e bases, unised Wy Josses, unused tax credits and tax rates would depend
upon the probability. The interpretation is effective for annual reporting periods heginning on or after | April 2019, bit certain transition
reliels are available. The Company will apply the interpretation fram its effective date

of Amemlments to lnd A5 109; Prepayment Features with Negutive Compensation

The mmemilments relire 1o the existing requirements in Iod AS 109 reganding termmation nghts in order 1o allow measurement =t
amortised cost (or. depending on the business iodel, al Guir value through other comprehensive ncome) even in the case of negative
compensation payments. The amendments should be applied remrospectively and are effective foe amal perivds begmning on o after |
April 2009,

) Amendments to Ind AS 19: Plan Amendment, Cortilment or Settlement

The amendmenis clarify that if o plin amendment. curtailment or setlement ocenrs, it is mandatory that the current service cost and e
net interest for the period after the re-measurement are determined wsang the msumptions weed for the re-measurement. In sklition
anmenidments have been meluded o clnly the effect of o plan amendment. cortuilment or settberment on the regquirements reganding the
asset ceiling. The amendments apply to plun smendments. curtailments. or scttfements accurring on or sfier the beginaing of the first
anpial reporting period that begins on or after 1 Aprl 2009, These amendments are not applicable to the Company.
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Sobha Highrise Ventures Private Limited
Nutes to the financial statements for the year ended March 31, 2019

Ly

e} Annual improvement to lnd AS (2008)

Thise improvements include:
i) Amendments to Ind AS 12: Income Taxes

The amendment relating to income tax consequences of dividend clanfy that on entity recognises the income tax consequences of
dividends in profit or loss, other comprehensive meome or equity according 1o where the entity originally recopmised those past
Imnsactions or events. An entity applies those amendments for annsal reporting periods beginning on or ofter | Apnl 2019, Singe the
Compuny s current practice is in line with these smendments, the Company does not expeet iy @ifect on its Gnancial soements,

i) Amemdments to Tnd AS 23: Borrowing Costs
The amendments clarify that if any specific borrowing remains cnitstandling after the related asser i ready for its infended use or sole,
that borrowing becomes part of the fands that an entity borrows generally when calculating the capitalisation rate on general borrowings.

An entity applies those amendiments for annual reporting periods beginning on or after | Aprl 2019, Since the Company’s current
practice i< in line with these amendments, the Company does not expect any effiect on ity standalone lnancial statements,

Transler pricing
As per the transfer pricing rules prescribed under the Incomestix Act, 1961, the Compuny 15 examining the domestic and mermational

transuctions amd docomentation in respect thereol o ensure complisnee with the s miles, The minagenent does mot anticipate any
matcrial adjustment with rezond 1w the mnsactions ivalved,
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