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Indcpcndent Auditor's RePort
'to'I he Membcrs (X Sobha A$sets Private Limited

Report on the Ind AS Finatrcial Statements

I havc audited the accompanying lnd AS lirancial statemcnls of Sobha Assets t'rivat€ Limited
('the Compan)'). r!'hich comprise the balance sheet as at 31 March 2017. lhe statement ofprofil and

ioss linctuding other comprehensive income). the statement of cash flows and the statement of
changes in equity for the year then ended and a summary oI the significant accounliog policies and

olher explanalory information (herein after referred to as "lrld AS financial statemenls").

Managemeot's Responsibilitl for the Finrncirl Stat€menls

The Company's Board of Directors is rcsponsible for the matters staled in Seclion 134(5) offie
Conrpanies Act, 2013 ("the Act") with respect lo the preparation ofthese Ind AS financial statements

thal give a true and fair view of the Urancial position. financial p€rformancc including other

compiehensive income. cash flows and changes in equity of the Company in accordance with the

accounting principles generall) accepted in lndia, including lhe Indian Accounting Standards (lnd AS)

prescribed under Section 133 ofthe Act read with relevalt rules issued thereunder'

This responsibility also includes maintenance oI adequate accountill8 rccords in accordance $ith lhe

provisions of the Act for safeSuarding the assets of the Company and for prevenling and detecting

frauds and other irregularitieq selection and application of appropriale accounting Policies; making
judB rcnts and estimates that are reasonable and prudent; and design, implcmentation and

mairrtcnance of adequate intemal financial controls, that were operatinS effectively lbr ensuring the

accuracy and completeness of the accountilr8 recoads. retevant to the preparation and prcseDtation of
thc Ind AS financial statemenls that gi',e a true and fair vie* and are f_ree from matcrial misstatemenl.

whether due to fraud or error,

Auditor's Responsibilitv

My responsibiliq is to express all opiiion on these lnd AS financial sklcm€nls based on my audil.

I have taken into accorlnt the provisions of the Act. the accounting and auditing slandards and matters

which are requircd !o be included in the audit report undcr th€ provisions ofthe Aci and the Rules

made thereunder.

I conducted my audit in accordance *ith lhe Slandards on Auditing specified under Section 143(10)

ol thc Act. Those Standards require that I comply \Yith ethical requirenrents and plan and perform the

audit to obtain rcasonable assurance about whether the Ind AS flnancial stateme ts are free fiom

malerial misstaloment.

An audii involves perlomrine procedures to oblai audil evidencc about the amounls and the

disclosures in the Ind AS Ilnancial statemenls. The procedures s€lcclod depend on the auditor's

iudgment. including the assessnrent of the risks of rnaterial misstatclllent of the lnd AS financial

statements. whether due to liaud or enor. ln makirg those risk asscssrllents, the auditor considers

inlernal financial control relelartt to the Compan) s preparation of the lnd AS fiDancial statements

that give a true and lair view in order lo design audit procedures that are appropriale in lhe

circumstances. An audit also includes evaluating the aPpropriateness ol lhe accounting policies used

and lhe reasonableness ofthe accounting eslimates madc h} the Company's Directors, as well as

evaluating the overall presenlalion ofthe Illd AS financial stalements.

l.believe rhat thc audit evidence I have oblailled is suflicienl and appropriate to provide a basis for my

au$ dpinion on the lnd AS financial slatenrents.
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Opinion

In my opinion and to the besl of my information and according to the explanations given to me. the
aforesaid Ind AS financial statements give the information required by the Acl in the manner so
requ;red and give a true and fhir view in conformiry with the accounting principles generally accepted
in India including the Ind AS. of thc financial positionoftheCompan!asat3l March.20l7, and its
financial performance includirrg olher comprehensive income, its cash flows and the changes in equity
for the year ended on (hat date.

Report on Other Legal alrd Regulatory Requir€ments

l. As required by the Compani€s (Auditor's Report) Order, 2016 ('the Order") issued by the Central
Covemment of India in terms of section l4l( I I ) of the Act, I give in the Annexure A, a statement
on the malers specified in the para$aph 3 and 4 oflhe order.

2. As required by Section 143(3) ofthe Acr, I repon that:

(a) I have sought and obtained all the information and explanations which to the best of my
knowledge and belief were necessary for the purposes of my audit.

(b) in my opinion proper books ofaccounl as required by law have been kept bv the Companv so
far as it appears from my examinalion ofthose books:

(c) lhe balance sheet,lhe $atement ofprofit and loss. the statement ofcash flo$,s and the srarement of
changes in equity dealt with by this Report are in agreement with the books ofaccount;

(d) in my opinion, the aforesaid Ind AS financial statements comply with th€ Accounling
Standards specified under Section 133 ofthe Act read with relevant rule issued thereunder;

(e) on the basis of the written representations received from the directors as on 3l March 2017
taken on record by the Board of Directors, none of the d irectors is d isqual ified as on 3 | March
2017 from being appointed as a director in terms ofSection 164 (2) oflhe Act;

(0 with resp€ct to the adequacy of the intemal financial controls over financial reporting of the
Company and the operating effectiveness ofsuch controls, relbr to my separate report in
"Annexure B"; and

Iain
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Anrcxure - A to the Auditors' Report

TheAnnexure referred to in Independent Auditors' Report to the members ofthe Companv on the Ind
AS financial stdemenls for the year ended 3l March 20 17. I reporl thati

(i) The Company has no fixed assets during the year and hence provisions of sub clause
(axb) and (c) ofthis para are nor applicable to the company.

(ii) The management has conducted physical verificalion of invemory at reasonable
inlervals during the year and no rnalerial discrepancies were noticed on such physical
verification

(iii) The Company had not granted any loan s€cured or unsecuned to any cornpanies. firms or
other parties as covered in the register maintained under section 189 ofthe Companies
Acl. 2013 and hence lhe provisions ofclause (iii) ofrhe said Order are nol applicable.

According to the infornlation and explanations given to me and bascd on my examination
ofthe records ofthe Company, there are no loans and i[vestments made during the year
by the Company and hence provisions of Section 185 and 186 of rhe Act are not
applicable.

(iu)

(v) The Companv has Dot acccpred any dcposit! from the pubtic

(vi) The Central Covemment has not prescribed the maintenance ofcost rccords under section
148( l) ofthe Act.

(a) Accordin8 to the informarion and explaDations given to me and on lhe basis of my
examination of the records of the Company, amounts dcdLrcted,/ accrued in 1he books of
account in respect of undisputed statutory dues includi g income-tax, sales tax, value
added tax, duty of custotns! se ice taxl cess and other material slalutory dues have been
regularly deposited during th€ year by the Company wilh the appropriale aulhorities. As
explained to me, the Company did not have any dues on account of provident fund,
emplolees slate insurancc and duN ofexci\e

According to the information and explanations given to me, no undisputed amounts
pa)'able in respect of incomc tax, sales lax, value added tax, dut! ofcusloms. serrice la\.
cess and olher material stalulor)- dues \vere in arrears as ar j I March l0l7 for a period of
more than six monlhs from the date they b€came payable.

(b) According to the information and explanations given to me, there are llo material dues of
income tax, sales tax, duty of excise, service ta\ value added ti].\ and duty of customs
which have not been deposiled with the appropriate authofllies on account ofany dispute.

The Company does nol have any loans or borrowings liom any financial institulion,
banks, govemment or debenture holders during the year. AccordiDgly, paragaph 3(viii) of
the Order is not applicable.

Th-e Company did not raise anv money by w.av of initial public offer or funher public
offer (including debt instruments) and term loans during the year. Accordingly, paragmph
3 (ix) ofthe Order is not applicable.

According to the information and explanations given to n€, no material lraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the course ofmy audit.

(vii)

(viii)

(ix)

(x)

(xi)
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According to the information and explanalions give to me and based on my examination
oi the records of the Company, the (lomlan) has nor paid/pro\ided for rnanagerial
remunemlion. Accordingl,"',. paragraph I (xi) ofthe Order is not applicable.



(xii)

(xiii)

(xiv)

In my opinion and according to the information and explanations given to me, the
Company is not a nidhi company. Accordingly, pu.ug."pir 3(xii) of-the Order is not
applicabie.

According to the information and explanations given to me and based on m], examinaiiorl
ofthe records ofthe Company. transactions wjth rlte related panies are iI comoliance wtttr
sections . 7 and lgg ollhc Acl rv.rere applicahlc and derail. rt ,uch rran.acrrorr" har.
been discloqed in lhe lDd AS financjal -tateme t\ x, required b) r.re appli(rble accounltng
sfandards,

A^ccording to the information and explanalions given to me and based on my examination
of the records of rhe Compan). the Company has not made any preferend; alloonenl orpfl\ale placernfnt ol-sharcs or full) or panl) con\enible debenturc) during the )ear.
According to the information and explanarions given to me and based on tn), examination of
the records of rhe Compan],, the Compan! has nol entered into non-cash ;ransactions with
directors or persons connected wirh him. Accordingly, paragraph l(xv) of the Order is nol
applicable.

The Company is not required to be registered under section 45,1A ofthe Reserve BaDk of
India Act 1934

(xv)

(xvi)

lrr Kanish.Iain

Firm s regi
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Annerure - B to the Auditors' Report

Report on the lnlernal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of ihe
Comp^nies Act,2013 ("the Act")

I have audited thc internal froancial controls over financial reporting of Sobha Assets Private
Limited(''theCompany")asof3lMarch20lT.inconjunctionwithmyauditofthclndASfinaocial
statements ofthe Company for the year ended on that date.

Management's R€sponsibility for lntcrnal Finarcial Conlrols

The Company's management is responsible for establishing and maintaining internal financial controls
based on lhe intemal control over financial reporting criteria established by the Company considering the

essenlial components of internal contrcl slaled in the Guidance Note on Audit of Internal Financial
Controls Over Financial Repoting issued by the lnsdtute of Chanered AccountaDls of India ('lCAl').
These responsibilities include the design, implementation and maintenance of adequare intemal llnancial
conlrols that rvere operaling effectively for ensuring lhe orderly and efficienl conduct of its business,

including adherence to company's policies. the safeguarding of ils assels. the prevention and detection of
frauds and errors, the accuracy and completeness ofthe accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsilrilily

My responsibilitl is to express an opinio,r on thc Cornpary's intcrnal flnaDcial controls o!er flnancial
reporting based on my audit. I conducted my audit in accordance with the Cuidance Note on Audit of
Intemal Firancial Contro,s Over Financial Repoding (the "Cuidance Note") and dre Standards on

Auditing, issued by ICAI and deemed to be prescribed under section l4l(10) ofthe Companies Act,
2013. to the extent applicable to an audit of intemal financial controls, both applicable to an audit of
lnternal Financial Controls and, both issued by the lnstitute ofChartered Accountants of lndia. Those

Standards and the Cuidance Note require that I comply with ethical requirements and plan and
perfonn the audit to obtair reasonable assurance aboul lvhelher adequate inlernal financial conlrols
over financial reporting was established and maintaired and ifsuch controls operated effectively in all
matcrial respects.

My aLrdil involves performing proccdures to obtain audit cvidence about lhe adequac) ol the intemal
fiDancial controls system over finaDcial reporting and their opemting effectiveness. My audit of
internal financial controls over ijnancial reporting included obraininS an understandinS of interrral
financial controls over financial reporting, assessing the risk that a material weakness exists. and
testing and cvaluat;ng the design and operating efl'ectiveness of internal control based on the assessed

risk. fhe procedures selected depend on the auditor'sjudgment. including the assessmelt ofthe risks
ofmaterial misstatement ofthe Ind AS financial statements. rvhether due to fraud or error.

I belicvc that the audit evidence I have obtained is sutlcient and appropriate to providc a basis for my
ardit opinion on the Company's intemal financialconlrols syslem over financial reporling.

Jain 4
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Meaning oflnternal Firancial Controls Over Financial Reporting

A company's iniemal financial control over finaDcial repofiing ls a process deslgned to provide reasonable

assurance regarding the reliability of financial repo(ing and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's intemal
financial conlrol over financial reponing includes those policies and procedures that penain to the
maintenance of records that. in reasonable detall, accurately and fairly reflect thc iransactlons and

disposilions ofthe assets oflhe company; (2) provide reasonable assurance thar rransaclions are recorded

as necessary to permil preparalion of financial statements in accordance \\,ith generally accepted

accounting principles, and that receipts and expenditures of the conpany are being nrade only in

accordance with authorisations of managemenr and direciors of thc compan),i and (3) provide reasonable

zlssurance regarding prevenlion or timely deteclion of unauthorised acquisition, use, or disposition ofthe
company's assets that could have a matcrial effect on the financial statemenrs.

Inhercnt Limitations oflnternal Financial Controls Over i'insncial Rcporting

Because ofthe inherent limitations of intemal financial oontrols over financial reporting, including the
possibility ofcollusion or improper management override ofcontrols, material misstatements due to
error or lraud may occur and not be detected. Also, projections of aDy evaluation ol the intemal
financ;al controls ov€r financial reporting to future periods are subject to the risk that the intemal
financial control over finaDcial reporting may become inadequale because ofchanges in conditioDs. or
that the degree ofconpliance with the policies or procedures mar' deteriorate

Opitrion

In my opinion, the Company has, in all material respects! an adequate internal financial controls
system over financial reporting and such interDal financial controls over financial repo ing were
operatiDg effectively as at 3l March 2017, based on the intemal control over financial reporting
criteria established by the Company considering the essenlial components of internal control stated in
the Cuidance Note on Audit of Internal Financial Conlrols Over Financial Repodirrg issued by the
Institute of Chartered Accountants of lndia.

,/ Kaoish Jain & Co.
Churtcrul Accountunt
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