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INDEPENDENT AUDITOR'S REPORT

Report on the Consolidated Ind AS Financial Statements

We have audited the accompanying conselidated Ind AS financial statements of Mis
Sobha City (hereinafler referred to as “the firm™) and it subsidiaries (the Holding firm
and its subsidiaries together referred to as “the Group™)  which comprise the
consolidated balance sheet as at 31 March 2017, the consolidated statement of profit and
loss (including other compirehensive inctine), the consolidated statement of cash flows
and the siatement of changes in equily of Partners for the year then ended and a
summary of the significanl accounting policies and other explanatory  information
{hercin after referred to as “Tnd AS financial statements™),

Munagement’s Responsibility for the Consolidated Ind AS Finaneial Statcments

I'he Partners of Holding Firm is responsible for the preparation of these consolidated Ind

AS financial statements that give a true and fair view of the consolidated financial
position, consolidated financial performance and consofidated cash flows of the Group
in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS),

The respective partners of the firm and the Board of Directors of the subsidiary
companies included in the Group are responsible for maintenance of adequate
aceounting records for sufeguarding the assets of the Group and for preventing and
detecting frauds and other irregularities; the selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent;
atld the design, implementation and maintenance ol adequate internal linancial controls,
that were operating ecffectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the consolidated Ind
AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of
prepmation of the consolidated Ind AS financial statements by the Pariners of the
Holding Firm, as aforesaid,




Anditor’s Responsibility

Qur responsibility is to express an opinion an these consolidated Ind AS linancial
statements based on our audit. We have taken into accoumt (he accounting and
nuditing standards and matters which are required fo be included in the audit report.

We conducted our audit in accordance with the Standards on Auditing and other
applicable authoritative pronouncements issued by the Institute of Chartered Accountant
OFf India. Those Standards and pronouncement require that we comply with ethical
requitements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated Ind AS financial statcments are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence sbout e
amounts and  the disclosures in the consolidated Ind AS financial statements. The .
procedures szlected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the consolidated Ind AS {inancial statements, whether
due to fraud or error, In making those risk assessments, the suditor considers internal
fivancial control relevant to the Holding Firm's preparation and presentation of the
consolidated Ind AS financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the eircumstances, but uot for the purpose of
expressing an opinion on whether the Holding Firm has an adequate internal
financial controls system over financial reporting in place and the operating
effectiveness of such controls. An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of the accounting estimates made
by the partners of the Holding firm, as well as evaluating the overall presentation of
the consolidated Ind AS financial statement.

We believe that the audit evidence obtained by us and the audit evidence obtained by
the other auditors in terms of their repotts referred to in sub-paragraph (a) of the Other
Matters paragraph below, is sufficient and appropriate to provide a basis for our audit
opinion on the consolidated Ind AS finanicial statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid consolidated Ind AS financial statements give the information
required by the Act in the manner so required and give a truec and fair view in
conformity with the accounting principles generally accepted in India, including the Ind
AS, of the consolidated state of affairs of the Group as at 31 March 2017, their
consolidated profit, and their consolidated cash flows for the year ended on that date.

Other Maitter

We did not audit the financial statements/financial information of 6 subsidiaries, whose
financial statements/financial information reflect total assets of Rs.22.34 millions as at
31* March 2017, total revenues of Rs 0.06 million for the year ended on that date as
considered in the consolidated Ind AS financial statements. These financial statements
have been audited by other auditors whose reports have been fumnished to us by the




Management and our opinion on the consolidated Ind AS financial statements, in so far
as it relates to the amounts and disclosures included in respect of these subsidiaries,
insofar as it relates to the aforesaid subsidiaries, is based solely on the reports of the other
auditors.

Our opinion on the consolidated financial statements, and our report on Other Lepal and
regulatory requirements below, is not modified in respect of the abave matters with
respect to our reliance on the work done and the reports of the other auditors and the
financial statements and other financial information certified by the management.

Report on Other Legal and Regulatory Requirements
We report that:

a.  We have sought and obtained all the information and explanations which 1o the best of
our knowledge and belief were necessary for the purposes of our audit of the aforesnid
consolidated Ind AS financial statements,

b, In our opinion, proper books of account as required by law relating to preparation of
the aforesaid consolidated Ind AS financial statements have been kept so far as it
appears from our examination of those books and the reports of the other auditors,

c.  The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and
the Consolidated Cash Flow Statement, and the statement of changes in equity of
Partners dealt with by this Report are in agreement with the relevant books of account
maintained for the purpose of preparation of the consolidated Ind AS financial
statements.

d.  In our opinion, the aforesaid consolidated Ind AS financial staterents comply with the
Accounting Standards pronouncements issued by the Institute of Chartered Accountant
Of India.

e.  With respect to the other matters to be included in the Auditor's Report, in our opinion
and Lo the best of our information and according to the explanations given ta us:

i) The consolidated Ind AS financial statements disclose the impact of pending
hitigations on the consolidated financial position of the Group- Refer Note 25 to
the consolidated Ind AS financial statements,

ii) The firm did noi have any long term contracts inchuding derivative contract for
which there were any material foreseeable losses :

For S.Janardhan and Associates
Charlered Accou

{Partner)
(Membership No, 29146}

Bangalore
15052017



Seblin Cily

Counselidated Halance sheet as al March 31, 2007

Asrat

Asoad As at
Mote 3-Mar-17 31-Dlar-16 0-Apr-15
T nlilion T millinm 7 million
Assils
Mon- current assels
Imvesliosst piopemy 4 1al8622 1937 905 -
Fimanzial nssets
Olier on current financials assess 5 3,700 2431 IR ]
Oiher nom-current assels 747413 3413 3413
2,671,744 L4475 4,749
Currenl assefs
Inveninrics 5 416 3604 SHT4G 2205°K18
Finzcial asscts
Trade receivahles ] 131 983 G4 1HD 17340
Cash and cash eqoivalents 7 1466 30529 49,035
Cither current Amsencials wsseds b 51119 T2A. R0 213472
Cither cwiTenl assels G 2317 412950 298 k30
Coarel X asscs (nel) 11749 - -
1,326.656 1,263,648 2,934 Kdd
Tutnl asaets 3,995,400 3208439 2,03%.133
Equity and liabilities
Equify
Fariners capilal 0 44100 400000 400000
Fartnces Current acenwnt aned (3 her equily 11 1245322 1, 7305149 471 184
Maon Cuntrelliog ntecest LERTL n.ool 0.001
Taotal equiry 2345323 2,156,324 HTLIRS
Mun=current liabilities
Finumedal habilities
Bauowings 13 Ta2.000 - -
Neferved tax Habililies (net) 23 H2.G62 Y I 53.558
Bld.662 TL242 24,558
Currvent liahilities
Financial Labilitcs
Boamawins 15 - 2607 | 115009
Trade payalbles 12 T054 5524 1,000
Cther current linaneial labilites 13 121,074 T4.334 183307
CHher cunvent liabilitics 14 TOG 387 A0E.THO T ASE
Fiahilitics for current lax (ned) TE2 1812
UARALS HILBFT 2,012,390
Tolal akilities 1,653.077 1052 1Y 2 G
Total equity and liahilitics 3,995,400 3,208,430 FRECREE]
t
Sunuary of sizniticant aconunting policies 24

The accompanying notes are an intepral pact of the standalons Tnancial slalemenls.

As ot nur report of even diste

For & Janardnan & Associales
Fimms' Bepisiealics Ne 1S3 105
Chamered Aveounianis

B Anamd
TRV
Member Ship Mo 29144

Place: Bengalune, India
Drate: | 5th Maw,2017

Frr and nn hehalf of the Munagement Cornnitles of

Sebba ity

Japadish Chandra Sl

Pamncr

Plaze: Bengaluiu, India
Dt Lk May, 2T

M Radhakaizlinan
Harieer



Sobhia City
Comsolidated Stutement of profit aod less for the year eomded Mareh 31, 2007

31-Mar-17

Nusie 3-Mar-16
< millinn T millinn

Revenue from cporations | & 26,7840 T G0k
Other moome 17 a1 1.345
Finance meome I& _ JA134%. D.0GE
Total ineome 248,533 T43.320
Expenses
tincreasel decrcase in inventoncs of land stock and work-in-progress 10 [%.64R) | 20:.805
Subcontractor and other charges 163,307 2963491
Dreprecialion and amontization el 39142 11.39&
Other cxponscs |&3.032 5039
Finanee cost 22 50,853 w440
Total expenses 347226 611,763
PProfiv{Loss) before tax {(DR.625) 131,557
Tax expenses 23

Cunrent tax .00k ARA04

[efurmed tax charpe (uredil) L1.380 16.724

Tax relaling ta priorvear LA L5272
Imeome By expense 11,354 47.350
Profitq{Loss) for the year (LT Hd. 207
Total comprehensive income for the year attributable (o owners of the Company (110,077 #4207
Total comprehensive income for the perind atiributable to
Crwners of the Company and Firm (110077} B4 207
Men-controlling interosts - -

{110,077} B, 207

Summay el sipnilicant accounting policies 24

The accempanying notes are an integral part of the standalons financial statcments,
Ag porour teporl ol even dale

For S lanardhan & Associales
Firms' Eegistration Mo 0033105
Chartersd Accounlanis

B.Anand
Fariner
Member Ship MNo29146

Plave: Benpalury, Tndia
Date: 15th May 007

For and cn behall ol the Maoagement Comenittes of

Sohha ity

Jagacdish Chandra Shamma M Radhaknshnam
Partier Partner

Mace: Bengalum, India
Drate: 1500 May 2017



Sobhp Clity

Consolidated Statement of Changes in Equity of Parmers for the year ended Mareh 31, 2007

A, Partners Capital

Amuunl in

Tmillion
Partners Capital
At April 1, 2005 AL
At ATareh 31, 206 400 D00
At March 3L, 2017 AHEK EHEN O

h.Other equity
For the veur ended Faceh 30, 2007

Attributalle Lo the c*qui?y sharelolders and Pariners

U-lh-ll'l' cqﬁ[.t}'

< milliun

Partners Carrenf

Retained varnings Total
Aceount
Asal April 1, 20H G 1742492 13827 1,756.319
Profitd {Lags] for the vear - (110076 LHI0078)
Addilionad conlribulion L Partner’s corrent aceaunt 240 080 - 2849 050
Transfer to olher reserves
Sharc of profit’ (loss) (111 1560) | 10,05 .

Wlarch 31, 2017 1,931,517 13807 1,045,324

Far the year ended Mareh 31, 2006

T million

Attribufable lo the eguily sharcholders and Partuers

Oiher cquity

Partners Current | Hetained earnings Tutal
Account
Asoal April 1, 2013 458375 13,509 471154
Profit! [ Loss) for the vear - Ba207 Ay
Addthitiomal comeibulicn o Parteer's curcenl accounl I, 1999318 - 1,199.918
Trunsfor tn ather reseryves
Hhare of profit’ {loss) B, 1R (54,180 -

Mareh 31, 2016 1,742,492 13.527 [,756.31%
summary of siemificanl sceounting policies 24

The aceempaniying noles are an inlegal part of the standalone financial stalsments.

Ag perour report of cven date

For & Janardhan d Associatos
Firms' Repistration Mo 0053105
Chartcrod Accounants

B.Anand
Farlner
Member Bhip Moo 46

Place: Gengaluru, ndia
[3ates L5th day, 2007

For and on hehalf of the Manggement Committes of

Soblba City

Tugractish Chandra Shiarma

Partner

Flace: Bengalums, India

Diate: 15th May,2017

W Railhakrishnan
FPartincr




Sobha City

Clonsolidatied Statement of Casl Flows for the year ewded Marel 31,2017
- . 31-Mar-17 31-Mar-16
Maote o Jeeh
= million < millinn

Operating activities
ProfitLoss) belore tax [, 6O 131.557
AdfiEtneniy o reconeils prafie defare o toeong cask Towes

Drepreciation of Tnvestmenl property, plant and equipment ELE Bl [1,398

Finance incemes (neluding fair valoe change in Gnancial msirumenis) (41743} [{ERHT

TFinance costs (including Tair value chonae i financial instaments) J0EAS B0.0dn
Working copita! qafneimenis

(Tnorease) decrease inirade receivables (37.793) [10A9%),

{lacrease) decrease o inventorics (.64, | 605062

(Inmgreasel decredse in other Tmancial aud nos-linancial agses (16529 (ZR23T)

Tncrense’ (decrease) in wade pavables and ofher finanoal hahilines 4 63 {102 5600)
_Ineregse! (decregse) in ether non-financial Tishilities 10677 (95 740)

EER | 684 177

Income tax paid (et of refimd) {12.763) {47.050)
et caxh Mows Tromd (useed in) operating activitdes (A) 21.234 1L6dn 521
Tnvesting aetivilies
PFurchase of property, planl and equipment (including capital work-in-progress and
capital advances) (211549} {1,549, 341)
[westnent Aapital advances (744000} -
{Investments i) redamption of bank deposite (having original matunty of more
thart tiree monthis) - et I{ERALTN] (0072)
Interest roceived 41.743 L7
Mel cash Mows Tromd {used in) invesdug activities () [T22.516) (1,049 208)
Financing netivilics
Procoeds from long-torm barrowangy TIZ.000 -
Camiribubion o Parlner's currenl account PR |, 160 O3
Fepaviment of shorf-term borrowings (291.667) [513.342)
Tnterest paid {pross) (48,190 91515
Met cash tlows tromy (nsed in) financing aclivities () f90.217 244671
Mat merease (decrease) in cash and cash equivalents (A+THHC ] (110635 {LE.104]
Clash and cash eguivalenls at the bepinning of fhe year T A0 40044
Cash and eash equivalents at the end of he year T 15,8504 3924
Snmmary of significant accounting policies 24

As por our repart of gvien date

For 5. Janardhan & Associafes
Firmns' Registralion No 00531405
Chartered Accountants

B.Anand
Tartier
Memher Ship Wi 20146

Mace: Bongalum, India
Trade: 150h Mayw 2007

For and o behall ol the Management Conunittee of

Sabha City

Jagadish Chandra Shanma
Pariner

Place: Gengalurw, hulia
|3ater 13th May, 2017

M Kadhakrishngn
Parlner



Sobha City
Maotes to the consnlidated financial stutemenis Tor the yewr ended Mareh 31, 2017

1  Caorporate Information

Sobhe Cily & registersd Parlnership Tinn Tirm') was incorporated oo June 1E 2007, The Firm s primarily ergseed o procurement, sale
and develapment of Tands into o residential, conunercial complex and plotted developmenl,

I hie Firm is domicited in Tulin and registered under he provisions of the lndian Partnership At The repisters] office is lociled al
Bengaluru, Kamataka and having a branch al Thrissur, Kerala

T Significant acconnting policies

2.1

Z.2

2.3

Basis of preparation

I he Ainancial slalzmenls are separate financial statements preparsd i aceordsnce with Tndign Accounting Standards (Ind AZ)
netifisd under the Companies (Tndiae Aceounting Standacds) Rales, 2015,

For all periods up to ane inchoding the year ended March 31, 2010, the Finn prepared s financial statements in accondance
accounting standands nofified onder the section 133 ol the Companiss Act 2013, read togother with paragraph ¥ of the Companies
rAccounts) Rules, 2004 (Indian G A AT These consalidated financial statements tor the vear ended March 31, 2007 sre the firsl the

Greup lias preparcd inaceondance with Tl A5, Refer 1o nole 33 forindormation on how the Gronp adopted Ind A%,

The consclidated financial statements have been prepared oo the historical cost basis, and cxecps tor the following agsces and
ltabilitics which have been measured at fair value,

Certain tinansial asscte and liabilitics megsured ar fair value (reler accounlisg policy reearding financial instrincnts)

The conzalidared tinancial statcmaents are presenfed in TNE and all values are rounded to the nearest millions, except when athorwise
indicited.

Group Information

The consclidated financial statcments of the Group ineludes subsiciaries lsted in the wable below:

Mame of invester Prineipal Country of Percentage of ownershipfvoting rights
activides incorporation
Fl-Mar-17 Fl-Mdar-1n 31-Mar-13

Subsidiarics

Yavaloor Properties Privale Limited Incdia 1 0 | 0% 100
Yavaloor Builders Private Limited India 100% 100%; | O
Vayalonr Tievelopers Privale Limiled | Heal Fstate Ingliz 100 1000 100%
Vavaloor Feal Estate Private | imired Dievelopmenl Indin 100 LG (R
Wayvaloor Beallors Trivale Limited Inlin 1 00% [010% 1080%
Walasal Yettikadu Bealtors Private Timited | ledia RIS AR IO

Hisis of consolidution

The consolidated fnancial slatemenls comprise the financial starcments of the Frm oand it subsidiamies as et March 31, 20017
Comtral is achieved when the Groap is exposed, or has rights, to variable retums fron it mvolvement wilh the investes and has the
ability fo&flect those returs theeuph s power over the invested, Specifically, the Group conleels an investes 0T aod only il the
Cimoup has;

B Power aver the investes (e existing rights thar give ic the current ahility o direct the relevint aclivilies of the investes)
B Txposure, ar righls, to variable returng from itz invelvement with the investes, and
B The ability Lo use s power over the investee to affoct its Tetums

Generally, there i3 ¢ presumption that a majoriey of vating dghts resull in control. Tosupport this presumption and when the Group
has Jess than a diajerioy of the voting or similar dghis of an investes; e Sroup considers all relevant facts and ciecumstanecs in
assessing whethior it has powsr aver an investee, naeladimg:

B The contractual arrangement with the other vole holders of the invesles

B Riphts arizing from ather contraciual arrangemenis

B The (Group s voting rights and polential voting rights

B The size of the group’s halding of voling ridhls relative w the size and disparsion of the holdings of the other voling rphts
holders



Sobha City
Maotes to the consalidated finaneia] statements (or the year ended March 31, 2017

2.4

The Group re-assesses whelher or nat it controls sninvestee 17 Gt and circumstznces indicate that there are changes w one ur mure
of the three elemenls of conleel. Censelidation of & subsidisry besing when the Group chaing contral over the subsidiary and ceases
when the Group Toses condral of the subsidiary. Assets, Hebilities, income and expenses of a subsidaary acquired or disposed of
durimg the yeur are ingluded in the consolidated financial stalemenis from the date the Groug gains central ool the date the Group
consn

s s conlrel the subsidiarny.

Comsalidated finsncial stalements are prepared nsing uniform scenumiing policiss Tor Jike tansactions aed othar cvents in similar
cirermatances, [T 4 member of te group wses Gccounting policics ether than thase adopted in the consolidated financial starements
far ke fransactions and evenls in simila circnmstancss, sppropraie aljusimens are made oo that greup momber's finansial
statcmants in preparing the consalidaisl Gnancal stacments to ensure conformity wath the group’s accounling poalicies,

The financial statcments af all endities used for the purposs of conselidation sre drawn up u same repurling date as that of the
pareit company, Lo, wear onded an 31 Sdarch,

Consolidation procedure:

iay Coambing ke items of assets, liabilides, equily, income, cxpenses and cash Tows of the perent with those ol its subsidiarics, Far
this purpose, neome and expenses ol the subsidiary are bassd on the smounds of the assels ol Jiabalities recopnised in the
consolidated financial statomenis al the acyuisilicn date.

(L) Offset (climinate) the carrying amount of ke parent’s investment o cach subsidiary and the parent’s portion of equity of cach
subsidiary. Business combinations policy explaing bow o account for any related goodwill,

(c) Eliminate in ol mtragroup assets and lebililies, eouity, income, cxponses and eash flows relating o lransactions betweel
entities of the aronp {profits or lasses resulling Trom intagroup transactions that are recogmised inoassels, such as invedtoey and
[ized assets, are climinated in full), Intragreup losses may indicate an impairment that requires recogmilion in the censolidated
Mrancial statements. od AS12 Ineome Taxes applies o lemporary differeness that avise from the elimination of profils and losses
resulting Gom intrapionp transactions,

A change in the wnership inlerest of @ subsidiary, withouta loss of coniral, is accounted for as an equity transaction. It the Group
lazes controf over 3 suhsidizey, it

B Dcrccognises the assels (ncluling pocdwill) and Labilitics of the subsiliary

B Dorccognises the camying smounl of any non-centrolling interests

B Drerceognises the cumulative translalion diffevences tecorded in equity

B Becopnises the fair value of the consideration received

B Focopnises tho fair valus of any investment retained

B Focopnises any surpius or deficil in predicor loss

B licclassifics the parent's share ol components previously recognesed in OO o profil or Toss or retained eacnings,

a3 appropriate, as would be requirsd 1T the Groop had dircetly dispased of the related assels or liabililies.

Swinnary of significant aceounting policics
) Business combinations and gooadwill

Tn aceordance with lod AS 101 provisions related o Gest Llinie adeption, the Group has clected to apply Ind A% sccounting o
husiness combinations prospectively frome | April 20135, As such, lodion GAAL balances melating o business combinations
ertered into before that datc, wmcluding gondwdll, have been coied forward with minimal adjustment, The same first line
adoplion exemption is also vsed for associates and joinl ventunes.

Business combinaticns arc accounted for using Lhe acquisition method. The cost of an acquisition 15 measured a5 the apprepate
ol the consideration transferred measired al scyuisition date fair value and the ameunt of sny non controlling inleresls i the
acquiree. For cach busincss combinalivon, (he Group elects whether fo measure the non-coniralling interests in the acguired at
falr valuz or at the proportionate share ol [he acquirec’s identitiable net asscis. Acguisition-related cosls are expensed as
inzurred,

At the aoquisttion date, the idenlifable assets aequired and the labilities assumed are recognised al their ecguisition date faic
valucs, Far this pumposs, the labilities assumed cluds contingent labilities representing present oblipalion and they are
measured &t their acquisition Tair values inespective of the fact thal outflow of meseurces smbodyiog economic benetics is mot
probable,

Goadwill is initially messursd at cosl, being e cxcess of the aggregate of lhe consideration leanslecred and the amaount
recognised for mon-controlling interesis, and any provious mterest hald, over the nel identifiable assels acquired and Liabilities
assumed, After mitial recognition, poodwill is measored at cost less any sceumulated fmpairment losses. For the purpose of
impparTment testing, guadwill acguired in a business combination is, from the acquistiion date, alfocated Lo cach of the Group's
cash-generating unils Gl ure expected to benefit from the comhination, imespective ol whether other asscts or labilites of the
arcguimes gre assigned o those unils.



Sobiha Cily

Motes to the consolidated financial stadements Tor the year ended Marveh 31, 2017

I} Hevenue vecngnition

Revenur is rocapnised o the extent that il is prolsble dal the cooramic benefitz will flow tn the Group and the revenus can be
reliably measured, Bovenne s messured ai the Gair waluz of lhe consideration recoivel or receivable, laking wito account
contraclually detined rerms of payment and excluding laxes or duties collected on behalf of the giverment. Revenue includzes
pxcise duty, singe the recovery of exoise duty Do o The Group an il own accoent

Thowever, sales taxd value added tax (VATY s nnl received by the Group on its own azcount, Rather, 1115 s cullecled on valne
added o the canunadity by the seller on hekall of the povernmenl. Accordingly, it is cxchided from revenue,

Ll specific recapmilion sriteria deseribed below mst alzo e met before revenus 1= recognised.

Recopnition of revenme from confracival projeets

If the outcome of contricion] conbact can be celiably measured, rovenue associated wilh he constraction confract s
pecaztised by reference In The stage ol completion of the contract activity st year el {Ihe percentzae of completion methad),
The stage of complefion on & project s measered on the basts of proportion of the contract work! based upon the contracts!’
aprecmants cntorsd intn hy the Group with 1l custoimers.

Recognidion of revenne from real estate projects

Revenue feont real catate projects is recognizel when i s reasenably cortain that the ulimate calleclion will be made: and
that [here i3 buyars' commitmient fo make the complele gayiment. The tollowing specifie recognition crileria must also le mat
helire revenne is recagnized;

a, Recognitinn of revenue from property development

Revenne M real estale projects incloding revenus from sale of endivided share of Jand | grovp housing] is recogmised upun
transfer uf all sipnificant risks and rewards of ownership of such real eslate’ proparty, as por the forms af the conlracts
entersd inte wilh buyers, which gencally coincides with the ﬁrrr.lirlg_ ul the gales contracts! agreements, Where the Group
still his shligalions to perforo substantial acts oven after the iransfer of all significant risks and rewards, revenue m such
cpses 15 recupnised by applying the pereontage of completion method anly if the following threshalds have been met;

{ad all critical approvals necessary Tor e commenceiment of the projeet have heen ohlained;

(b} the expendiluee incurred on construction and development costs (excluding land cost) s nof less than 25 % ol the talal
exlimaled conslroction and devclopment costs;

(e al leasl 25 % of the saleable project area is secured by conlraclsfagreennzints with buyers: and

idd at least 10 % of the cunlracls/aprecments value are realised at the reporting dule n respecl ol such contracts/aprecments.

When the outcome of 2 real camte project can he eslimated reliably and the conditions above are satisfied, project revenue
dnchuding fram gale of undivided share of laml) aml project costs associated with the real estate project should be recopnized
as revenie and expenses by reforence fo the stage of completion of the praject activity at the reporhing date arrived at with
reference 10 the cutire projoct costs incurrsd (including fand costs).

Further, for projects execoted Qough joint develapment srrangements, whersin he land ewherpossessor prevides land and
the Giroup undertakes W develop propertics on such land and in lew of Tand pwner providing land, the Group has agresd ta
transfer cerain percentape of constructod arca or cerain percenlage ol the revenue proceeds, the rovenue from the
dovelopment and lransier of constructed arcasrovenue sharing amangement in exchange of such development tights! land is
heing accounled on gress basis oo launch of the project,

The revenue s measured at the fair valug of the laml received, adjosted by the amount of any cash or cash equivalents
framsferred. When the taic value of the land received canmul be measured reliably, the revenue is measured 8t the fair value of
ihe estimated construetion sorvice tendersd (e the land owner, adjusted by the amount of any cash or cash eyuivalents
tramsfeered. The fair walue so estimated is considered as (he cost of land in the computation of pereentage of completion [
the puepose of revenns resognition s discussed above,

b, Recopuition of revenue from sale of Jamd and development rights

Eevenue from sabe of land and development rights s recognised wpon lransler of all significant risks and rowards of
ovmership af such real estate! property, as per the terms of the conlracts enlesed inle wilh bayers, which generally coineides
with the Grming of e zales contracts! agrocments. Revenue Mom sale of land and develepment rights is only rocognisead
when tramsTee uf Teaal e to the birver i3 nat 8 comdilion precedent Tue tansfer of sianificant risks and rowards of nwaership
to the buyer,
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iii. Hental income from operating leases

REental income receivable under operating lzases {cxcluding varable renral meame) iz recognized i the meome stalement on
a slraighi-line hasis over the lenn of the leage including leass inceme on fair value of refindable security deposils, Rental
inceme under eperaling Teases having vadeble réntal incame is recognized as per the tooms of the contract,

iv., lulerestincome

Interest inceme, ineluding ineome arising from other Ansncial nsinaments, 5 recogrised usng the ellective interest
vt inelbod.

Property, plant and equipnient

Since thete is no changs in the funciional currency, the Group has elected o continue with e carrving value for 2l of its
proporty, plant and cquipment as recogmised in ks Tndian CAAP Ninancial stalements as deemed cosl al the ransition datc, wiz.,
1 Agpuil 2015,

Property, plant & cquipment arc stated at their cost ol acguisitionfcenstruction, ned ol sceumlited deprectation aod impainmnent
logzes, i amy. The cost compeiscs purchase price, borrwing costs 17 capitalication criteria are mel, directly alleibutable cost off
bringing the assct o jts working condition for the infended use and initial estiimate of decommissioniog, restoting and similar
liabilities, Each part af an itzm of property, plant and equipment with s cost thal 15 signifcant in relation Lo the wotal cost of the
ilen is depeciated separately. This applics mamly to components for machinery, When significant parls of phml and equipment
are requited |o be replaced an intervals, the Growp doprociates them separately based on their specific wseful Tives. Likewise,
when a najor inspection is performad, its cost is recognized in the carmying smiount of the plant and equipment as @ replacemeit
il the recopnition criteriy are satisficd. All other repair and mantenance costs wre recogmized m profil or loss s incarral.

Subsequent expendituee relatcd to an item of priperly, plant and equipment i added i hook value ouly G0 il increases the
future benetits from the cxisting asset beyvond 115 presdously assessed standard of perfuermance.

Buorrawing cisls directly altributable ro acouisition of property, plent and equipment which take substanlial period of Hine Lo petl
ready Tor its itended wse are also included to the extent they relate to the period HIEsuch sssels are ready 1o be pul (o wse.

Anitemn of properly, plantand equipment and any significant pact mitially Tocognised is derecognised upon dispesal or when no
Meture scmomic henelits are expecled From itz use o dispesal. Any gain or loss aosing on derceognition of the asset {eeloulabed
as (he difference hetween he net disposal procceds and the carryving amount of the aszet) i3 mcluded in the income stalement
when the Properly, planl and equipment is derecogrized,

Expenditure diveetly relating 1o conslruction activily is capitalised. Indirect expendimire inswrred during constnuction peried is
capitalised to the exlent o which the experditne is indirectly relared o constetion: or is ingidental therete, Other indircct
srpenditure fincluding bomowing costs) eaered dueing the constniction period whicl is pot related to the construction actvity
nor 1% ineidental thereto is charped o the slatement of profit and loss.

Aclvances paid tewanls the acquisition ol property, plant and cquipment omtseanding at cach balance sheet date is elassified ax
capital advances under pther non-current assets.
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d) Tovestment propeyies

e

f)

Since there s no change in the Tanctiondl currency, the Group has elecied @ contmue with the carrving valie far all of i
investmenl propeety as rocoaized in it Previons GAAR financial stalemients as doomaed cosl al the lransition date, viz,, 1 Apnl
5.

Investmenl propertics are measured inilially at cost, including fransaction costs. Subsequent o initial recopnition, investment
properiies are slated al cost less aconmulaled depreciation and aceumulats] impeirmant less, if any,

The cost includes the cost of replaging parls wal honswing costs for lomg-lenn construction prajecis i7 the recagnilicn crireris
arc met, When signiGeanl parts of the invesimenl propely ave required b e repleced at intervals, the Group depreciates them
soparaiely hased on their specific useful lves. Al uther repalr and mamfenance costs are recogiized in profitur less as ineurred.

Though the Group measures investment properly using cost based measurement, (he fair value of investment propesty s
disclosed in the nolss. Fair values ars determined based on an awwal evaluntion performed by an accrediled external
independent valhuer,

Investment properies gre de-recopnized cither when they have been disposed of or when they ace permancntly withidrieen fom
wse and ne futurs cconnmic beoelil is expected from their disposal. The: difference hetween he net disposal procesds and fhe
canrying amount of the assel is recognized in profit ar loss o the pes iod of de-recogmitivn,

Intangille assels

Intangible asscts acquirsd separalely are measured on inidal recognition af cast, Follinwing initial recognition, ntanmihle assels
are cartied at eost less pecumulated amartization and sccomulated impaimment losses, 10 any. Intanpible asscts, comprising af
sofiware and mrelleotusl properly righls are amoctized on 8 siraipht line basis over a penod of 3 vears, which 15 cstinated to be
Ui wselul 1ife of the asset and ussessed for impairment whenever there is an indication that the inlangible assct may be impeired,
The amortization period smd the amortisation method far an intangille assct with a finite useful ik are reviewed at least at the
end ol each reporting period. :

Depreciation on property, plant and equipment and Tnvestment property

Diepreciation is caleulated on written down value hasis using the fallowing uselul lves presoitbed under Schedule 11, except
where specified.

Particalars Useful lives estimated by the
managEement
{in yours)

Property, plant amd coguipinent

Facrary buildmys 0
Guildings - other than faclery buildings il
Bunldings - Temporary siruciure 4
Planl azd machinery

i, General plant and machinary 15

ii. Plamt and machinery - Civil constmiction 12

iii. tant gnd Wachinery - Electrical installations 1
Fuiniture and fixtures L0
Muolue wehicles L
Compulers

1. Computer gguipment 3

il Servers snrl nelworle gguipment fi
Oificc cquipmenis i
Investment property
Buildings - other than factory boildings all
Flant and machingry

1, Tieneral plast and machinery 13

ii. Plant and machinsy - Cral consiruction 12

i1, Plant wrl Machinery - Elestrizal installations 10

Furniture and fixures 10
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The residual valies, usetial lves and metheds of depreciation of property, plant and cquiprnent are reviewsd ot each foaneial
ear end and adjusted prospeetively, 1f appropriale.

Impairment of non financial assels

I he Group assesses, al each rsporting date, whethor there isan indicalion hal an assel may be inparred. |f any mdication exists,
or when snnual impainment testing for an ssser s required, the Group estinales the asset’s reeoverable ameoimt, Anoassels
recoverahle amomi is the higher of an asset’s ar cash-generating uml®s (COU Gair value less costs of disposs! and s value in
use. Keonverahle smounl is determiced foran individual assel, uniess the wssel does nol penerats cash inflows that are largely
indepandont of thase from alher assels or groups of assors, When the carrying amount of an aszsst of LU ey ity
recoverable amnounl, the wssel s considered impaired and 15 written down to 315 eeoverahle amost.

In assessing value in pse, the estimated fulure cash Nows aee discounted to their present value using a pre-lax disconnt rate dat
rellects current marker assessments of the lime valee of meney and the risks specific o the assel, Toodelermining Gir valus loss
cosls ol disposal, reoent market mansactions are wken iole account, 1F no sech transactions can he sdentified, an appropriate
vithaalion modsl is vesed, These calowlalions are comoborated by valuation awloples, quoted share prices Tor poblicly waded
compraiies o ether available fair value indicators,

leapairment losses, mcluding impairment on inventories, are recopmised in e stalement of profit and less, Aftor impaitment,
depreciation 15 provided on (he revized canying amount of the assel aver ils remaining useful life.

Impairment of financial asscts

The Group assesses at cach date of balsnee sheel whether 2 loencial asseror a growp of financial asscls 15 impairesd. Ind AS 109
requires expected credit lesses to be measured through o Joss allowance. The Group recognises |ifetime expected lisses S all
conlracl wesels ool ¢ o all trade reecivables that do nol constilule a financing transaction. For all other financial assels, expecied
credil Tnsses are measured at an ameount esqual o the | 2-monil expected credit losses or at an amount ciqual fo the 1ife loe
‘cxpected credit Tusses if the credit risk on the financial assel Tas increased significantly sinec initial recognition.

Currenl versus non-cnrrent classification

The Group presents assels and labilities in the balanes sheet hased on current! non-current classification. Al assct is treated a5
cnrrent when it is:

- Expected o be realised wr intended w be seld o censamed i normal operaling cvcle

- Held primari |y for the purposs of rading

- Expected to e realised willin twelve months afier the reporting pericd, ur

- ash or cash equivalent unless restricted from being exchanped or used e sewde a labilivy Tor at least reclve months after the
ecporting period

All other assets are classilied as pon-current,

A liuhi]il.:.r is currenl when:

- Tt 75 expected o be gettled in noomal operating cycle

- s held primarily for the parpese of trading

= Tt is due 1o be settled within twelve months aller the repocling peciod, or

- Thiere i na unconditional right o defer the setlement of the Hability for at least teeelve months after the reporling pericd

The Group classifics all ather lahilifies ax nom-cureenl:

The aperaling cycle is (he lime botween the acquisition ol assels for processing and their realisation in cash and cash
cquivalents, The real estate development projects undertaken by the Growp generally an over a period CANZINE U

§ yoars, Operaling assets and Habilitics relating to such projects are classified as current based on an operating cyele nf uplo 3
vears: Bormowings i connection with sueh pridects are classilied as short-terny (e, enrrent) sinee they are payable cover the term
af the respective paojects,

Assets and lHabilities, other than those discussed sbuve, ars classified as current to the catent they are expectel 10 be realized /
are cunlractually ropayable within 12 months o e Balance shect dats and as non-current, in ofher cases.

Delerred oy azzets and lahifities are classiGed as men-current asscts and liahilitics,
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1)

Fair value measnr encot
The Grovp megsures fimancial instroments, sueh s investmeants ar fair value ol sach balence sheet date.

Falr value s the price that woulil be received e sell ag assct or paid o transfer o lakility inoan onderdy frensastion botween
ket participants at the messuremen| date. The Cais valos measurement is basail on ke presumption hat the transactian to sohl
the azsct or trangter the liahilifty fakes place sither:

B i the prinzipal market for the asset or labilily, or
B i the abssnee of o principal market, in the mest advanlageons magket for the asset or labalivy
The principal ar the most advantageons markel st be accessible by the Group,

The Fair valug of an assct or & Lability s messurs] using (he assunptions that market participanés would vse when pricing the
assel ar lability, asswming thar market participants scfin (heir economic best interest

A Tair value mezsurement of a non-financial assst fakes inlo secounl a macksl participant’s ability to generate ecomumii benelils
by wsingr the assel in its hiphest and best nse or by selling if fo another market participant that wauld use the asset inols highes
ancd best use,

he Group uses valuation teclniques that are appropriate in the circumslances and for which sufficient data ame available 1o
moasare fir value, maximising the vseof relevant cbservable inpuls and minimising e use of unobservable inputs,

All agsets and Hahililies Tor whicl fais value is measured or disclessd in lhe Mnancial statements ace catcgorised within the far
value hiergrchy, described ws Gllows, based an the lowest level input thal 35 significant 1o the fair value measurement as o
whole:

B Lovel | — Coted funasdjustes]) markel prices inactive markets for identeal assets o liabilities

B Lovel 7 — Waloation fechoigues Tue which the lawest level input thal ix sipnificant Lo the fair value measurement is dircetly
oo indireetly ohsoresble

B Level 3 — Valuabion technigues Tor which the Jowest level input that s significant o the fal valne measurcment 13
unabscrvablc

Far asscis and liahilitizs that are recognized in e financial statements on a recurring basis, the Group deteomines whother
transfors have ocourrad hetween levels in the Tiecarchy by re assessing cateporisation (kased on the Jowest level input that is
sipniticant to the fair vahe measurement as o whole) at the cnd of cach reparfing perivl,

Finaneial instremenis

A Francial instrument is any contract that gives rise W o Anancial asset of ous onticy and a fimancial Hability or equily
imstrwnsenl o ancther enrity,

Finaneial qessiy

Toilial recopnition and mcasurament

Al fingncial assels are recopnised initially at fair value plos, in the case of Onaneial 2ssets not recorded af fair value through
profit or loss, eansaction costs that ave atteibutable to the scquisition of the (inancial assct. Purchasss or sales of financial assels
that require delivery of assets within 8 time frame estsblished by repelalion or gonvention im the market place (regular way
trades) are recopnized oo the trade date, Lo, the date thal the Group commits to purchass or scll the asset,

Bubscquent meRsuremnenl

Far purposcs of subseguent measurement, financial assets are classificd i four calepories:
Drebt instrnments at amortised cost
Dehl instroments at tair walus through other comprebensive income (EvToUn
Dell instruments and equity instruments al Gair valus thiough profit or loss (VTP
Tyuily instruments measured at fair value throuph other comprehensive insome {FY TOCT)
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Peht instruments ab amortised cost

& “dlehr imstrdment” s messured at the smoortised cost 10 both (e following condifions are net

a) The gssed 1= held withina business model whase objective is to hold assers for cellectimy contractoal cash tiows,
and

b Canmrachal lerms of the asset mive rise on specifsd dates W cash flows tat are selely pryments of principal and
interest (SPPTY an the prinsipal amonnt oudsianding,

‘This categary i the mast relevant o the Group, Afer initizl measorement, sush finaneisl assets are subsequantly messured &l
amortised cost using Uhe elfective interest rate (FERY methad. Amarlised cost is caloulated by taking inlo account any discount or
prominm on scquisilion wnd [ees of costs that ave an milegral part of e EIR The ELR amartisation is included i finanes inceme
i the oot or Inss. The losses acising from mpamment are recapnised in the profit or loss, This catepony penerally applics to
trade and cthor receivahles.

Dol inslrugnent at PV TOCT

A debUinstooment” is classified as al Qe FYTOCL i bet of the following criteria are met:

) The objective of the business maodel is wchizved both by colloatng confraciual cash Mows and sciling the finamcial asseis, and
B} The assels contractual cash fows represent STEL

Trehi fnsiruments includad within the TVWTOCT categery ace measuted motially as well as al each reparting dare at fair value. Tair
value movenments are reeognized in the olher comprebensive income (OCT),

Dbt instrument at FYIPL.

FWTPL ig o residual catepory fur debit igstouments, Any debt mstrumend, which does not mest the criteria for caleporization as at
amortized costor a5 FYTOCT, 5 classified a3 at FVIPL, Vet fnstruments inchuded within the FVTPL calegory are measured at
Tair value with all changes recopnized in he statcicnt of profit and loss.

Tri addizion, the Group may elect ko designate & debt instrument, which otheswise meets amortized cost or FYTOCT

crileria, ag at F¥ TPL, However, such election is allowed anly if doing so reduces or eliminates 2 measurement o

recupnilion inconsistency (referred Lo as “accounting musmatch’). The Group has sot designated sny debl instrument as af
TYTPL.

Frpuity investients in subsidiarics and joind ventures
The Group has availed the oplion available i Ind AS 27 o caery ils invesiment in subsidiarics aml juint venlures. at cost.
Tinpairinent recognized, iTany, is reduced fron the carmying value.

Drerecoemtion

& finameial assel (or, where applicable, o parl of o flsancial asset or part of & Group o similar financial assets] i primarily
derecomised whan:

¥ The righls Lo reccive cash flows from the assel have expired, or

B The Group has transforred s fghis to receive cash tlows from the asset or hus asswned an cbligation m pay the received
cash Mows in full without materal delay o thicd parey under a “pass-dhroogh’ arrangement; and either {2} the Groop has
iraimis ferred substantially all the fsky aul rewards of the asset, or (h) the Group has neilber wanstorred nor retained substantially
all the risks and rewards of the assel, bul bas (ransforred control of the assked

When Lhe Group has transferred i vights wreceive cash flows from an asset or has entered nto & pass-through armangement,
evaluates IF and 1o what exienl it has retained the risks and rewards of wwoership, When it has neither transferrsd nor retained
substantially all of the msks and rewards of the assct, nor transferred conlrol of the asset, the Group comiimues o recosnise the
lranstersed asset fa the exlent of the Group's contmuimg invalvement. Tn that case, the Group also recognises. an assosiated
ligbility, The transferred asset and the associarod Liahility sre measured ona basis that reflects the rights anil ohligalions hat the
Grong Ias retained,

Fingmeiad fichiliies

Initial recognition und measurement

Financial liabilities are classitied, at initial recognition, as fnancial labilitics at fair value through prafie ar foss, loans and
Trorravings, or a: payables, as appropriate.

The Group's finanvial liabilities include trade and ether payables, loans and borrowmgs inchuding bank veerdratls,

Subseguent mcasarement
The measurement of financial liahilities depends on their classification, as deseribed below:
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m)

Financial Habilities at fair value through profit ov koss

Financial liahilities at fair value through profit ar less melude financial liahilities held for rading and financial liabiliies
desipnarcd upon inital recogeition as al fair value theongh profic or loss, Tinameia] labililies ace classificd as held for
wading if they are imewrred Tor the purpose of repurchasing in the near lerm.

CGalns ar losses an lisbtlires held for trading are recognissd in the prodid or loss

Loans aud borrowings

This is the category miost relevant to fhe Gooup, Aler inttial recognition, inferest-bearing leans and borrewings are sihaenuenily
measwed al amortised cost using the BTR method. Gains and losses are recogmised in profil o1 less when the labilities are
derecironised as well a3 through the ETR amarlisation procass,

Armortised cost is calonlassd by talomg inio account any discount o premium on azquisitiom and lees o costs that arz an infegral
prrt of the CIR: The ELR amortization is included ax e costs i the staremeant of prafil amd less,

Trade and other payahles

Ihese amounts represenl Tiabilites far poods and services provided Lo the Greounp piior 1o the end of financial vear whicl are
wnpaid, rade and ulher payables ars presented as current Hahililies unless: payment is due within 12 months afler reporting
period, For trade and wther payables maturing within one year from the balance sheet date, the carrying amaunts approsimate
fair vahue due to the shiorl maturily of these instnamonts,

Financial guarantee contracis

Finsmcial gusrantes conlracts izsned by the Croup sare those conlracts that require 2 payment fo be macde o reimburse the halder
for a loss it dncurs because the specificd debtor fails W make a payment when due in aocordance with the lerms ol 2 debt
imstrument. Financial suaranies contracts ars recognizss] initally as a Tability at tair value, adjusted for transscliom cesls thatars
dircetly stiribulable fo (e isstance ot the marantee, Subsequently, e lability is measured at the higher of the armount of loss
allowanze determined us per inpaiment equircments af Tnd AS 109 and the amount reeagnised Less cumuilative amortisalion.

Drerecopiilicn
A financial lishility is derecopnised when the obligalion under the lability is discharged o caneglled or expires. When an
existing finanuial lubility is replaced by anather from the same Jender on substantially different terms, or the lerms of an
existing lighilily are substantially modificed, such an eschanpe wr inodification is teated as the derecogmition ol the eriginal
Liability and the recognition of a new Liabilite, he difference in the respective carrying amounts is recognisesd in Lhe slatement of
prifit or loss,

Buorrowing costs

Bormowing costs directly altribulable to acquisition? conatmction ul qualifying assets are capitalised until the fime all subslantial
activitics nocsssary do prepare (he qualifying assots for thiir inlended use are complets, A qualifving asscr is one thal necessarily
takes substantial perind of time o pet ready for its intended wse! sale. Al othes borrewing costs not cligible for imenlorisation
capitalisation ane charged Lo slatement of profit and loss.

Cash and cash equivaleuts
Cast and cash cquivalents for the purposes of cash flow stafement comprise cash al bank and in hand and short-term deposits

with an origmal maturity of three mooths or less |, which are subject W an insipnificant risk of changes in valne, nel of
autsranding bank overdrafis us hey are considered an mtegral part af the Group®s cash mandgsment,
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Hetirement and otlier employes benefits

Relirement Benstit mothe form of provident fued is a defined confriburion scheme and the contritmrians are charged 1 the
statement of profic and Inss of the year when Uie conliibotions ta the pravident Tund e due. There are no other obligations alther
thian the comribution payable o ihe wovernmenl administered pravident fimd.

The Grovp makes contribulivns w Sebha Developers Employees Gratuity Teusl {'the tust) fo discharge (he yraluily [ability
emplayees, Provision lowards pratuily, & defined bonefit plan, is made for e differcnes bavween actuarial valualion by an
independent-actuary and the fund balance, 2z at the wear end, The cosl of providing benefits undor grannty is determined o Qe
basis of actuarial valuation using e projected undt eredit method af esch year el

Remenswramants, comprisimge of actuarial sains and losses, the offect of the assel ceiling, excluding amovnts inclulsl in nel
inlerest o the net defined henefit Tizhility and the return on plan assets (excluding amaunts included in oot interest o the nel
defined benetit labeling), are recosmized immedialely o the balance sheet with s corresponding delsir or aredid Lo refained
earnings irouah OCL in the perad in which Qiey oceur, Remeasuremenes are ol reclussified 1o protit or loss in subseguent
period:.

Fast service cosls ars recognised in prodil ar loss an (he ealier oft

B The dale of he plan amendmene or curtailmenl, and

¥ The dale thal the Group recognizes related restraciuring cosls

Met inferest i calenlated by applying the discount rale W e net detined banefit liahibily or assel. The Greup recognises the
fallowing chargees in the net defined henefif oblpation as an expense in the satement of profil aml Tuss:

B Service cusls comprising cument service costs, pesl-service costs, gains and Iesses on curlailments and nop: routine
setelements; and

P fet inlerest sxpeise of noome

Accomulated leave, which is expected 10 be ufilized within the next 12 months, is treated a5 short-torm employee benefit. The
Group measures the expeoled cost ol such abscnces as the additional amount hat i0 expeets te pay 834 result af the unused
antitlement that has sccumulaled al the reperting dace,

The Growg treats accrmmlated leave expected w be carried forward heyond lwelve months, as long-term emplayee henefit for
medsucement purposes. Such lone-lerm conpenzated absonecs are provided Tor based ou the actuarial valeation wsing the
privjecled unit credst method af the vear-end. The Growp presents the entire Jeave ws g current Habilite in the balanee sheel; since
il daes 0ol bave an wnconditional right Le defer its sertlement tor twelve months afler the reporting dare.

Fxpense in respect of other short temn benelis i recognized on the basis of the amount paid or payalile foc the paried for which
the services are rendered by the cmployes,

Fraovi

A provision s recognived whed an enterprise bas a present oblipation (Jepal or constuctive) as resull of past evenl and it is
probkabls that an auillew of embodying ceonomis benefits of resources will be requived fo softie a meliahly assessable oblipadon,
Prowisions are determined bazed on best eatimate requitel o sellle each obligaticn at cach balance sheelilate. 1T the efect of the
time value of money is material, provisions are discounted using @ carrent pre-tax rate that reflects, when appropriate, the risks
specific to the liuhilily. When discountmg is wsed, the increase in the provizion duc ta the passage of lime is recopnised as a
finanoie cost.

Cuntingent Habilities

A contingent liahility is o possible obligation that arises Trom pasl evenis whose cxistenes will be confirmed by he occurrence
or non-necurrence ol one of move vncertain fiukure evenls hevond the ceatrel of the Group or a presenl obligalion hat i3 not
recognizel because i1 s ool probable that an owtflow of resources will be required tooseftle the oblisalion. A conlingeast liability
alse arses in estremely rane cases where there 15 @ livhilily that cannat be recognized beeause 11 cannol be measured reliably,
The Ciroup does nol 1ecopnize & contingent lishility bul discloses its existenes in the financial slatements.

Earnings per share
Hasic eamings per share are ealoalated by dividing the nel peatit or loss fior the year alimhulable o equity sharcholders (after

dedducling prelersnee dividonds and ailribulable laxes) by the weighted average numher of eguily sharss cutstanding durimy the
year. The weiphted average mmber of equity shores autstanding during the yesr is adjusted for events of bonus issue,
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r}

Far the pumpesie uf caleulating diluted snmings per shars, the net profit oo Jass for the year aliribatable w equty sharelioiders and
the weighted sverspe uimber of shares oulstanding durmg the year are adjusied for the effects of all dilutive potential cquiny
shares,

Taxes

Tax expense comprises of current ard deferred Lax

Crirrend fhcome fax

Clurrent ineomne fax is measived 5t the ameunt expestod te he paid Lo the tax authorilies inaccordanee with the Indian Icome
Tax Act, [eferred imeome mxes rellects e impact of enrent year timing differepces befween lazable income and acecunting
income for the vear and reversal of fiming differcnecs of earlier years, Cuirent ingome tax relaling lo jtoms recapmised outgids
profit er loss is recopnised cutside profit or Toss {cither in other comprehcnsive inesme or in eguily). Currenl lax ilems are
recogmised n correlalion Lo Uhe underlying transaction cither in OCTor dieetly in aquity,

Deterred imeame i

Dicterred tax is provided using the lishilily method on remporary differences betweon the bax hases of azscts gl lishililies and
their catrying smounts Tor financial reporting purposes at the reporting date.

Dicforred tax asets are recopnised for all deductible tomporsry differences, the carry forward ol unnzed tox credifs and any
unused fax lasses. Defened tax assets are recognised to the oxtend that 11 i3 prabable that taxable profit will be available ayainst
which the deductihle temporary ditferences; and he carne forward of unused tax credies and unused lux losses can ke utilised.

Deterred tax assets and Habilities are recognised for all taxable temparary diflereaces, cxcapt

= I respoct of taxahle temparary differences associated with fnvestmenls in subsidiarics, sssociates and interests in juinl
venlures, when the fiming of the reversal af the lemporary differences can be conleolled and it & probable that the temporary
difTerences will nof reverse in the forcsecable fulure

% When the deferred 1ax arises from tho initia] recopniticn of gocdwill ur an asser or Liability in o iransaction that is nal a
husiness combinatan and, at the time of the trmsaction, atfoets neither the acesunting profit nor tasahle prafit or loss

The carrying amount of deferred tax assets is reviewed at cach reporting date and reduced to the extent that it is o Jonger
prishable that sufficient taxable protic will be available Lo allow &8l or part ol e delerred tax assct o b ulilised.

Unrecopnised deforrod tax asssts arc ro-assessed al each roparting dafe aml are recogaized o the extent that it hias beoome
probable that fiture taxable prafils will alloww the delerved tax asset to b recoyvered.

Dielerred tak assets and Hahililies are measured al e 1ax raees that gre expected 1o apply in the yoar when he asset i3 realised or
(e Tiakiline is settled, hased on tx rates (and tax Taws) iat have been enacted of substantively cnactel at the reporting dare,

Miniimum & ernative Tax (MAT) may become payable when the laxable protit is lower than the ook profit, Taxes paid under
MAT are svailuble ws a sel off agains| regular corporate tax payahle in subscquent years, as per the provisions of Incume Tax
Act MA paid in a year is charged (o e statcment of prafil and loss as current tax. The Group recapnizes MAT credil
available as mm assel only 10 the extent that theee is convineing evidence that the Group will pay sormmal lneome tax during Lhe
spoeificd periad, e, the period for which MAT eredic 75 allowed o be carricd forward. In he year in which the Group
recogmizes MAT credil as an assel in accordance with the Guidance Note on Accounting Tor Credit Arvailable in respect of
Minimum Allermative Tax under the Tncoine-tax Act, 1941, the said asset is created by way of credit to the statement ol prodit
and Ioss and shown as “MAT Credil Totitlement.” The Ciroup reviesws the “BMA T eradit enlitlerent™ assct at cach reparling date
and writes down the asser to the exlenl the Group doss not have convineing evilence that @ will pay normeal fax during the
specifis] period;
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t}

u)

Torcign currency translation

Foreign curreney fransactions sre reconded in Jie reporting correney, by applying do the Toreign cwrreney amaune the cxchange
rate between the reparting cerency and the Tursian corrency at the date of the trsrsaction. Fureigs currensy (nanctary items gre
veparted using the cxchange rate prevailing sl the reporling date. Moo menetary items, which are measued i ierms of histories|
cosl depominated in & foreign currency, are teperled using 1he aochangs rate af the dale of the ransaclion. Exclange ditttronces
arising i the sortlement of monctary flems or on teponling monctary wams of Group st rates different Gom those at which they
were inilially recarded during the vear, or reperled in previous finaneial statoments, are recnypmised as income o 45 ckponses in
e yer inowhich they arise,

Imventoricy
Refuted ticondrociuad amed ool estale aeffwiy

Doirecl expenditare relating o construction activity is invenlorised. Other cxponditure. (neludmg bormewing costs) dwing
cunsiruction pericd is inventorised to the extent the expendilure is divectly attibutable cost of bringing the assed Lo i workiog
eondition Tor its imtended use. Other cxpenditure {including hormoswing costs} incuered during the censtruction period which is
nal direcily allributable for beinging the asser to iz working consdition Tor s intended vse is charged o the stalement ol profil
anid Inss, Threcl and ather expenditure is determined based an specifc idestilicalion to the construction and real estale aclivity.
Cost incurrel! flems purchased specifically for projocts e faken as consumed as and when incurrsd! received,

i, Wak-in-progress - Contractoal; Cost ol work el o be cerlitizd! billed, as it portains o conlracl ciesls ial 1elate 1o tuare
activily on the confract, ars toengmized as contracl work-in-progress provided it is probable that they will be recovercd.
Cemtractual work-in-pregress 15 valued at lower ol cosl and net realisable value,

Worlk-in-propiess - Real estate projects (including lanil inventony): Represents cost incurred in respect of umsuld area of he
renl estale developiment projects or cost ineurred on prigects where the reveoue is et o he rocognized, Real estale work-in-
prosress b ovalued at lower of cost and not realissble value,

il Fimshed poeds - Flals: Valued at lower of cost and net reshisable value
iv, Fimished pocads - Plots: Valued al lowse of cast and not realisahle value.

v Ruilding muleriais purchased, not identified with any speeific project are valued at lower ot cost and net realisable value,
Costis determined hased on a weiakited average basis,

vi. Land iventony Yalued at lower af cost and nel reatisable valoe,

Leases

Where the Group is lessor

Teases inowhich (he Grovp docs not teansfer substantlially all e sisks and rewards of ownership of an assel are classified as
operaling leases. Rental income from opersting leass s recopnised on a straight-line basis over the fermoal (he relevant lease,
unless the lease agrecmeit cxplicithy states thal increase is on accousnt of inflation, nitial direcl costs incurred in nepotiating and
arranping an operating lease are added to the cammying amount of the leased asser and reeogmised over The lease lem on e same
hasis as rental income,
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3 Hipuificant accounting judzements, citimates and asswmptions

‘I he proparation of Tirancial stalements 1 conformity with the recognition and measurement ponziples of Ind AS requires management to
make judgements, esimates and assumptions that affect the repuried balences of rovenues, cxpenses, asseis and liabilitics and the
accompanying disclosures, and (e disclosure of contingent Habilifies, Uncerlainly about these assumptions snd eslimales coald sesulrin
outcomes that require & maleria] adivstment to the camying smouml of assels or Habilities afteced in forre periods,

a)

h)

Jurlgements

In e process of applying the accouniing pulicies, management has made the fallowing fudpements, wiich have the most sipmificani
effect on the amounts receegnised in Ihe inancial slalements:

i

Clazsification of property
The Group determines whether s property is classified as investment properhy ot inventory pruperiy:

Teestinent property comprises land and buildings (principally ottices, commeraral warchiuse and rela] property) that are miot
viceupied substantially for uss by, or in the uperations of, the Group, nor tor sals m the erdinaey course of business, but sre held
primarily o earn rental income and capital appreciation. These buildings are substantially rented fo lenanls aad aet intended to
b sl i (e vedinary course of huginess.

Invenlory praperly compeises proporty thal 15 held Tor sale in the ordinary ceurse of busincss, Principally, (his s residantial
properly thal the Group develops and intends o sell before or oo completion of construction,

Estimates and nssomplions

The key assunplions concerning the Mulure and other key sources of cstimation uncertainty al the reporting date, that have =
significant risk of cousing 8 material adjustment Lo the carcyiing amounts of assers and [ahilites within (e next financial year, an:
described below, The Group based s assumplions and estimates on parameters available when he [nancial statoments were
preparsd. Cxisling: cirenmstances and assumplivns about fuee dowelopments, however, may change dug §o ket changes or
circurnstances orising that arc beyond the conteol ol e Group. Such changes are reflected in the assamplions when they ocour,

i}

Hevenne reeognitiun, contract costs and valuation of unhilled revenne

The Group uscs the percentage-aFcompletion method for recognition of Tevenue, sccounting for unhilled rovenne and contract
cost thercon for irs real estate and conlraciual prejects, ' Lhe pereenfags ol completion is measured by reforence to the stage of the
projects and contracts delermnined based oo the proportion of confract costs incurred Tor work pertormed to date hear to the
eatimated roral contrict costs. Use of the percontage: of complefion methud requives the Growp fo cstineats the offorts or cosls
expended to date as A proportiun of the toral oftorts or costs to be expended. SigniTeant assumptions are requived in defermining
the stage of completion, The exlent of the contract cost inowred, the estimaled total getleact revemic and contract cosd arul The
recoverability of the conlracls: These estimares are based on evenls exislng ol the end of each roporting date,

Fatimatinn of net realisalle value for inventory property (including land advanee)

lnventary property is slaled al the lovwer of cost gnd net realisable value (NRV).

MEN for completed inventory property is assessed by reference Lo markel condiliogs and prices cxisting at the repariing date and
iz determined by the Geoup, based on comparable transactivns identilied by the Gronp tor propartics in the same peographical
market serving the same real estate scgment,

MEY in mespecl ul inventory property under construclion s assessed with reforence to market prices al the repurling date for
similar cempleted property, loss cetimated cosis o complele consiniction and an estimate of the fime value al maney 1o Be date
nf completion.

With respect e Land advance given, The nel recoverable value 13 based on the prosent valne of Tufure cash Dews, which deponds
on e estimate of, among other things, [he Gikelilood that a project will be completed, the expecled dale of completicn, the
disvount rave vsed and the estimation of sale mices and constiuetion costs,
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5 Tiventaries (valued ar lower of cost and ned realizakle yalue)
o 31-Mar-17 31-Mur-16 Dl-Ape-15
2 rodllion T million T million
Lars] siock 3e.250 35820 i A152
Wik Ti-jimprcas 575044 43,920 BN
a9 3 U746 1,295.708
& Trade receivahles
T anillion
Currea MNup-currieol
3-Munr-17 A1-har-16 (M-Apr-15 31-Mur-17 31-Mar-16 Ni-Apr-13
Trade veveivables 131,583 23731 TTTA0 = -
Feceivahlis from o Parner (el 11,4118 (1.434 -
note 29
Total Trade receivahles 131,983 EIREE 7040 - - -
Break up ol security details and mere than & months averdue:
Chredxtancivg Jor o period
exceeding six modiis o S
date ey are die S pagamnend
Unzecured, considered good T 18] F0.91% TT.740 - -
(S q0EIe T 74 - -
(Mo receivabics
Llngecieed, sonsidersd gond 30.E0Z 23270 = - =
ok 23270 - = -
Tatal Trade reecivables L1943 B TR 7940 - - -
T Clashoand aok Dolisees
T million
Current Non-current
31-har-17 IL-Mar-16 h-Apr-15 31-Klar-17 3-Minr-16 I -Apr-15
Cash and eash equividents
Tieeleences il bawda:
— (I current seeeunts (R AlLEYL 40022 -
Cash um band 0073 0.038 ani3
19.564 3,020 40035 = - - -
Bank balance ather than cush
and cash cquivalents
Dlcposits with marnirity for mnme {558 R4 ILE2R
thae 3 maontlis bor less than 12
munlles
0.958 0494 L] = - =
Less: Aot dizslazed under 958 0298 (LHEG - -
nun-cirend Ouansial assers (votor
mole B
1564 30,925 935 - -
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Fu thie purpese of e statement of cash fows, cash eml cash eguivilems conprise the following

J1-DMaw- 17 Al-Mar-T6 Ui-Apr-15
T million T millivn F millian
Halamen s widdt fumks;
—Un current accounls 19791 3 RN 49022
Clasty we Lzl HE Hrics [ER1EH PRI
19864 939 45033

Diselusure for Specificd Bank MNotes
I2etails of Specified Bank Motes (SENY keld and transasted during the perivd Movember 8, 2018 10 December 30, 20140 has been provided in the
Akl hieinw

 million
Farticulars ; = SBNs Oiher Total
denvminalion

i Ansinge cash i hand ws on Bovewbe, &, 2016 (4 103 an?
111 Cash o withdaal 011 11
4] Permiitsd receipls - .34 .34
[~y Pearniited payments {43) [11.45)
{=3 Amnrunt deposited i banks (104} - (004}
Closing cash in band-az on December 31, 2016 - .03 GETED

Permitied reecipts and paymients of other denemination potes digelosod ahove should nol by construed as permilled teceipls sud penmitted payments
as perutited by BRI thom time roorime puesuant o Lhe miredeclion of the demenctisatinn seheme by the Govemmenl vide RET cicvlae REL2010-
4112 daled Hovenilber &, 2016, Thesa are general receipls ond payeents of other denomination notes,

] Ciber Noeocial assets

T millivn
Current MNon-currenl
31-Mar-17 Al-Mar-16 W-Apr-15 31-Mar-17 31-Mar-16 01-Ape-15
Securily deposit
Ungecnred, considarsd paod
Security depnsil - Cithers - 2 4151 2.533 S0
- - 4351 2533 0050
Cthors
Ulesbilled vevenue ALIL% [25.866 213472 - - -
Mon-cuarent hank halances (reler
e T) - - L#55 (.508 01,620

A1.119 125,866 213.472 5,700 3431 U876
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L CHber mssels

T millivn

Current PMuon-currenl
31-Mur-17 31-hur-16 01-Apr-15 A -WTar-17 3l-Mar-16 NE-Apr-15
Crapital alviees
Unseeoed, considered gand - = FEERTHI] -
Adlvances recoverahlte in cash
ur kind
Uinzoenred congid cred pond M B0t 127120 3454 3413 Jala 1413
Others
Prepaid expensges 0192 1L63H - -
Balunces willi stalilary’
srovvernment authorilies o0 458 FES DI 223445 - - -
[ntcrest anemad nn mvestments - - bt
52,317 412,954 29,840 747,413 413 3413
Loans and wdvances due by divectors or otler nfficers, efe.
R T million
Current Non-currcnt
31-Mar-17 31-Mar-16 1-Apr-15 31-Mar-17 31-Mar-16 Ol-Apr-15
Lol acbviaree
Mmez firnm Sehha Limited, o 151567 120,952

Partney
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1k

11

Partuers Capital

31-Mar-17
T millian

A0-Mar-1i
T millisn

#1-Apr-15
2 wmillivn

ol Limined

Sobha Develupers (TPucke) Linited
Tetal capual

259 550

G0 G

0.old

3940

0.xa

SRRV

HUHLGR

Naowe ol Pariner

- Bhare of partaer in profits {9}

A1-Mar-17 I1-Mur-16 M-Apr-13
Sublia Livnited b 95 o4
Sobha Nevalopers (Pane) Lammated 1 | [
Partners Current Accound and Ofher equity

31-Mar-17 31-Mar-16 01-Apr-15

% million T milliom T millian

Partners Current aecound : Sobhs Limited
Balance ot e besinning of the year 1737002 433.729 064
Share af Profit transtorred doring the e CTHE.FSS)S LA T 146,730
Trunsiers durine the vear 209 080 1,199 925 -
Clostwg balance 1437127 1.737.002 451727
Puriners Curcenl acceanl 3 Sebha Developers Pune Timited
Bralance a1 fhe boginning of the vear 5.410 4644 2 leé
Share ot Profit rransfemed during Lhe v LG 0.842 1.A82
Closing balance 4,384 5480 44048
Surplus in the statement of profit and [oss
Ealance at the heginning ntthe year 13527 L3 K00 13850
Addd; Profitd Loss) lor the year L1007 84.207 148,168
Less - Won Conlrolling Interest Payahle R Doy [hAMCH 1 IERATHTN]
Less ; Amennt fransterred to Pamners Cwrment Account (110056, B L&Y L48.%18
Mol surplus in e statement of peafit and Inss 13,806 13.827 13.504
Toinl vtlier equliy 1045322 1,756.51% 472,184
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12 Trade pavables

31-Mur-17 31-Mar-16 DI-Ape-13
¥ millian T million T milliun
Trade payahles
- Tatal eantstancding dues nf micre enlerprises and small enispiscs
{refer nate 25 for derails of duwes to miero and small emlerprises) g =
- Tral outstanding dues ol éredilons otbier than micen enteprizes and smell .
chte r|_'||'i'-g|::_l; 7054 5.524 |60
7,954 5324 1.606
Torms and conditions of the ahove Nnoancial lebilites:
“Trude puyables e no iterest boaring and arc normally setibed oo 6i-day Lems
Tiade payables of folated partics ane disclnsed in the note 29
Far cxnianatinns on the Company™s credil sk management processes, roefer o note 31
LY Orher financial liahilitics
AlMar-17 I1-Mar-16 #1-Apr-15
T millivn % rmillion Z mlllion
Current
Courrent maturibiss of lo-lem buvowings elee nole 15) [RERATH 5 -
[nlzresl accaved bul 0ol due an borowings 1073 20lh 4,890
Leage deposit 59788 33.538 .
[Hhors
Payible to pelaled paclics (reler note 29 47013 FR.40 1ig.al?
Votal current other Gowcinl Gabilities 121,074 74,354 183,507
Total other finaneial liabilitics 1214074 74,354 LR3.507
14 Oiber lindililies
o 31-Mar-17 31-Mar-16 M-Apr-15
T millian T miklina T millivn
Addvanes hom cusloimes e F91.335 aal.527
Withtwlding taxes payahls L.19& 0668 1.050
[ithers 19275 16, 707 1267
Total tither Liabilitics TR 508,710 4456
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Motes to the consolidated Toanclal sentements Tor (e yeae encded Marel 21, 2017

I Bevenuwe from eperaiiony
A1 Man-17 31-tinr-14
T mlllaen T millinm
Kevenue Crmn aperations
Sale ol preduck! Tershed gooeds
Incame from propetly devsingrment AR A4
UHber aperling weveeic
Tiecene: fromt MAINGCNENCE SETVILeE g5450 18535
Treccass from Renzl services 1555 23571
Total 206,780 AL
1T dther income
3-Mar-17 A1-Mur- 16
T milliva T amillinm
her non -nperating income (LuLu |24
0010 13440
14 Finnnee imcosp
Al-Mar-17 31-Mar- 16
T million 2 milliom
Trdeiest Ineome on
Rank deposits 0.064 11064
Lang, tomy investinents 41679 -
CHlicas R 0,000
41,743 LLXHTch]
1% [Increase) deerense ininvenlorles
F millam T miliiwe T millivn
31-NTae17 31-Mar-16 Toess: (Inerease) {
Transleread 1o decrease
Cupitnl work-in-
Progress
tangible agsets!
advances
Tivventorics at the end el thee vemn J1-Mar17
Tand steck 14350 555420 S21.4T
Wiork-in-progress TR 13,4920 (351 11RY
al% 554 00,740 (95480
Lnventorivs il (b kepinning of the year 31-Mar-16
L stuck 335420 296,052 40,252
Work-Lo-prog sy 43420 1,695 055 | 366,067 #0063
FO TG 2295708 LG DAT 1204

L Iranslrred o Capiial work-in-progress! wngible asseis!
advancca

[lrerepse ) lercies

1,566,087
599,745 GraEL]
A 129,895
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20 Thepreciation ad amartization expense
=== F-Mur-17 -Ma-l6
T milllam T million
Deprecinticn of Investment properies IR 11.24%
39,452 11,398
11 (Hher expeases
H-Mar-17 I-hlar-140

Z il low

T mllllan

TPrweer and Aic! EERLLH H532
Thaatzs anel sanes 54072 &£057
Imsurience I35 0,268
Property miinienance expensss 50.22% 35,084
Advertizing and sales promoticn consollimey fees LR TELEYT
Fakerape and dizeounts 2,737 -
Dhozinica f.ng
Travelling azd conveyines 134 -
Cormmunication cosls [ e u2s
Printing and atationere NRA3 2HTH
Tcgal and professional foes el 1 1.5
emisteaton vapinses 2R
Paymenl e soditor (el detils below) TH3:L (FE
Exchanee ditlersnce (net) L -
Miszellanoozs sxpenbes H22T ams
184,042 55 00%
Tayment to audlior
31-Mar-17 31-Mur-16
T million T million
A il
Akl Lo R oy
I cdher capacily:
Taxation maners (R Tk] U735
Reimburscrent of expenses - 3
0.126 0145
22 TFinance cosds
31-Mur-17 31-Mar-16

T milliom

T illiom

Trilre=]
Cin Linriewing
- Chihers
enk clamgees

Lotul linanee vasls

47511 BAEAS
0,134 AR
Al 0083

30553 B0

50851 59,0410




Sobrha Cier
Mates to the consobilibed Tnawcial statermends Tor the yeur ended March 31, 2037

25 Incemy tas
The major eonpanents af Income Goceopense Toe Ui venrs emnded Blacch 31, 207 wod March 31, 2006 wre;

Staterment of profit und loys:
Frolitor luss sectiun

31-Mar-17 I-Mar-14

% millivn  milliun
Currenl imeame tas:
Curnt ineme s charge (062
Addjustmenis in respect of cutrent incaane fax of proevious year n.ne
Lrcterred tax:
Retating toarviginalion asdcvasal ol fompenay dilfzenos 1 1,380 LT3
Tucntne fax expense repociead in e stdemnent of profit or oss 11504 47,350

Reeonetllation of tax expense and the acesunting prafit mmltiplied Ty Twckia®s deomestic tax rate fee Maech 33, 2016 and March 31,

2007
A-Mar-17 A-Mur-18
T milliou T anillin
Sucounling profic belors income tax IR ER RS 131,557
Al Imdia's stetuteny ineorne ey rate nf 33063% (March 31 2000 31063, - 21445
Adjustmants in sespeet of euecnl oo lax of previoes yeas g 2322
Maljpstmants in respeet ul defered fas of previous yeacs 11380
Mon-dedvenble expeiges Jor v phrposes:
Disullowunee u's BOC 351
Ineligible intorest cxpanss 0511
Cithers LRRE Y
Fffet el inarease inr surchacge
Al ke efTeclive invume lax cate of 35.063% (Muarch 21, 2016 34 00E%) 11381 AT.350
11384 47354
Deferred tax
Liegierred zx nefates to the following:
—— 5 Balumes sheet sdntement of profit and loss
A-Mar-17 Al-Mar-16 nl-Apr-15 Al-Mar-17 AtMar-16
Avretanlal depiceistion e lax purposes o LUT 27,451 3,558 30,750 (27.207)
Ieterest LS ML n)-Inlersst
InvenierizedClapialized inthe hooks bt claimed
Asexpanzeh Tar 17,154 43,931 - (6.747) 43,931
Mt tas oo broushil Foweand losses IR = = (18629 =
Deferred tix expense S Tincome ) [1380 16.724
Met delerred tux nssets { (linbilitivs) RIOG2 TI.2R2 R4.55R
Beconciliation of deferred tax Hablllties {net):
31-Mar-I7 A-Mar-1
% million T millian
(rpening hbalance as of 1 Apeil TI282 Fd554
Tas income{capensct doving The pericd recoamsed i pradil or luss 1L 3w 16.724
Closing halance as al 3T March REGH2 T1.282

Thi: Cuomnpany olfsels s assets pod Eabilities 1 aod only (0 bis o lewally endorcerhle rightl o setolf cument tax sssets-and cdrrent a2y
Lubilities und the delerred tux assets und deferved tex linhitities relzte to income taxes levied by the zame tax aothorisy.




d
n

20

27

I8

Sobha Cily
Mates to dhe consulidated foancial siatements for fhe year ended Warch 30, 3007

[here 5 mu expendilere ur samings in Foreign exchange during the period.

Commitments and confinpencics

. Leases

Operating lease commitmenis - Group as lessor

The Group has enlered inte commercial property lesses on il Mxed assets. These cperating leascs have variables terms angang (Tom

2 mumths to 36 menths upto eleven vears. Al loases inclutle a clause Lo enable upwand eevision of the lease rental on periedical
beasis anl includes variable rent determined based on poreentape ol sales al Jesses,

The Groug has recognised © 11235 milliom (March 31, 2006 - 7 2257 million) during the year fowards lease rental tncome.

hlimimsam fease pavments receivable in respect of these leazes for non-cencellable period are as [ollows:
TEy I

Particolurs -Mar-17 31-Mar-16 #l-Apr-15

T million T million T million
Within one year 113,360 45410 L0
Afler ome year but ot more than five vears 13R.430 218950 L
Sdoare dhan [ve vears 0000 AN (KRN Y
Tedal 241,790 70,361 , Ehipiy

b Comtingend Liability:

i} Tux Dispules

; 3-Mar-17 | 31-Mar-1g
Partliculars : T
= millinn
: St 12927 133,207
Service Lax malless o dispite
: — 143, 314 54185
Walue added tax mallers in dispule

Thers ate no dues toany parry cavercd under Micro, Small and medinm Enterprises Development Act, 2004, and hence informalion
reguived vnder the sald Act has not heen Furnished.

The piovision of Gratity and other related acls are ool applicable and hense po such provisions are mals,

Constructinn Centracis:

Particulars 31-Mar-17 31-Mar-16
¥ milliun = illion
Contract Revenie recapmizel @4 revenue in the poriod 15036 450200
Contract Cost inenrred and recogmized Prodits (less recophized Losses) upto
the reporting date (533,050 GdE] L Tas
Aulvances received 4,754,131 4,599.471
Amoynt of work-inprogress and value ol inventerics 35061 1,763 854

Gross amount due from customers for contract work 51.11% 114,362




The related partics and mransactions with them during e year a3 jdemificd by the managemnent are given under:

a ) List of Related Partics

Partner:

Selibea T amited

(Torrmerly known as Sabha Devclopers [imitad)
Sobda Develapers {Mfane | imited

tormerly known s Snhha Tievelopers Pune Trivate Limited)

Cither Related Partics

Allapechia Fine Real Bstane Miavate [imited
Alava Tealtors Private: Limited

Annalikshim Land Develupers Tivae 1imired
Tiikasa Miopertics Private Timiced

Rikusa Bealestules Frivate Lunilal

Gikiss Realioes Private Dimited

Chennat Supercity Developers Private Linled
Clhabanangadear Tuilders Povate Linneed
Chitmangalonr Pevelopens Provile Limdted
Chiknsuilooe Troperties Privare Limited
Chixmanpalons Realtors Privade Limilesd
Cochin Cyber Ciy Privade Limnited

Cnchin Cyher Batates Private Limited

Coehin Cyber Golden Trop=aties Mivare Limited
Cochin Cyher Valne Added Propertics Frivilke Limited
Cochin Heallors Pravide Liuled

D O ey Boilders Frivate [imited

Param Cyber Pevelopers Privide Linied
D e Propeimies Private Tamited
[zram Lands Real Lstate Pravale Limiled
Girsaite: Cochin Cybereity Privace Limited
Circater Cochin Developers Private Ll
Ciregter Cuchin Mogeitics Privare [imtted
Circater Cochin Beablors Privade Licoted

Hbr Cugsuliants Private Dimiad

Hill And Menon Securities Private Lunl=d
Lupur Buildzis Private Timited

I Developers Frivate Limited

Llwrpur Mopeciies Trivate Timiced

Iy Beal Estate Prvate Limated

Hupur Bealtons Frivata Timited

Incleset Flpatromechunical Privale Dirated
Indeser Stect Trivate Limited

Kalnar Reallors Privile Linled

Famveriporam Devalnpers Private Finnted
Kilar Builders Privide Linaled

Kilai Toggieitics Private Limited

Kilal Super Developers Prvate Limited
Kattaiyur Davelopers Private Limited
Kottaiyur Meal Cstules Privaie Timited
Fottaiyinr Realtnes Privote Limited
Kouthavabdmn Butlders Trivate Timited
Enthavakkam evelopers Privale Linilsd
Foulbivvabkion Togeerlics Privane Timited
Kathavakkam Healtors Privile Liomted

Lutws Mimipower Consnltants Sarvices Private Limiled
Mamballi Builders Private Lunil=d

Saruui Builders Private 1imited

Mannur Properiies Prvaie Linilsd

Mz Tcal Farate Private Limeied

Mapeedo Butlders Private Linnted

Mapadn Real Batates Private Limited

Mapedu Bealiors Prvate Timited

harina Realtors Private Limited

Soble Taobsmnm Developers Timited
(formerly krown us Megrtech Sellvaoe Frivate Timeed)
buolammeeds Tradors Private Limited
Masarapel Developers Povile Ligoie)

subsidinrics;

Walnsai Verikadu Realtors Private Limited
Vayalonr Builders Private Lindted
Vamaboor Thevelnpers Private |imited
Vayaloor Properlies Privile Lingied
Vigaloos Peal Earate Privase Lomeed
Wayalnnr Healtors Frivets Limnited

Chilver Helated Partics :

Falliwvr Progects T'ivate Limited

Maspnrakuds Froperiies Private Lizmited

Ferumbikkin Duildeas Privare Limered

P Switehgears Prvate Limited

Perambukkam Propesties Privide Limited
Filbyipakiam Propartics Provate Limited
Filtaipakkam Lualders rivite Linsilsd

PRC Lighting Sohirinng Privatz Limited

PR Technalaries Privile Lisniled

Punkunmin Guilders And Nevclopors Priviate Tanited
Mrzliakkal Povelopers Privale Limiled

Ko Lotos Facilily Servizes Meivare Limited

Foed Tass Mel Works 1
Heed Leatus Fealiurs Frivate Linited
Pl Tnterines Private Limited

tics Al Hervkses Privale Limited

Husoh Fine Builders T'ravate Limiteal

Fpsoli Finme Develnpars Privats |imibid

Rusah Manng Fropesties uvate Linitsd

Tasob Modem Bailders Pravate Limited

Rasnh Medem Develupers Private Linited

Frusub Modem Fraportics Private Lomited

J.B.40 Housing Privale Limiled

Saolervellor Builders Private Linitad

Santhavellur Develupers Privawe Lot

Samllsvellor Realtors Peivate [imited

Senpadu Boslders Privale Limited

Seqeadu Developors Private Limitcd

Sengado Properzes Private Limiled

Senpndy Renlestates Private [imited

Sengadu Keuliors Prvale Liodled

Solbic Acadenw Private Limitad

Hohha Asgels Privide Lialed

Sobba Aviation And Enpincenng Services Private Limited
“ohha Contractmg Privile Lindied

Subha Flecrea Mechanieal Private Limied

Sobha Glasne Aod Metal Wacks Thivate Tinited
Soblia Highrize Yentunes Private Luniled

Sokha Hitecheily Developers Privane Timited

Sabsha Inncreity Technopalis Privale Limiled

Subha lnlenocs Peivatle Timited

Snlila Jewellery Prvate Limiled

subha Mapletee Develapers Private [imited

Bohha Projects And Urede FPrivale Lisngted

Sobba Tuiavinkara Aviating Private amiced

Sobha Renaissance Information Technology Private Limited
Sablbi Spaec Private 1imited

Yohha lechoocily Private Linled

511 Mairga Mevi Property Management Frivie Limited
S Banakedurga Propenty Developers Private Limited
Sri Parvathy [and Developers Private Limited
Sunbean Frogects Trivate Limited

Technabuild xevelopers Frivale Limited

Uhukicehi Drevelopers Trivate 1imited

Thakazhi Reulors Privide Limitesd

Sobbi Madambakkam Desclapers 1imited

{formerly known ws Tiur Cybereily Develupers Privide Limited)
Thwuchowr Pevelapers Private Lamited

Tirur Lk Leal Delates Povate Lisilsd



Mazarapct Propertics Privace Limeted

Muswrepel Beallor Privide Limited

Mavalluzan Penpeitics And Developeis Private Dimited
Objective Svaterns Inlegrutors Indis Private Limited
Olman Boilders Privide T imited

Fadira Lechana Baterprizes Privaie Lomitsd

Matani Prapestics Privale Lanite:]

I3} "I ranzactions with Related Partics

Thivvsleour Doilders Privale Limited

Valzsar Vettikadn Bailders Pavate 1imited
Wialssin Vellikadu Properies Private Limiled
Nalasai Vettikadn Real Fatare Poovide Liniled

Sri Kuruenba Trusl
|ots hanpower Sesvioes

Mature of trausaction Dreseription of refationship Meame ol tie Related party E I'_M“r'] { 1M 18
7 T million T million
c — Teehnabuild Develapars Privine 3658 36358
thiy ato o5 \ el
Balance Reccivable ol Limtted
Pariner Soltha Limited = 192267 1Z1.410
Puichase of poods and Partaer Subha Limiled 100 §21.534
Fartnir Selha Limited 34.500 25.686
Balance Pavable Ciher Related Paries Sl::'h}-lil Prajects and Trade P 13113 13.113
Limilel - )
Renl & Mamtenance charges ¥ -
o ; RS Partner Sobha Limited R
Rereivesd
S " - A1 679
Trterest Clriss charped Fartnor Solha Limired
Inter-comporate Deposil given|Pariner Sobha 1amiced 400 i
Currenl Acamm| amieumi Sobha Limited 209 0E) 1,109,938
] IMartie :
Fererved
Sobha Timited {105.955) §3.347
Share of Profit Harmer Sobha Develepers Pue Limited (1 {h&42
L i o o Sobha Limited (927137 [IREERIE
P.a:.-ﬁlﬂcl ¥ ) IMactie Aohha Thevelopers Pune Limited 4389 54010
Sobbva Limited 74000 201667
Tartie Hobha Lovelopers Punc Limied
Girifiitess Reveived] Yavloor Buildars Private Limiled
Sinsidiics Vayloor Developers Private =
Tarmited
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Anhha City
Motes Lo the consolidated linancial statements for the year ended March 31, 2007

3l

-

Financial risk management objectives and policies

L he Crrowp’s principat financial ahilitics comprise loans and borrowings, triode and ather payables. The main purpese of these financial

liabelitize ig to finance the Group's eperationsto supporl i operalions. The Group’s principal loomcizel asses include tiade and other
reczivakles and cesh and cash couivalents that derive directly from it aperaticns,

The Group is exposcd to market risk, credic risk and Hipndity misk. The Group's senior management nversees he manapement of these

risks The Manapement Comtttes fBoard of Dircotors revimas and agrees policies for managing sach of these mshes, which arg sunmarised
below,

Markel risk

Markel rislk s the risk thal the fair value of fumre cash flows of 5 financial instnament will finchuate hecause of changes in markel prices.
Financial mstranenls allecled by market visk inclnde loans and borrowings,

The zensitivity analyses i the following seotion relate 0 the position &s ac March 31, 2007 and March 31, 2016,

The lollewing wssumplives have been made incalenlating the scnsitvity analyses:

The sersitivity of the relevant prafiter loss ilem s the effect of the assumed changes in respective market risks. This is based on the
finaneial gssets and financial hiahilies beld al Macch 31, 2007 and March 21, 2014,

a.  Interest eate risk

lueerest rate risk iz the cisk chat the fair value or future cash lowes of 5 Onancial insirument will Mocluate hecause of changes in
markel interest rates. The Group's’s exposwre to the mske of changes in markel mierest roles Telales primarily o the Group's shorl-
termedebt abligations with oating intercst rates,

The Giroup manages ils interes] rate risk by having o balanced poritolio of tixed and variable vate loans and borrowings, The Group
clowess mok emter inlo ANy inierest Tale swaps.

Interest vate sensitivity

The fllowing fable demonsirales The sensitivily o a feasonably possible changc in intorest rates on that portion of leans and
horrowings affected. With all other variables held constant, the Grougs profic before rax s affeeted throwgh the impact on flaating
tate horrowings, gs fidlows:

T million
Increasel  Effect on profit
hefore tax #

Mareh 31, 2017
1B, 1% 4.4
hicd -1 % (4.44)

Mureh 31, 2016
IR % 5
[NE 1% (5.

* determined on gross basis Lo with out considering inventorisatinn of such hormowing cost,

B Credit rislc

Crredif rishk i the risko thal counlerparly will not meet its chiigations wnder 2 financial mstrument or eustomer contract, leading oo
Timanctal loss. The Group is exposed Loocredit visk from ts operating activities (primarily made receivablos) and investing schivifies (shorl
Lerm hank deposils).

Trade receivihles
() Beceivahles resulting from sale of properlies: Customer coedit dsk is managed by roquiving custemers to pey advances bofors fransfer
aof eownership, therefure, substandially eliminafing the Growgs ceedit visk in this respest,

() Receivables resulling from lsasing of propertics: Group has cstablished credic limits for customers and monitors their balances un an
an-poing basis, Credil appraisal s peslormed by the management betore lease agreements gre entered dnto with eustomers. The sk is
sl meitipated doe o custemers plasing sianiticant ameunt of sconrity deposits for lease and Hf-out ronals,



Lo

Finapeial instrwiment and cash deposits

Credil risk Trom balances with baeks and Doeocia] instilutons is manaped by the Group's weaswy department in accordanes with the
Croup's pulicy. Tnvestinents of surplus Tunds ave waeade only with approved connterparties and within credit limits assigned to cach
counlerparly, Cuunlerrly credil mils are revieveed by e Sroup’s Manapgeinenst Conunitlee/Board of Dircclors on an annwal basis. The
Tinits are sel o ounimise the concentrabion ol osky and therelore mitipete nancial less theough a counterpary’s poteatial thiluee 10
make paymentsThe Groop's maximum gxposure ocredil sk Tor the cwmpoents of te s@atement of Tinancial pesition at 31 March
2007 and 2086 i the carrying amounls,

At the balance sheet date, there wees no sipmificant concenfration ol credil misk. The masimom exgosuce 1o credil riskois cepresented by the
carrying valueof sgeh financal assetin the balance sheet.

Liguidily izl
The Group's abjeetive 15 20 maineain & balanes berween continusty of funding and flexibility throngh the use of hank deposits snd foans,

The 1able below summarizes the maturicy profile of the Grougs financial labilitics based on contractal undiscounted payments,

_X million

Ondemand Less than 3 300 12 months 1 to 5 years = 5 yuurs ~ Totul
mountls
Yoear ended March 31, 2017
Rorrowamys - - - - - -
Cither financial labititics 47013 G073 ER 57.79 12007
Iracde and ather payshles 7954 - - - 1954
47613 14.627 .41 57,79 - 124,028

Year ended Marvch 31, 26

Borrowings B RO - - - 201 AR 7
Chber Mnancial habililies 3R.T99 ERE L] - 33.34 . 74,354
Trade and other payvablzs 5,324 - - - 5324
3R 200k Y7 - 331.54 - 371.345
As at April 1, 2015
Barrowinas GBEGLOTE AR 333 - - |, 10500
Ciher Nimancial ahilities 178.A17 4850 - - - 183507
Trade and otfher pavables |60 - - - | B06

178617 3T 408333 - - 1.290.122




Sobha Clity
Motes to the consolidated finaneia] statements for the year ended March 31, 2017

32 Capital] maoagement

Faor the purpose of the Group®s capital manapemenl, vapilal includes sssoed parlners capital, cooity capital, share premivm and all ether
couity reserves atbibutable 10 the eguily Tolders of he Group. The prinsry ohjective of the Groap's capital manaacment iz to maximise e
sharcholdeor value.

The Groug maeages it capilal stroclure and makes sdpostments in lighs of changes i cconemic conditions and the requirements of the
financial covenants. To maintain or wljust the capilal siuctore, the Group may adjust the payvment o parners, retwn capifal o Parloers or
izsue vew shazes. The Group manilors capitsl using a gearing rafio, which is net debt divided by odal copital plus net debl The Group
incliles within nel debl, interest bearing Inans snd borrowings, frade and othor payables, less cash and cash equivalents,

T million

IN-Mar-17 31-Mar-1é6 Ol-Api-15
Borrewings (Mote 135] ) TI2.000 291 6R7 1 105009
Irade pavahles (Mots 12) T.084 5.3 1606
Hher pavables (Mole 13 amd Male 14 230061 HE3. 004 ERT.963
Tess: Cash snel cash couivalents {Motc 73 - 15864 30 L
Met debil 1,350.551 949125 1,045 542
Partners Capilal (Miste 103 00,000 400,000 400,000
Farmers Current aecount and Other Bquity|Mote 113 | 045,540 1,756.314% 477 154
Todul capital 1345322 2156510 B2 R4
Capital and met del 3 BUSRTL 3,105,444 2.R17.727
Ciearimy ratio FOR0%, WLEG, a4 0155

o arder 10 achieve (s averall objective, the Group's capital management, amangss other tlunes, alms to cnsure that it meels Tinancial
covenants aftached L he interest-bearing loans aml borroswings that define capital structure requircmenes. Breaches in meeting e Ninancial
covenants wauld permit the hank 1o immediately call loans anl borrowings, There have been no breaches i the financizl covenanls ol any
intergsi-learing loans and borrwing in the current period,

Mo chanpes were made in the vhjectives, policies or processes for managing capital during the vears cnded March 37, 2007 and harch 31,
216
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Solda Cily
MNotes Lo the consoliduled linancial statements Tor e yewr ended Maceh 31, 2007

First-titne adoption of 1nd AS

Thess fimancial stiements, for the year eoded March 31, 2007, are the first the Group has propaced inaceordanas with Ind A%, For periads uporo
wnd weluding the vear cnded Mavsh 37, 2000, the Group peepared it firanzial statements inaecodance with accoualiog standards notilied
nndei section 133 of the Compazics Act 20013, vead tegetler withe pacagiophy T ol the Cowpanies (Accounds) Tules: 2004 Tmdian GAATL

Avcurdingly, the Group hes prepored Sinancial statements which complywith Ind A% applicakle for periods ending on March 31, 2007, tnpothor
with L comparative perind dara as 8t and far the yese ended Margh 31, 2006, a5 desorihed in the summary of significan aseaunting palicics, To
proparmg rhese financial statcmenes, e Gronp's opening balance shoet wag prepaced & acApeil |, 2015, the Grougs dite of taosition 1o Tnd
A% Thiz pote cxplains the priocipal adjostoens made by e Group in ceslating s Tndian GAAD Oneocial stelemenls, including the balance
slieetas al Apeil 1, 2005 and the NMnancial slalsmesls as ol and Qo e vear ended Murch 30, 2006:

Reconeillation of total couity between previvws GAAT wud Lol AS

Thare arc na reconeiling ez between e equity fon the previows vead yoder the previous GAAT will e equity os teported voder TND AS as al
March 21 20016 ad Apeil 12015,

Reconcillation of Total Comprelenstye ineone for the year couled Marech 34, 2016

Thars are pa eeenheiling items betweon the pet profit vnder peevieus SAAT and 1he 10tal comprehensive fneonie as ceperied i these Tnone tal
resulis umdes Togd AS.

Stamdards issucd hut not cifective

The stasdards issucd, bul ol ellective vpe o e date of izsuance of Qe Toaseial stalements s disclosed below, Tn Manch 2007, the Mimsioy ol
Clorpurale Adlaics Bsued the Companies COndion Accounting slandands) (Amendments) Bules, 2007, notlying wmendments 0 Ind A%

L Stement ol cash Mows” wnd Ind A% 102, “SBhare-bised payment” The Company intends o wdopt this standard and amendmants sdhen is
hecomes citeative,

Tnd A8 115 - Kevenoe from Condracts with Customoers

Ind &% 1135 wais issued in Febroary 2006 and sstablishes  five-seep mods! th aceount v resenue atising foom contracts with cnstamers, Liader
Ind &% 113 rovenue is recognised atan amount thar reflests the congideration roowhich an entity oxpects 1o e entitled o cxcliangs for
transtoming gaods or services (o a cusiomer, The new revenye standand will supersede 3]l cuienl revenne recopiilion regquirernsnts uodsr Jid
AS, This standacd will ceaue into fovee Lom accounting peviod coruens g on o adler Apedl 12008, The Conpany will adopt the new stendand
wit L required elfeclive dote. The direclors of the Conpany. anbicipals Ut e application of e standard will be spplicable only o certinm
steewms ol revenue and will not have a material mpact on the Boancial stalements,

Arendment do Tl AS 7:

The amendment Lo Ind AS 7 reguires dhe enbities to provide disclosures that enoble users of Brancial stacements tn evaluate changes m linhilities
iri=ings fenm fimaneing activities, meloding bath changies arising fiom cish Aows and non-cash chanpes, suggesting inclusion ot a reconsiliation
hetwecen the ppening and elozing halances in the balanse sheet tior lahilities avising from financing activitics: to moect the disclosure tequirenenl.
The amendments are cftective for annal repoting periods Deginning onar after Apeid 1, 2007, The Conpany 5 cocrenlly evaluating the
resirenienis ol the amendment and has ol et detecmieed e npact oo e lnancial statements.

Awmenrdment 1o Tad A% 102

The e et o Dl A5 102 provides specilic guidonee o medsuremend of casheselled aveuds, modilicalion ol cash-seitled pwards and
aveitrids L dnclude w net selllement Tealure norespect el withholding taxes.

Tt elirifiss that the T value ol cesh-setled avards 15 determined onoabasis consistent with thal wsed for equity-settled awards. barkce-hased
perlirmance conditions und non-vesting conditinms are redloeted in the fair values", boe nnn-market porformanee conditinns and scrvies vearing
conditinns are reflectod i the cstimate of the number ot ewards cxpeetod to vest. Also, the amendment clasities that (& e torms and conditions
nfa cash-sottled sharc-hascid pavment franzaction arc modificd with the resalf that it heecmes an cquity-zeiled share Lase] payimenl Wosas o,
the transaction 13 geonnted tor as such feom e dae of the modifieation. Furler, (he ameadment cequices e awand Ot el aooel
settloment fature i respect of withholding ases wobe wealed s equity -settled Do its entivety. The cestt payooest W e axsathorily 15 treated as
A0 was pacl o0 o eguily seldement. The anendments are elfsclive for gmmwead veporling peciads berinning onoor afler Apnl 1, 2017, The
Clumpary 35 curvently evaluating the reguirements of the amendment amd hiss nol yet determined the impact on the financial stalements.



34

Frivr vear comparabives

Tie Gaures ol the previvus year bave been regicupedieclussiliad, whers necessicy, W cenlomn witd e currenl veit’s classiliceticn.
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