Sobha Highrise Ventures Private Limited
Statutory audit for the year ended March 31, 2018
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INDEPENDENT AUDITOR’S REPORT

To the Members of Sobha Highrise Ventures Private Limited

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying Standalone Ind AS Financial Statements of Sobha Highrise
Ventures Private Limited (“the Company™}, which comprise the Balance Sheet as at March 31, 2018,
the Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash
Flow Statement and the Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone Ind AS Financial
Statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial control that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Standalone Ind AS Financial Statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.
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Auditor’s Respounsibility

Our responsibility is to express an opinion on these Standalone Ind AS Financial Statements based on
our audit. We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required 1o be included in the audit report under the provisions of the Act and the
Rules made thereunder. We conducted our audit of the Standalone Ind AS Financial Statements in
accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants of India,
as specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
standalone financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the standalone financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the Standalene Ind AS Financial
Statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the Standalone Ind AS Financial
Statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evalvating the appropriateness of accounting policies used and
the reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the Standalone Ind AS Financial Statements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
Standalone Ind AS Financial Statements.
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Chartered Accountants

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
Standalone Ind AS Financial Statements give the information required by the Act in the manner so.
required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2018, its profit including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2016 (“the Order™) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure
1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit,

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are
in agreement with the books of account;

(dy Tn our opinion, the aforesaid Standalone Ind AS Financial Statements comply with the Accounting
Standards specified under section 133 of the Act, read with Companies (Indian Accounting

Standards) Rules, 2015, as amended;

(e) Onthe basis of written representations received from the directors as on March 31, 2018, and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2018, »
from being appointed as a director in terms of section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Standalone Ind AS Financial Statements and the operating
effectiveness of such conirols, refer to our separate Report in “Annexure 2° to this report;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
.-Standalone Ind AS Financial Statements — Refer note 28 to the Standalone Ind AS Financial

Statements;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company;

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

N

perZdarsh Ranka
Partner
Mermmbership Number: 209567
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Place of Signature: Bengaluru, India
Date: May 18, 2018
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S.R. BATL1BOI & ASSOCIATES LLP

Chartered Accountants

Annexure I referred to in paragraph 1 under the heading “Report on other fegal and regulatory
requirements” of our report of even date

Re: Sobha Highrise Ventures Private Limited (‘the Company’)

(i (a) The Company has no fixed assets. Therefore the provisions of clause 3 (1) (a), (b) and (c) of
the Order are not applicable to the Company and hence not commented upon.

(i) The management has conducted physical verification of inventory at reasonable intervals
during the year and no material discrepancies were noticed on such physical verification.

(i)  (a) According to the information and explanations given to us, the Company has not granted any
Joans, secured or unsecured to companies, firms, Limited Liability Partnerships or other
parties covered in the register maintained under section 189 of the Companies Act, 2013.
Accordingly, the provisions of clause 3(iii)(a), (b) and (¢ of the Order are not applicable to
the Company and hence not commented upon.

{iv) In our opinion and according to the information and explanations given to us, the Company
" has not advanced loans to directors / to a company in which the Director is interested to which
provisions of section 185 of the Companies Act, 2013 apply and hence not commented upon.
In our opinion and according to the information and explanations given to us, provisions of
Section 186 of the Companies Act 2013 in respect of loans and advances given, investments

made and, guarantees, and securities given have been complied with by the Company.

{v) The Company has not accepted any deposits within the meaning of sections 73 to 76 of the
Act and the Companies (Acceptaice of Deposits) Rules, 2014 (as amended). Accordingly,
the provisions of clause 3(v) of the Order are not applicable.

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to the
rules made by the Central Government for the maintenance of cost records under Section
148(1) of the Companies Act, 2013, related to the construction of buildings/ structures and
other related activities, and are of the opinion that prima facie, the specified accounts and
records have been made and maintained. We have not, however, made a detailed examination
of the same.

(vi)  (a) The Company is generally regular in depositing with appropriate authorities undisputed
statutory dues including provident fund, income-tax, sales-tax, wealth-tax, service tax, goods
and service tax, duty of custom, duty of excise, value added tax, cess and other material
statutory dues applicable to it. The provisions relating to employees’ state insurance are not
applicable to the Company.

(b) According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state ipsurance, income-tax, service tax, sales-tax,
goods and service tax, duty of custom, duty of excise, value added tax, cess and other material
statutory dues were outstanding, at the year end, for a period of more than six months from
the date they became payable. :

(¢) According to the information and explanations given to us, there are no dues of income tax,
sales-tax, service tax, customs duty, excise duty, value added tax and cess which have not
been deposited on account of any dispute.
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S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

(viii)

(ix)

(x)

(xi)

{xii)

(xiii)

(xiv)

(xv)

. applicable and the d

In our opinion and according to the information and explanations given by the management,
the Company has not defaulted in repayment of dues to a financial institution, bank or

debenture holders or government.

According to the information and explanations given by the management, the Company has
not raised any money by way of initial public offer / further public offer / debt instruments

and term loans hence, reporting under clause (ix) is not applicable to the Company and hence
not commented upon.

Based upon the audit procedures performed for the purpose of reporting the true and fair view
of the standalone financial statements and according to the information and explanations given
by the management, we report that no fraud by the Company or no fraud on the Company by
the officers and employees of the Company has been noticed or reported during the year.

According to the information and explanations given by the management, the Company has
not paid any managerial remuneration during the year and hence reporting under clause 3(xi)
of the Order are not applicable and hence not commented upon.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xit)
of the order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with
the related parties are in compliance with section 188 of Companies Act, 2013 where
etails have been disclosed in the notes to the standalone financial
statements, as required by the applicable accounting standards. The provisions of section 177
are not applicable to the company and accordingly reporting under clause 3(xiit) insofar as it
relates to section 177 of the Act is not applicable to the Company and hence not commented

upon.

According to the information and explanations given to us and on an overall examinationeof
the balance sheet, the Company has not made any preferential aliotment or private placement
of shares or fully or partly convertible debentures during the year under review and hence,
reporting requirements under clause 3(xiv) are not applicable fo the Company and, not

commented upon.

According to the information and explanations given by the management, the Company has
not entered into any non-cash transactions with directors or persons connected with him as

referred to in section 192 of Companies Act, 2013.
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S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

According to the information and explanations given to us, the provisions of section 45-1A of

(xvi)
the Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Associates LLP

Chartered Accountants
JCAI Firm Registration Number: 101049W/E300004

per Adarsh Ranka

Partner
Membership Number: 209567

Place of Signature: Bengaluru, india.
Date: May 18, 2018
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Annexure 2 to the Independent Auditor’s Report ofeven date on the Standalore Ind AS Financial

Statements of Sobha Highrise Ventures Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the

Companies Act, 2013 (“the Act™)

To the Members of Sobha Highrise Ventures Private Limited

ver financial reporting of Sobha Highrise Ventures
2018 in conjunction with our audit of the Standalone
n that date.

We have audited the interna} financial controls o
Private Limited (“the Company™) as of March 31,
Ind AS Financial Statements of the Company for the year ended o

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls

based on the internal control over financial reporting criteria established by the Company considering

the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial

" controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

WMo oW W uu

Auditor’s Responsibility

inion on the Company's internal financial controls over financial

Our responsibility is to express an Opti
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on

Auditing as specified under Section 143(10) of the Companies Act, 2013, 1o the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated cffectively in all material respects.

AW

erforming procedures to obtain audit evidence about the adequacy of the internal
al reporting and their operating effectiveness. Our audit of internal
luded obtaining an understanding of internal financial
k that a material weakness exists, and testing atid
f internal control based on the assessed risk. The
t, including the-assessment of the risks of material

Our audit involves p
financial controls system over financi
financial controls over financial reporting inc
controls over financial reporting, assessing the ris
evaluating the design and operating effectiveness O
procedures selected depend on the auditor’s judgemen
misstatement of the financial statements, whether due to fraud or error.

ave obtained is sufficient and appropriate to provide a basis for

We believe that the audit evidence we h
controls system over financial reporting.

‘our audit opinion on the internal financial
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Meaning of Internal Financial Controls Over Financial Reporting
control over financial reporting is a process designed 1o provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial
dance with generally accepted accounting principles. A

statements for external purposes in accor

company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention o timely detection of unauthorised acquisition, use,

or disposition of the company's assets that could have a material effect on the financial statemnents.

A Company's internal financial

{nherent Limitations of Internal Financial Controls Over Financia! Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due 10
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial

controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become in conditions, or that the degree of

inadequate because of changes 1
compliance with the policies or procedures may deteriorate.

Opinion
in all material respects, an adequate internal financial controls system

over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March31, 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute

of Chartered Accountants of India.

In our opinion, the Company has,

Tor S.R. Batliboi & Associates LLP
Chartered Accountants

ICAI Firm Registration Number: 101049 W/E300004

pe arsh Ranka
Partner
Membership Number: 209567

Place of Signature: Bengaluru, India.
Date: May 18,2018



Sebha Highrise Ventures Private Limited
Balance sheet as at Mareh 31, 2018

As at As at
Notes 31-Mar-18 3t-Mar-17
¥ million S million

Asge B
Non- current assets
Financial assets

Investment 4 0.10 -
f.oans 4] 1459.03 -
Ciher non-current financials assets 5 0.02 0.02
Other non-current assets 7 298.00 -
Current tax assets (net) 070 12.85
456,85 12.87
Current asscts
Inventories 8 146.82 65684
Financial assels
Investment . 4 0.14 -
Trade receivables 9 54.60 174,30
Cash and cash equivalents 10 163.82 .272.47
Other current assels 7 1.38 73.65
396.76 1,177.26
Total assets ) 853.61 1,190,13
Eruity and liabilifies
Equity
Equity share capital 11 129.60 129.00
Other equity 12 545,24 46(.97
Total equity 674.24 589,97
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Sobha Highrise Ventures Private Limited
Balance sheet as at March 31, 2018

As at As at
Notes 3i-Mar-18 31-Mar-17
Smillion Fmillion
Current liabilities
Financial liabilities
Borrowings I3 - 400.00
Trade payables 14 1.31 0.53
Other current financiat liabitities 15 104.00 87.02
Other current Fabilities 16 35.69 45,72
Provisions 17 38.37 31.39
Liabilities for curzent tax (net) - 35,50
$79.37 600.16
Total equity and Habilities 853.61 1,190.13
Summary of significant accounting policies 2

The accompanying notes arc an integral part of the financiat statements.

As per our report of evea date

Fer S.R. Batliboi & Associates LLP
ICATFirm registration number: 101049W/E300004

Place: Bergalury, India
Diate: May 18, 2018

For and on behalf of the Board of Directors of

Sobha Highrise Ventuares Private Limited
(i%ﬂdw——i,.

QM-

1.C. Sharima
Director
DIN: 01191608

Rl

Rajnesh™Gautam

Company Secretary

Place: Bengalury, India
Date. May 18, 2018

Ravi PNC Menon
Director
DIN: 02070036
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Sobha Highrise Ventures Private Limited
Statement of profit and loss for the year ended March 31, 2018

Notes 31-Mar-18 3t-Mar-17
A million = mitlion

Revenue from operations 19 748.22 1,863.36
Other income 20 - 0.48
Firance income 21 13.65 10.22
Total income 751.87 1,874.06
Expenses
Subcontractor and ather charges 6.99 824.09
(Increase)/ decrease in inventories of stock in trade - flats and work-in-progress 22 510.02 447.21
Other expenses 23 1$0.90 109.96
Finance cost 25 4.87 70.51
Total expenses 632.78 1,451.77
Profit before tax 129.09 422.29
Tax expenses

Current tax 18 44.82 144,62
Income tax expense 44.82 144.62
Profit for the year 84,27 277.67
Other comprehensive income ("OCI"Y) - -
Total comprehensive income for the year 84.27 277.67
Earnings per cquity share {nominal value of Z10 (Previous year -Z10)] 27

Basic

Class A equity shares -

Class B equity shares - -

Class C equity shaves 42.14 138.84

Class I equity shares 42.14 138.84

Diluted

Class A equity shases - -

Class B equity shares - -

Class C equity shares 4.13 13.61

Ctass D equity shares 413 1361
Summary of significant accounting policies 2

The accompanying notes are an integrai part of the financial statements.
As per our repert of even date

For S.R. Batliboi & Associates LLP
ICAI Firm registrptfon number: 101049W/E300004

Place: Bengaluru, [ndia
Date; May 18, 2018

For and on behalf of the Beard of Directors of
Sobha Highrise Ventures Private Limited

—Gl,\,\—a-f/
J.C. Sharma

Director
DIN: 01191608

Ragmesh Gautam
Company Secretary

Place: Bengaluru, India
Date: May 18, 2018

Ravi PNC Menon

Director
DIN: 02070036
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Sobha Highrise Ventures Private Limited

Statement of Cash Flows for the year ended March 31, 2018

31-Mar-18 31-Mar-17

Notes

* million Zmillion

422,29

Profit before tax 129.069
Adjustinents 1o reconcile profit before fax fo net cash flows:
Gain/ (loss) on disposal of investments (5.25) (10.22)
Finance income (8.40) -
Finance costs 4.82 61.32
Weorking capital adfustments:
(Increase) decrease in irade receivables 119.70 (174.30)
(Increase) decrease in invenlories 510,02 447.21
(Increase) decrease in other financial assets 72.27 2
(Increase) decrease in other assels (298.00 -
Increase/ (decrease) in trade payables and other financial fiabilitics 17.76 27.43
Increase/ (decrease) in provisions 6.98 31.39
Increase/ (decrease) in other non-financial fiabilities (6.63) (369.03)
542.36 45720
Jncome tax paid (net of refund} (77.64} {109.65)
Net eash flows frony/ (used in) operating activities (A) 464.72 347.55
Investin i
Purchase of current investinents {1,227.09) (1,477.09)
Proceeds from sale of current investments 1,226.95 1,477.09
Purchase of Non Current Invesiment {0.10) -
Loans given (149.03) -
[nterest on foans given 8.40 -
Dividend income received 5.25 10.22
Net cash flows from/ {used in) investing activities (B} {135.62) 10,22
i) tics I
Kedemption of debentures ¢ including premiwm) (399.50)
Proceeds from short-term borrowings - 400.00
Repayment of shott-term borrowings {400.00) (160.00)
Interest paid {1.75) (73.78)
Net cash flows from/ (used in) financing activities (C) (407.75) {233,28)
Net increasef (decrease) in cash and cash equivalents (78.65) 124.49
Cash and cash equivalenis at the beginning of the year 1¢ 27247 147.98
Cash and cash equivalents at the end of the year 10 193.82 272,47

Summary of significant accounting policies
As per our report of even date

Fer 8.R. Batliboi & Associates LLP
ICA] Firm registratipn’ number: 101049W/E300004

Place: Bengaluru, [ndia
Date: May 18, 2018

For and on hehalf of the Board of Directors of

Sobha Highrise Ventures Private Limited

Dlmmam,{a, W

£.C. Sharma Ravi PNC Menon

Director Director
DIN: 01191668

e
QL\’\? y/ e
Rajnest Gautam
Company Secretary

Place: Bengaluru, India
Date: May 18, 2018

DHIN: 02070036



Sobha Highrise Ventures Private Limited
Notes to the financial statements for the year ended March 31, 2018

1 Corpoerate Information

Sobha Highrise Ventures Private Limited (‘Company' or 'SHVPL') was incorporated on May 28, 2012 as a Privaie Limited Company
under the provision of the Companies Act, 1956. The registered office is located at Bangalore.

The Company had executed an investment agreement with Sobha Limited, Winona SA Investment LLC and SA Winona Ventures
Limited pursuant fo which, investment has been made in the Company for execution of a-residential project in Bangalore, which got
completed during the year ended March 31, 2017. Further, during the year ended March 31, 2017, the Company became whotly owned
subsidiary of Sobha Limited. The Company is evalvating other reat estate business oppertunities and accordingfy the management has
prepared these accounts on a going concem basis.

The financial statements are approved for issue by the Company's Board of Directors on May 18, 2018.

2 Significant accounting policies

2.1 Basis of preparation

‘The financial statements are prepared in accordance with Indian Accounting Standards (ind AS8) nolified under the Companies
(Indian Accounting Standards) Rules, 2015 {as amended from time to time).

The financial statements have been prepared on the historical cost basis, except for the following assets and liabilities which have
_ been measured at fair value: )
% ® Certain financial assets and liabilities measured at fair vaiue {refer accounting policy regarding financial instruments)

The financial statements are presented in INR and all values are rounded to the nearest millions, except when otherwise indicased.

2.2 Summary of significant accounting policics

a) Revenue recognition

iR Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can
be reliably measured. Revenue is measured at the fair value of he consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duties coliected on behalf of the govemment. Revenue includes

5 excise duty, since the recovery of excise duty flows to the Company on ils own aceount.
However, safes tax/ vatue added tax (VATY Good and Service tax (GST) is not received by the Company on its own account.
E Rather, it is tax collected on value added to the commodity by the seller on behalf of the government. Accordingly, it is exciuded

from revenue.
The specific recognilion eriteria described below must also be met before revenue is recognised.
i. Recognition of revenue from real estate projects
Revenue from reaf estate projects is recagnised when it is reasonably certain that the ultimate colection will be made and

that there is buyers' commitment to make the compiete payment. The following specific recognition criteria must also be met
before revenue is recognized:
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Recognition of revenue from property development

Revenue from real estate projects including revenue from sale of undivided share of land [group housing] is recognised upon
transfer of all significant risks and rewards of ownership of such real estate/ property, as per the terms of the contracts
entered into with buyers, which generally coincides with the firming of the sales contracts/ agreements. Where the Company
still has obligations to perform substantial acts even after the transfer of all significant risks and rewards, revenue in such
cases is recognised by applying the percentage of completion method only if the following thresholds have been met:

(a) all critical approvals necessary for the commencement of the projeot have been ebtained;

{b) the expenditure incurred on construction and development costs (excluding tand cost) is nod less than 25 % of the total
estimated construction and development costs; '

(c) at teast 25 % of the sateable project area is secured by contracts/agreements with buyers; and

{d) at least 10 % of the contracts/agreements valug are realised al the reporting date in respect of such contracts/agreements.

When the outcome of a real estate project ean be estimated reliably and the conditions above are satisfied, project revenue
(including from sale of undivided share of land) and project costs associated with the real estate project shouid be recognised
as revenue and expenses by reference to the stage of completion of the project activity at the reporting date arrived at with
reference to the entire project costs incurred (including land costs).

Dividend income

Revenue is recognised when the shareholders' or unit holders' right to reccive payment is established, which is generally
when shareholder approve the dividend.

iii. Interest ircome

Iiterest income, including income arising from other financial instruments, s recognised using the effective interest rate
method.

Impairment of nen financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Company estimates the assel’s recoverable amount, An
ussel’s pecoverable amount is the higher of an asset’s or cash-generating unit’s {CGU) fair value less costs of disposal and its
value in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from ather assets or groups of assets. When the carrying amount of an asset or CGU exceeds its
recoverabie amotnt, {he asset is considered impaired and js written down to its recoverable amoeunt.

In assessing value in use, (he estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair value less
costs of disposal, recent markel transactions are taken into account. If no such transactions can be identified, an appropriate
valuation mode} is used, These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
companies or other available fair vafue indicators.

Impairment losses, including impairment on inventories, are recognised in the statement of profit and loss. After impairment,
depreciation is provided on the revised carrying amount of the asset aver its remaining useful life.

Impairment of financial assels

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired. Ind AS
109 requires expected credit losses Lo be measured through a loss allowance. The Company recognises lifetime expected losses
for all contract assets and / or all trade receivables that do not constitute a financing transaction. For all other financial assets,
expected credit losses are measured at an amount equal to the [2-month expected credit Josses or at an amount equal to the life
time expected credit losses if the eredit risk on the financiaf assel has increased significantly since initial recognition,
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4} Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An assct is treated
as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to seitle a liability for at least twelve manths afler the
reporting period
All other assets are classified as non-current.

= B a4

A Hiability is current when:

- It is expected to be settled in normal operating cycle

- It ts held primarily for the purpose of trading

- Tt is due to be settled within twelve months afier the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
The Company classifies all other liabilities as non-current.

The operating cycie is the time between the acquisition of assets for processing and their sealisation in cash and cash
equivatents. The real estate development projects undestaken by the Company generally run over a period ranging upto 3 years.
Operating assets and Habilities relating to such projects are classified as current based on an operating cycle of upto 3 years.
Borrowings in coennection with such projects are classified as short-term (i.¢ current) since they are payable over the term of the
respective prgjects.

Assets and liabilities, other than those discussed above, are classified as current to the extent they are expected to be realised /
are contractually repayable within §2 months from the Balance sheet date and as noa-carrent, in other cases.

B = E e

Deferred tax assets and Habitities are classified as non-current assets and liabilities.

¢) Tair value measurement

In determining the fair value of its financial instruments, the Company uses following hierarchy and assumptions that are based
on market conditions and risks existing at each reporting date.

Fair value hierarchy:

Al assets and labilities for which fair value is measured o disclosed in the financial statements are categorised within the fair
value hierarchy, described as fellows, based on the lowest level input that is significant to the fair value measurement as a
whole:

P Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation technigues for which the lowest fevel input that is significant to the fair value measurement is directly
or indirectly observable

P Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and tiabilities that are recognised in the financial statements on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level inpul ‘hat is
significant to the fair value measurement as a whole) at the end of each reporting period.

=l k3

f} Finagpcial instroments

2
2
7

A financial instrument is any contract thal gives rise to a financial asset of one entity and a financiaf liability or equily
instrument of another entity.

=

Financial assets

Enitial recogmnition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets
that require detivery of assels within a time frame established by regulation or convention in the market place (regular way
trades} are recognised ot the trade date, i.e., the date that the Company commits to purchase or sell the asset.

= B3
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Subseguent measurement
For purposes of subseguent measurement, financial assets are classified in four categories:

Debt instruments at amortised cost

Debt instruments at fair vatue through other comprehensive income (FVTOCE)

Debt instruments ard equity instruments at fair value through profit or less (FVTPL)
Equity instruments measured at fair vatue through other comprehensive income (FVTOCH)

Debt instruments at amortised eost

A “debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is heid within a business model whose objective is to hold assets for coliecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that arc solely payments of principal and interest

(SPPIL) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently measured at
amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisitiorr and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income
in the profit or loss. The losses arising from impairment are recognised in the profit or loss. This category generally applies to

trade and other receivables,

Debt instrament at FVTOC]

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

a} The objective of the business model is achieved both by collecting contractual eash flows and selling the financial assets, and
b) The asset’s contractual cash flows represent SPPL

Debt instruments included within the FYTOCI category are measured initially as well as at each reporting date at fair value. Fair
value movements are recognized in the other comprehensive income (OC1),

Debt instrument at FYTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at
amortized cost or as FVTOCI, is classified as at FVTPL. Debt instiuments included within the FVTPL category are measured at
fair value with ail changes recognized in the statement of profit and Joss.

In addition, the Company may clect to designate a debt instrument, which otherwise meets amortized cost or FVTOCT criteria, as
at FVTPL. However, such clection is atlowed only if doing so reduces or eliminates a measurement or recogaition inconsistency
(referred to as ‘accounting misteatch'). The Company has not designated any debt instrament as at FVTPL.

Equity investments in subsidiaries
The Company has availed the option available in Ind AS 27 1o carry ils investment in subsidiaries al cost. Impainment

recognized, if any, is reduced from the carrying value.

Berecognition
A financial asset (or, where applicable, a part of & financial assel or part of a Company of similar financial asseis) is primarily

derecognised whem:

¥ TFhe rights to receive cash flows from the assel have expired, or

P The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation lo pay the received
cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (&) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained
suhstantially all the risks and rewards of the asset, but has transferred contrel of the assel.

When the Company has transferred its rights to receive cash flows from an asset or has entered info a pass-through arrangement,
it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the
transferred assel to the extent of the Company’s continsing nvolvement. In thai case, the Company also recognises an associated
liability. The transferred asset and the associated lability are measured on a basis that reflects the rights and obligations that the
Company has retained. '

Financial liabilities

Initial recogmition and measurement

Financial liabilities are classified, at initiai recognitian, as financtal liabilities at fair value through profit or loss, toans and
borrowings, or as payables, as appropriate.

The Company’s financial liabilities include trade and other payables, loans and borrowings.
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Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:;

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial jiabilities held for trading and financial liabilities
designated upen initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if
they are incurred for the purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Loans and borrowings

This is the category most refevant o the Company. Affer initial recognition, nterest-bearing loans and borrowings are
subsequently measured at amortised cost using the EIR method. Gains and fosses are recogaised in profit or loss when the
liabilities are derecognised as well as through the EIR amoriisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior Lo the end of financial year which are
unpaid. Trade and other payables are presented as current liabilities unless payment is due within 12 months after reporting
period. For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate
fair value due to the short maturity of these instruments.

Derecognition
A {inancial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an

existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respeetive earrying amounts is recognised in the statement of
profit or loss.

Borrowing costs

Borrowing costs directiy attributable to acquisition/ construction of qualifying assets are capitalised wntil the 1ime all substantial
activities necessary to prepare the qualifying assets for their intended use are complete. A qualifying asset is one that recessarily
takes substantial period of time to get ready for its intended use/ sale. All other barrowing cosls nol eligible for inventorisation/
capitalisation are charged to statement of profit and loss.

Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and short-term deposits
with an original maturity of three months or less, which are subject 1o an insignificant risk of changes in value, uet of
outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.

Provisigns

A provision is recognized when an enterprise has a presest obligation (legal or constructive) as result of past event and it is
prabable that an outflow of embodying economic benefits of resources witl be required to settle a reliably assessable obligation.
Provisions are determined based on best estimate tequired to settle each obfigation at each balance sheet date. If the effect of the
time value of money is material, provisions are discaunted using a current pre-tax rate that reflects, when appropriate, the risks
specific to the liabitity. When discounting is used, the increase in the provision due to the passage of time is recognised as a
finance cost.

Contingent liabilities

A contingent liability is a possible obligation that arises from past evenls whoese existence will be confirmed by the occurrence
or non-oceurrence of one or more uncertain fulure events beyond the control of the Company or a present obligation that is not
recognized because it is not probable that an outfiow of resources will be required o settle the obligation. A contingent liability
also arises in extremely rare cases where there is a liabitity thal cannot be recognized because it cannol be measured reliabty,
The Company does not recognize a contingent liabitity but discloses its exisience in the financial statements.
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k) Eai-nings per share

Basic earnings per share are calcufated by dividing the net profit or loss for the year attributable to equity shareholders (afier
deducting preference dividends and attributable taxes) by the weighted average number of equily shares outstanding during the
year. The weighted average number of equity shares outstanding during the year is adjusted for events of bonus issue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and
the weighted average number of shares outstanding during the year arc adjusted for the effects of ail dilutive potential equity
shares.

Taxes

Currenl income tax

Current income tax for the current and prior periods are measured at the amount expected to be recovered from or paid to the
taxation authorities based om the taxable income for that period. The tax rates and fax laws used to compute the amount are those
that are enacted or substantively enacled by the balance sheet date.

Deferred income fax

Deferred income tax is recognised using the balanee sheet approach, deferred tax is recognized on temposary differences at the
balance sheet date between the fax bases of assets and liabilities and their camrying amounts for financial reporling purposes,
except when the deferred income tax arises from the initial recognition of goodwill or an asset or liability in a transaction that is
not a business combination and affects neither accounting nor taxable profit or loss at the time of the transaction.

Deferred income tax assets are recognized for all deductible temporary differences, carry forward of uaused tax eredits and
unused tax losses, to the extent that it is probable that taxable prefit will be available against which the deductible temporary
differences, and the carry forward of snused tax credits and unused tax losses can be utilized.

Deferred tax assets and fiabilities are recognised for all taxable temparary differences, exeept:

> In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joini
ventures, when the timing of the reversal of the temporary differences can be controtled and it s probable that the temporary
differences will not reverse in the foreseeable fiture

The earrying amount of deferred income tax assels is reviewed al each balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to atlow ali or part of the deferred income tax asset to be utilized.
Unrecognised deferred tax assels are re-assessed at each reporting date and are recognised 1o the extent that it has become
probable that future taxable profits will allow the deferred tax asset 1o be recovered.

Deferred income tax assets and liabilities are measured at Lhe tax rates that are expected to apply in the period when the asset is
realized or the lability is settled, based on tax rates {and tax laws) thal have been enacted or substantively enacted at the balance
sheet date.

Minimum Alternative Tax {MAT) may become payabie wien the faxable profit is lower than the book profit. Taxes paid under
MAT are available as a sct off against repular corporate tax payabie in subsequent years, as per the provisions of Income Tax
Act. MAT paid in a year is charged to the statement of profit and loss as current tax. The Company secognizes MAT credit
available as an asset only 1o the extent that there is convincing evidence that the Company will pay normal income tax during the
specified peried, i.e., the period for which MAT credit is allowed to be carried forward. In the year in which the Company
recognizes MAT credit as an assel in accordance with the Guidance Note on Accounting for Credit Available in respect of
Minimum Alterpative Tax under the Income-tax Act, 1961, the said asset is created by way of credit to the statement of profit
and loss and shown as “MAT Credit Entitlement.” The Company reviews the “MAT eredil entitlement” asset at each reporting
date and writes down the asset to the extent the Cempany does nol have convincing evidence that it will pay normal tax during
the specified period.
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m) Foreign currency traasactions

n)

0}

Foreign curtency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange-
rate between the reporting currency and the foreign currency at the date of the transaction. Foreign eurrency monefary items are

reported using the exchange rate prevailing at the reporting date. Non-monetary items, which are measured in terms of historical

cost denominated in a foreign currency, are reported using the exchange rate at the date of the transaction. Exchange differences

arising on the settlement of monetary items or on reperting monetary items of Company at rates different from thase at which

they were initially recorded during the year, or reported in previous financial statements, are recognised as income or as

expenses in the year in which they arise.

Inventories
Relfated to real estate activity

Direct expenditure relating to construction activity is inventorised. Other expenditure (including borrowing costs) during
construction period is inventorised to the extent the expenditure is directly attributable cost of bringing the asset to its working
condition for its intended use. Other expenditure {including borrawing costs) incurred during the construction period which is
not directly attributable for bringing the assel to its working condition for its intended use is charged to the statement of profit
and loss. Direct and other expenditure is delermined based on speeific identification to the construction and real estate activity.
Cost incurred/ items purchased specifically for projects are taken as consumed as and when incurred/ received.

i Work—in-progress - Real estate projects (including land inventory): Represents cost incurred in respect of unsold area of the
real estate development projects or cost incurred on projects where the revenue is yel to be recognised. Real estate wark-in-
progress is vatued at lower of cost and net realisable value.

ii. Finished goods - Flats: Valued at fower of cost and net realisable value,

Net realisable value is the estimated selling price in the ordinary eourse of business, less estimated costs of completion and
estimated costs necessary 1o make the sate. However, inventory held for use in production of finished goods is not writien down
Lelow cusl if the Finished products in which they will be incorporated ore expeeted to bo sold at or above cost,

Cash dividend to equity holders of the Company

The Company recognises a liabilily Lo make cash distributions to equity holders of the Company when the distribution is
authorised and the distribution is no longer at the discretion of the Company. Final dividends on shares are recorded as a liability
on the date of approval by the sharcholders and interim dividends are recerded as a liability on the date of dectaration by the
Company's Board of Directors.
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Significant accounting estimates and assnmptions

The preparation of financial statements in conformity with the recognition and measuretnent principles of Ind AS requires management to
make estimates and assumptions that affect the reported balances of revenues, expenses, assets and liabilities and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

a) [Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, thal have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilitics within the next financial year, are
described beiow. The Company based ils assumptions and estimates on parameters available when the financial statements were
prepared. Existing circumstances and assumplions about future developments, however, may change due to market changes or
circumstances arising that are beyond the contrel of the Company. Such changes are reflected in the assumptions when they accar,

i)

i)

Revenue recognifion, contract costs and valuation of anbilled revenne

The Company uses the percemtage-of-compietion methed for recognition of revenue, accounting for unbilled revenue and
contract cost thereon for its real estate projects. The percentage of completion is measured by reference to the stage of the
projects and contracts determined based on the preportion of contract costs incurred for work performed te date bear fo the
estimaled total contract costs. Use of the percentage-of-completion method requires the Company to estimate the efforts or costs
expended to date as a proportion of the lotal efforts or costs to be expended. Significant assumptions are required in determining
the stage of completion, the extent of the contract cost incurred, the estimated total contract revenue and contract cost and the
recoverability of the contracts. These estimates are based on events existing at the end of each reporting date.

Estimation of net realisable value for inventory property

Inventory property is stated at the lower of cost and net realisable value (NR V).

NRV for completed inventory property is assessed hy reference to market conditions and prices existing at the reporiing date and
t5 determined by the Company, based on comparable transactions identified by the Corpany for properties in the same
geographicat market serving the some real cstate segment.

NRV in respect of inventory property under construclion is assessed with reference o market prices at the reporting date for
similar completed property, less estimated costs to complete construction and an estimate of the time vatue of money to the date
of completion.

This space is intentionally left blank
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4 Investments
Fmillion
Current Non-current
31-Mar-18 31-Mar-17 31-Mar-18 31-Mar-17
Carried at cost
Unquoted equity shares
Investment in subsidiaries
10,000 (Previous year: Nil) equity shares of 10 - - 0.10 -
each fully paid-up in Sobha Contracting Private
Limited
Carried at fair value through profit and lfoss
Unquoted
Investrrent in Mutual funds
139.622 units (Previods year: Nil) of Axis Liguid 0.14 - -
Fund - Paily Dividend of F1000.9562 ecach
.14 - 0.10 -
5 Other financial assets
Z million
Current Non-current
31-Mar-18 31-Mar-17 31-Mar-18 31-Mar-17
Security deposit
Unsecured, considered good
Securily deposit - Others - - 0.02 .02
- - 0.02 0.02
6 Loans
F million
Current Non-current
© 31-Mar-18 31-Mar-£7 31-Mar-18 31-Mar-17
Loans unsecured considered good
Loans to related party (refer note 26) - - 149.03 -
- - 149.93 -
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7 Other assets

“Z million
Current Non-current
31-Mar-18 31-Mar-17 31-Mar-18 31-Mar-17

Advances recoverable in cash or kind (refer
note 26}
Unsecured considered good .10 51.00 - _—
Land advance *
Unsecured considered good - - 298.00 -
Others
Prepaid Expenses 0.15 - - -
Balances with statutory/ government authorities 113 22.65 - -

.38 73.65 298.00 -

*Advances for land though unsecured, are considered good as the advances have been given based on arrangements/ memorandum of
understanding execuled by the Company and the Company/ seller/ intenmediary is in the course of obtaining clear and marketable title,
free from all encumbrances,

Loans and advances due by directors or other officers, ctc.

“Fmillion
Current Non-current
31-Mar-18 31-Mar-17 3-Mar-18 31-Mar-17
Advances recoverable in
cash or kind
Dues from Sobha Limited, in  which the - 51.00 - .
Company’s director is a director and a member
8 Inventories {valued at lower of cost and net realizable valuc)
“Fmitlion
31-Mar-18 31-Mar-17
Stock in trade - flats 146.82 656.84
146.82 656.84
9 Trade reccivables
Z millipn
Current Nonr-¢urrent
% 31-Mar-18 31-Mar-17 3i-Mar-18 3i-Mar-17
% Trade receivables 54.60 174.30 - -
TFotal Trade receivables 54,60 174.30 - -
Break up of security details:
= Unsecured, considered good 54.60 174.30 - -
- Doubtful . -
54.60 174.30 - -
Total Trade receivables 54.60 174.30 - -
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0 Cash and cash eguivalent

Z mithion

3i-Mar-18 31-Mar-17
Balances with banks:
—On current accounts 186.41 27142
Cash on hand 0.01 " 005
Cheques in hand 740 1.00

193,52 272.47
For the purpose of the statement of cash flows, cash and cash gquivalents comprise the following;
Z mitlion

31-Mar-18 31-Mar-17
Balances with banks:
- On current accounts £86.41 271.42
Cash on hand 0.01 0.05
Cheques in hand 740 1.00

193.82 272.47
Break up of financial assets carried at amortised ¢ost
¥ wmillion

3i-Mar-18 31-Mar-17
Other financial assets {refer note 5) 0,02 0.02
Loans (refer note 6) i49.03 -
Trade receivables (refer note 9) 54.60 174.30
Cash and Cash equivalents (refer note 10} 193.82 272.47
Total financial assets carried at amortised cost 397.47 446,79

This space is intentionally left blank
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1T Share Capital

ZFanillion
31-Mazar-18 31-Mar-17
Authorised Share Capital
199,999 (Previous year: 199,999) Class A equity shares of T10 each 200 2.00
I {Previous year: 1) Class B equity shares of 0 each 0.00 0.00
10,200,000 (Previous year: 10,200,000) Class C equity shares of 210 each 102.00 10260
2,500,000 (Previous year: 2,500,000) Class D equity shares of %0 each 25,00 25.00
7,700,000 (Previous year: 7,700,000} Compulsorily Coavertible Preference shares of #10 each 77.00 71.00
206.00 206.60
Equity Share Capital ’
Issued, subscribed and fully paid-up shares
199,999 (Previous year: 199,999) Class.A equity shares of 10 each 2.00 2.00
1 (Previous year: [} Class B3 equity shares of %10 each 0.00 0.60
10,200,000 (Previous year: 10,200,000} Class C equity shares of Z10 each 102.00 102.00
2,500,00C (Previous year: 2,500,000) Class [> equity shares o £10 each 25.00 25.00
Total issued, subscribed and fully paid-up share capital 129.00 129.00 °
Equity compenent of Compulsorily Convertible Preference shares
1ssued, subscribed and fully paid-up shares ]
7,700,000 (Previous year: 7,700,000) Compulsorily Convertible Preference shares of %10 each 77.00 77.00
Total issued, subscribed and fully paid-up share capital 77.00 77.00
(a) Reconciliation of the sharcs outstanding at the beginning and end of the reporting year
31-Mar-18 31-Mar-17
No of Shares % miilion No of Sharcs Z-million
Equity shares
Class A equity shares
At the beginning of the year 199,950 2.00 199,999 200
Issued during the year - - ’ . -
QOutstanding at the end of the year 199,999 200 199,999 2.00
Class B equity shares
At the beginning of the year 1 .00 1 0.00
1ssued during the year - - - -
Outstanding at the end of the year i 0.00 i 0.00
Class C equity shares -
At the beginning of the year 10,200,000 102,00 10,200,600 102.00
Issued during the year : - - - -
Qutstanding at the end of the year 106,200,000 102.00 10,200,000 102.00
Class D equity shares
At the beginning of the year 2,500,000 2500 2,500,000 25.0¢
Issued during the year - - - -
Qutstanding at the end of the year 2,500,000 25.00 2,500,000 25.00
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31-Mar-18 31-Mar-17
No of Shares Z million No of Shares %millien

Preference shares
Compulsorily Convertible Preference shares

At the beginning of the year 7,700,000 77.00 7,700,000 77.00
1ssued during the year - - - -
Outstanding at the end of the year 7,700,000 77.00 7,700,006 71.00

(b} Terms/ rights at{ached to equily shares

The Company has 4 classes of equity shares having a par value of F10 each per share comprising of Class A equity shares, Class B
equity shares, Class C equity shares and Class D equity shares. The Company declares and pays dividend in Indian mspees. The
dividend proposed by the Board of Directors is subject to the approval of the shareholders in ensuing Annual General Meeting.

Class A equity shares

Each holder of equity shares is entitled to one vote per share. Class A equity shares be etigible for dividend rights on a pari passu basis
based on number of shares heid by Class A shareholders in the manner specified. Class C and Class D equity shares shall rank ahead
of Class A shares with respect to dividend and other distributions. In the event of liquidation of the Company, the holders of equity
shares would be entitled to receive remaining assets of the Company, afler distribution of all preferential amounts.

Class B equity shares

Each holder of equity shares does not h&ve any voting rights. Class B equity shares be eligible for dividend rights on a pari passu basis
based on number of shares heid by Class B sharehalders in the manner specified. Class C and Class D equity shares shall rask ahead
of Class B shares with respect to dividend and other distributions. In the event of liquidation of the Company, the holders of equity
shares would be entitled to receive remaining assets of the Company, afler distribution of all preferentiaf amounts.

Class C equity shares

Fach holder of equity shares does not have any vating rights Cliass C equity shares be eligible for dividend rights on a pari passu basis
based on number of shares held by Class C sharcholders in the manner specified. In the event of liquidation of the Company, the
holders of equity shares would be entitied to receive remaining assets of the Company, after distribution of all preferential amounts
including payment of Series A Debenture and Series B Debenture holder.

Class D equity shares

Each holder of equity shares does not have any voting rights. Class D equity shares be cligible for dividend rights on & pari passu basis
based on number of shares held by Class D shareholders in the manner specified. In the event of Hquidation of the Company, the
holders of equity shares would be entitled to receive remaining assets of the Company, after distribution of all preferential amounts
including payment of Series A Debenture and Series B Debenture holder.

{c} Terms/ rights attached to preference shares

The preference share of the Company comprise of Compulsorily Convertible Preference shares of %10 each. Each Cempulsorily
Convertible Preference share shall carry non-cumulative dividend coupon of 0.001%, The Company declares and pays dividend in
Indian rupees. The dividend proposed by the Board of director is subject to the approval of the shareholder in ensuing Annual Genera
meeting.

Compulsorily Convertible Preference shares shall be converted to Class D equity shares on expiry of 19 years from the effective date
i.e, August 13, 2012 or on liquidation or winding up of the Company. Each Cempulsorily Convertible Preference share would be
converted to 1 (one} Class D equily share having a par value of 10 each.
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(d) Shares held by holding/ ultimate holding company and/ or their subsidiaries/ associates
Qut of equity and preference shares issued by the Company, shares held by ts Holding Company, ultimate Hotding Company and their

subsidiaries/ associates are as below:

T millien

Name of sharcholder

31-Mar-i8 31-Mar-17

Sobha Limited, the Holding Company

199,999 (Previous year; 199,999) Class A equity shares of 10 each 2.00 2.00
1 (Previous year: ) Class B equity shares of 10 each G.00 .00
10,200,600 (Previous year: 10,200,000} Class C equily shares of 210 each [62.00 102,00
2,500,000 (Previous year: 2,500,000) Ciass D equity shares of 310 each 2500 25.00
7,700,000 (Previous year; 7,700,000) Compulsorily Converdible Preference Shares of Z10 each 77.00 77.00

206.00 206,00
(e} Details of sharcholders holding more than 5% shares in the Company

31-Mar-18 31-Mar-17
Nao of Shares Holding No of Shares Helding
percentage percentage

Class A equily shaves
Sobha Limited 199,999 100% 199,999 100%
Class B equity shares
Sobha Limited | 100% 1 i00%
Class C equity shares
Sobha Limited 10,200,000 100% 10,200,000 {00%
Class D equity shares
Sobla Limited 2,500,000 100% 2,500,000 [00%
Compulsorily Convertible Preference Shares
Sobha Limited 7,700,000 100% 7,700,000 100%

Note : As per records of the Company, including its register of skarcholders/ members and other declaration received from sharcholders
regarding beneficial interest, the above sharehelding represent both legal and beneficial ownership of shares.

(£} Shares reserved for issue under options

For details of shares reserved for issue on conversion of Computsorily Convertible Preference shares, please refer nete [ 1(c) regarding

terms of conversion of preference shares.
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12 Other equity

=+ million
331-Mar-18 31-Mar-17

Equity pertion of Compulsority Convertible Preference share

Balance at the beginning of the year 77.00 77.00

Closing balance 77.00 77.00

Retained earnings

Sorplus in the statement of profit and loss

Balance at the beginning of the year 383.97 106.30

Profit for the year 8427 277.67

Other comprehensive income - -

Net surplus in the statement of profit and loss 468.24 383.97
545.24 460.97

Total other equity

This space is intentionally left blank
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Sobha Highrise Ventures Private Limited
Notes to the financial statements for the year ended March 31, 2018

14  Trade payables
% miliion
31-Mar-18 31-May-17
Trade payabies
- Total outstanding dues of micro enterprises and small enterprises (refer note 29) - -
- Totat outstanding dues of creditors other than micro enterprises and small enterprises 1.31 0.53
i.31 0,53
1
Terms and conditions of the above financial liabilities:
-Trade payabics are non-interest bearing and are normally seftied on 60-day terms
-For explanations on the Company’s eredit risk management processes, refer Lo note 30.
15 Othier financial Habilitics
F million
31-Mar-18 31-Mar-17
Current
Others
Interest accrued but not due - 3.40
Non-trade payable 2.60 202
Security deposit towards maintenance services 102.00 81.60
Totzl current other Tinancial liabilities 104,00 §7.02
Total other financial linbilities 104,00 §7.02
Breakup of financial liabilities carried at amortised cost
F-million
31-Mar-18 31-Mar-17
Borrowings (current) (refer note 13) . 400.00
Trade payables (refer note 4) 1.3 053"
Qther payables (refer nole 15} 104.00 87.02
Totat financial lizbilities carried at amortised cost 105,31 487.55
16 Other liabilities
“Fmillion
31-Mar-18 I1-Mar-17
Advance from customers 35.60 36.11
Withholding taxes payable 0.03 2.61
35.69 45.72
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17 Provisions
F mitlion
31-Mar-18 31-Mag-17

Other provisions
Estimated project costs to be incurred for the completed project 38.37 31.39

38.37 31.39

The Company had provided for expected cost for completed project, based on technical evaluation and management’s best estimate of
meeting such obligation.

18 Income tax
The major components of income tax expense for the years ended March 31, 2018 and March 31, 2017 are:

Statement of profit and toss:
Profit or loss section
E million
3i-Mar-i8 31-Mar-17

Current income tax:

Cusrent income tax charge 44.82 144.62
Irconte tax expense reported in the statement of profit or loss 44.82 144.62
OCI section

There are no items recognised in OCI during the year ended March 31, 2018 and March 31, 2017

Reconciliation of tax expense and the accounting profit muttiplied by India’s domestic tax rate for March 31, 2018 and March

a 31,2017:

j Fmillion
ﬂ 31-Mar-18 31-Mar-17
m. Accounting profit before income tax 129.09 422.29

At India's statutory income tax rate of 34.608% (Previous year: 34.608%) 44,68 146.15

X Exempt income for tax purposes (1.82) (3.54)'
a Non-deductibie expenses for 1ax purposes:

Ineligibie interest expense 0.16 1.36

ﬂ Section 14A disallowance : 0.24 .66

Donation for charitable basis 1.56 -

At the effective income tax rate of 34.71% {Previous year: 34.25%) 44.82 144.62

ﬂ 44.82 144.62
Deferred tax

For the year ended March 31, 2018 and March 31, 2017, there is no deferred tax liability/ asset since there is no taxable temporary
differences.
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Sobha Highrise Ventures Private Limited
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19 Revenue from operations

¥ miliion
31-Mar-18 31-Mar-17
Revenue from operations
Sale of products/ finished goods
Income from properly development 74822 1,803.36
Total 748.22 1,863.36
26 Other income
= midllion
31-Mar-18 31-Mar-17
Other non-operating income (net of expenses directly attribitable to such income of T Nil - 048
(Previous year - “FNil))
- 0.48
21 Finance income
% miflien
3t-Mar-18 31-Mar-17
Interest income on
Income fax refund 147 -
Others 6.93 -
Dividend income on
Current investments 5.25 10.22
13.65 10.22
22 (Increase)/ decrease in inventorics
‘Fmillion
31-Mar-18 31-Mar-17 (Increase} /
decrease
Inventories al the end of the year 3i-Mar-18
Work-in-progress - - -
Stock in trade - flats 146.82 656.84 510.02
146.82 656.84 510.02
Inventories at the beginning of the year 31-Mar-17
Work-in-progress - 1,104.05 1,104.05
Stock in trade - flats ‘ 656.84 - (656.84)
656.84 1,104.05 447.21
{Increase)/ decrease 510,02 447,21
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23 Other expenses
¥ million
31-Mar-18 31-Mar-17
Rates and taxes 32.13 6.87
Advertising and sales promotion i0.42 18.15
Donation (refer note 24) .00 -
Legal and professional fees 56.71 83.65
Payment to auditor (Refer details below) - 1.27
Project Maintenance expenses 2.54 -
Misceilaneous expenses 0.04 0.02
116.90 109.96
Payment to auditor
Fmillion
31-Mar-18 31-Mar-17
As auditor:
Audit fee [including for Limited review %0.30 million (Previous year -"Z0.60 million)} 0.60 1.25
Reimbursement of expenses 0.02 0.02
0.62 1.27
24 Details of CSR expenditure:
Gross amourd required lo be spent during the year was ¥2.76 million (Previous year: 30.72 million)
Amount spent during the year ending on March 31, 2018: [n cash Yei to be paid
in cash
Constructionfacquisition of any asset - -
On purposes other than above 9.00 -
9.00 -
Amount spert during the year ending on March 31, 2017 in cash Yet {o be paid
in cash
Constructionfacquisition of any asset - -
On purposes other than above - .
25 Finance costs
¥ miilion
3i-Mar-18 31-Mar-17
Imerest
- On debentures - 2316
« Premium of redemption of optionally convertible debentures - 2.50
- On term loans 399 3176
- Others 0.83 3.90
Bank charges 0.05 9.19
Total finance costs 4.87 70.51
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26

Related party transactions
26,1  List of related parties

Pariy where control exists:

Sobha Limited - Holding Compary (from January 31, 2017}

Subsidiaries:

Sobha Contracting Private Limited {from October 21, 2017}

Key management personnel {KMP')
Mr. J.C. Sharma
Mr. Ravi Menon

Other Related parties with whom transactions have taken place during the year:

Sti Kurumba Trust
Technobuild Developers Private Limited

SA Winona Ventures Limited {Whelly owned subsidiary of Witona SA fnvestment LLC)

26,2 Transactions with related parties

7 million

Particulars

3-Mar-18 31-Mar-17

L Transaction with Holding Company

Subcontractor charges
Sobha Limited

Advertising and sales promotion expenses cross charged
Sobha Limited

Management consulfancy charges
Sobha Limited

Interest on debentures
Sobha Limited

Advance-paid towards purchase of goods or services
Sobha Limited

Advance refunded towards purchase of goods or services
Sobha Limited

IL Transaction with Subsidiary Company

Loan given
Sobha Contracting Private Lamiled

Interest on loan
Sobha Contracting Private Limited

1. Transaction with other related partics

Inicrest on debentures
SA Winona Ventures Limited

Land Advance
Technobuid Developers Private Limited

Daonation
Sri Kurumba Trust

- 792.70
10.42 18,15
55.69 79.17

- 1158

- : 51.00
51.00 -
149.03 -

6.93 -

- 11.58
298.00 -
4.00 -
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26.3  Details of balances receivable from and payable to related parties are as follows:

Z millien

Particulars ’ 31-Mar-18 31-Mar-17
i, Balances receivable from and payabie to Holding Cempany
Trade payable

Sobha Eimited - 0.53
Advasces recoverable in cash or in kind

Sobha Limited - 51.00
Guarantees received

Sobha Eimited - 400.00

I Balances receivable from and payable to Subsidiary Company

Loan Given
Sobha Contracting Private Limited 149.03

II¥, Balances reccivable from and payable to other related parties

Land Advance
Technobuild Developers Private Limited 298.00

This space is intentionally left blank
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27

Earnings per share ['EPS')

Basic EPS amounts are caleulated by dividing the profit for the year afiributable to equity holders by the weighted average number of

Equity shares outstanding during the year,

Dituted EPS amounts are calculated by dividing the profit attributable to equity holders by the weighted average number of Equity
shares outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all the

dilutive potential Equity shares into Equity Shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars

31-Mar-18

3t-Mar-17

Profit after tax attributable to shareholders (Amount in"F million)

Weighted average number of equity shares of Z10 each outstanding during the period used in
calculafing basic EPS

Basic
Class A equity shares
Class B equity shares
Class C equity shares
Class D equity shares

Profit / (loss) after taxation considered {or the catculation earnings per share (%)
Basic

Class A equity shares

Class B equity shares

Class C equity shares

Class D equity shares

Eamings Per Share ()
Basic
Class A equity shares
Class B equity shares
Class C equity shares
Class D equity shares

Weighted average number of cquity shares of "F10 each outstanding during the period used in
caiculating Diluted EPS
Difuted

Class A equity shares

Class B equity shares

Class C equity shares

Class D equity shares

Profit / (loss) afler taxation considered for the calculation earnings per share (%)
Diluted

Class A equity shares

Class B equity shares

Class C equity shares

Class I equity shares

Eamings Per Share (&)
Diluted
Class A eguity shares
Class B equitly shares
Class C equity shares
Class D equity shares

8427

199,909

1
10,200,600
2,500,000

42.14
42.14

4.13
16.85

199,999

1
10,200,000
10,200,000

42.14
42.14

4.13
4.13

27167

199,959

1
10,200,000
2,500,000

138.84
138.84

13.61
55.53

199,999

1
10,200,000
10,200,606

138.84
138.84

13.61
13.61
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28

29

Commitments and contingencics

Contingent liabilities (to the extent not provided for)

Fmitlion
Particulars 31-Mar-18 31-Mar-17
Claims against the Company not acknowledged as debts * 8.28 8.28
8.28 8.28

* The claims against the Company comprise:

= 2.59 mallion (Previous year: *# 2.59 million) in respect of ground rent charges levied on the Company by Bruhat Bengaturu
Mahanagara Palike (BBMP). The Company has contested against the charges with Honourable High court of Karnataka and obtained a
stay order for the same. Based on internal assessment, the management is confident that the matter would be decided in its favour,
accordingly no provisions has made in this regard.

5,69 million (Previous year: & 5.69 miltion) levied on the Company by BBMP towards betterment chargcs. The Company has
contested against the charges with Honourable High court of Kamataka and obtained a stay order for the same. Based on internal
assessment, the management is confident that the matter would be decided in its favour, accordingly no provisions has made mn this
regard.

Based on the information available with the Company, there are no suppliers who are registered as micro, small or mediwmn enterprises
under “The Micro, Small and Medium Enterprises Development Act, 2006™ as at March 31, 2018,

This space is intenticnally left blank




Sobha Highrise Ventures Private Limited
Notes to the financial statements for the year ended March 31, 2618 P

30 Yinancial risk management cbjectives and policies
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The Company’s principal financial liabilities comprise loans and borrowings, trade and other payables. The main purpose of these
financial liabilities is to finance the Company’s operations to support its operations, The Company’s principal financial assets include
trade and other receivables and cash and cash equivalents that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of
these risks. The Board of Directors reviews and agrees policies for managing cach of these risks, which are summarised below.

A Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices,
Financial instruments affected by market risk include loans and borrowings.

The sensitivity analyses in the following section relate to the position as at March 31, 2018 and March 31, 2017.

The following assumptions have been made in caleulating the sensitivity analyses:

The sensitivity of the refevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the
financial assets and financial liabilities held at March 31, 2018 and March 31, 2017.

a. Interest rate risk

fnterest rate risk is the risk that the fair value or future cash flows of a financial instrument witl fluctuate because of changes in
market interest rates. The Company's exposure to the risk of changes in market interest rates relates primarily to the Company's short-
term debt obligations with fioating inferest rates.

The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings. The
Company does not enfer into any interest rate swaps.

Enferest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and
borrowings affected. With all other variables held constant, the Company’s profit before tax is affected through the impact on
floating rate borrowings, as follows: ’

¥ million
Increase/ Effect it
decrease in ccton proy
interest rate hefore tax
March 31, 2018
INR +i% 0.37
INR -1% (0,37}
March 31, 2017 )
INR ) ' +1% 3N
INR -1% (3.11)

B Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contraet, leading to a
financial toss, The entity is exposed to credit risk trom its operating activities (primarily trade receivables) and investing activities (shorl
term bank deposits).

Trade reccivables
Receivables resulting from sale of properties: Customer credit risk is managed by requiring customers to pay advances before transfer of
ownership, therefore, substantially eliminating the Company’s credit risk in this respect.
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Financial instrument and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the
Company’s policy. Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each
counterparty. Counterparty credit limits are reviewed by the Company’s Board of Directors on an ansual basis. The limits are set o
minimise the concentration of risks and therefore mitigate financial loss through a counterparty's potential failure to make payments. The
Company’s maximum exposure to credit risk for the components of the statement of financial pesition at March 31,2018 and March

31,2047 is the carrying amounts.

At the balance sheet date, there was no significant concentration of credit risk. The maximum exposure to credit risk is represented by the
carrying value of each financial asset in the balance sheet.

C Liquidity risk

The Company's objective is to mairdain a balance between continuity of funding and flexibility through the use of bank deposits and
loans.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments
(including interest payments):

Z mitlion
On demand  Eessthan3 3 to 12 months 1 to 5 years > 5 years Total
months
Year ended March 31, 2018
Otker financial lighilities 104.00 - . - - - 104.00
Trade and other payables 1.31 - - - - i.31
105,31 - - - - 105,31
Year ended March 31, 2037
Borrowings - - 400.00 - . 400.00
Other financiat tiabilities 87.02 - - - - 87.02
Frade and other payabics 0.53 - - - - 0.53
87.55 - 400,00 - - 487.55

Capital management

The Company’s objective is to mainiain a strong capital base to ensure sustained growth in business. The Capital Management focusses to
maintain an optimal structure that balances growth and maximizes sharcholder value. The Company is predominantly equity financed.
There are no borrowings outstanding as at March 31, 2018, Further, the Company has sufficient cash, cash equivalents, cusrent
investments and financial assets which are fiquid to meet the operational liabilities.
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32

Fair value measurements

The carrying value of financial instruments by categories is as follows:

ZFmillion
Particulars As at March 31, 2018 As at March 31, 2017
At Cost Fair value | At Amortised | At Cost Fair value At
through Cost through Amortised
profit or loss profit or loss Caost
Financis assets
Investment 0.10 0.14 - - - -
Loans - - 0.02 - - 0.02
Trade receivables - - 54.60 - - 174.30
Cash and cash equivalents - - 193.82 - - 272.47
Other current financials assets - - - - . R
Total 0.10 0.14 248.44 - - 446.79
Financial labilities
Borrowings . . - . - 400.00
Trade payables - - 1.3 - - 0.53
Other financial liabilities - - 104.00 - - 87.02
Total - - 105.31 - - 487.55
Fair value hierarchy
The folfowing table provides the fair value measurement hierarclyy of the Company’s assets and liabilities
Fmillion
Particulars As at March 31, 2018 As at March 31, 2017
Carrying Fair value Carrying Fair value
ameount Level 1 Level 2 Level 3 amount Level 1 Level 2 Level 3
Financial assets
Investments carried 0.14 0.14 - - - - - -
at fair value
through profit and
loss
0.14 .14 - - - - . B
Notes:

Level 1 inputs are guoted prices {unadjusted) in active markets for identical assets or liabilities that the entity can access at the

measurement date.

Level 2 inputs are inputs other than quoted prices included within level | that are observable for the asset or liability, cither directly or
Level 3 inputs are unobservable inputs for the asset or tiability,

There have been no transfers between the levels during the period.

Financial instrwments carried at amortised cost such as trade receivables, loans and advances, other financial assels, borrowings, trade
payables and other financial liabilities are considered to be same as their fair values, due to short term nature.

For financial assets & habilitics that arc measured a1 fair vatue, the carrying amounts are equai to the fair values
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33 Standards issued bat not effective
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The standards issued, but not effective up to the date of issuance of the Company's financial statements is disclosed below. The
Company intends to adopt this standard when it becomes effective.

The Ministey of Corporate Affairs (MCA) has issued the Companies {Indian Accounting Standards) Amendment Rules, 2017 and
Companies {Indian Accounting Standards) Amendment Rules, 2018 amending the following standard:

Ind AS 115 - Revenue from Contracts with Customers

On March 28, 2018, the Ministry of Corporate Affairs (MCA) has notified Indian Accounting Standard {Ind AS) 115, Revenue from
Contracts with Customers.

Ind AS 115 introduces a five-step model to revenue recognition:

Step 1: ldentify the contraci(s) with a customer

Step 2: Identify the performance obiigations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract

Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

Under bnd AS 1135, revenue is recognised when (or as) the entity satisfies a performance obligation by transferring a promised good or
service (i.e., an asset) to a customer (i.e, when (or as) the customer obtains control of that asse!) at an amount that reflects the
consideration to which the entity expects to be entitled in exchange for transferring goods or services to a customer. The new revenue
standard will supersede all current revenue recognition requirements under Ind AS. Either a full retrospective application or a modified
retrospective application is required for accounting periods commencing on or after April 1, 2018,

The Company will adopt Ind AS 115 effective from April I, 2018. Since the Company does not have any ongoing real estate project as
on March 31, 2018, the Company does not expect any impact on its financial statements,

Amendments to Ind 112 Disclosure of Intercests in Other Entities: Clarification of the scope of disclosure requirements in Ind
AS 112

The amendments clarify that the disclosure requirements in Ind AS 112, ather than those in paragraphs B310-B16, apply to an enfity’s
interest in a subsidiary, a joint venture or an associate (or a portion of its interest in a joint venture or an associate) that is classified (or
included in adisposal group that is classified) as hetd for sale. These amendments are not applicable to the Company.

Amendments to Ind AS 12 Recognition of Deferred Tax Assets for Unrealised i.osses

The amendments clarify that an entity needs to consider whether tax law restricts the sources of taxable profits against which it may
make deductions on the reversal of that deductible temporary difference. Furthermore, the amendments provide guidance on how an
entity should determine future taxable profits and explain the circumstanees in which taxable profit may include the recovery of some
asseis for more than their carrying amount.

Entities are required to apply the amendments retrespectively. However, on initial application of the amendments, the change in the
opening equity of the earliest comparative period may be recognised in opening retained earnings (or in another component of equity, as
appropriate}, without allocating the change between opening retained earnings and other components of equity. Entities applying this
relief must disclose that fact.

These amendments are effective for annual periods beginning on or after April 1, 2018, Fhese amendments are not expecled to have any
impact or: the Company as the Company has no deductible temporary differences or assets that are in the scope of the amendments,

Amendnents to Ind AS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under construction or development into, or out of
investment property. The amendments state that a change in use oceurs when the property meels, or ceases o mect, the definition of
tnvestment property and ihere is evidence of the change in use. A mere change in management’s intentions for the use of a property docs
not provide evidence of a change in use.

Entities shoutd apply the amendments praspectively to changes in use that occur on or after the beginning of the annual reporting period
in which the entity [irst applies the amendments. An entity should reassess the classification of property held at that date and, if
applicable, reclassify property fo reflect the conditions that exist at that date. Retrospective application in accordance with Tnd AS 8 is
only permitted if it is possibie without the use of hindsight.

The amendments are effective for annual periods beginning on or afler Aprit 1, 2018, These amendments are not applicable to the
Company.
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Ind AS 28 Investutents in Associates and Joint Ventures — Clarification that measuring investees at fair value through profit or
Toss is an investment-by-investment choice

The amendments clarify that:

« An entity that is a venture capital organisation, or other qualifying entity, may elect, at initial recognition on an investment-by-
investment basis, to measure its investments in associates and joint ventures at fair value through profit or loss.

» If an entity, that is not itse}f an investment entity, has an interest in an associate or joint venture that fs an investment entity, the entily
may, when applying the equity method, elect to retain the fair value measurement applied by that investment entity associate or joinl
venture to the invesiment entily associate’s or joint venture’s interests in subsidiaries. This election is made separately for each
investiment entity associate or joint venture, at the later of the date on which: {a) the investment entity associate or joint venture is
initially recognised; {b) the associale or joint venture becomes an investment entity; and (c) the investment entity associate or joint
venture first becomes a parent.

The amendments should be appiied retrospectively and are effective from April £,2018. These amendments are not applicable to the
Compay.

Appendix B to End AS 21 Foreign Currency Transactions and Advance Consideration

The Appendix clarifies that, in determining the spot exchange rate to use on initial recognition of the retated asset, expense or income (or
part of it) on the derecognition of a non-monetary asset or non-monefary liability relating to advance consideration, the date of the
transaction is the date on which an entity initially recognises the non-monetary asset or non-monetary liability arising from the advance
consideration. 1f there are multiple payments or receipts in advance, then the entity must determine the transaction date for each payment
or receipt of advance consideration.

Entities may apply the Appendix requirements on a filly retrospective basis. Altematively, an entity may apply these requirements
prospectively to all assets, expenses and income in its scope that are initiaily recognised on or after:

(i) The beginning of the reporting period in which the entity first applies the Appendix, or

(ii) The beginning of a prior reporting period presented as comparative information in the financial statements of the reporting period in
which the entily st apphivs the Appendia,

The Appendix is effective for annual periods beginning on or after April 1,2018. However, these amendments are not applicable to the
Company.

Transfer pricing
As per the transfer pricing rules preseribed under the Income-lax Act, 1961, the Company is examining the domestic and infernational

transactions and documentation in respect thercof to ensure compliance with the said rules. The management does not anlicipate any
material adjustment with regard to the transactions involved.
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